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(—) BHERSE > BEENERESE B ERE T 95 FRC 2 THI - #ER
BREBITHRRDSEENRA B REFENE - (B RAERNR T2
[Fl 2 B o MEKI NS FELES B - FRC T B S5 P i 5 2y 51 Fifi e ik AN [
AL G A F 2 AR -
(=) ERAEFRERE (FHER ISA700 2 KAM)
1. B e E T EhE R i R b S IE T Ry 4.2 TH - FERISEIEIR
Deloitte EY KPMG PwC HAth
SEre) o R e TE H 85 4.0 4.1 3.6 4.9 3.8
2. PwC TR SR BT RS T " ARSI ) S A RS I e |
YRR EFGE RS I » M FRC R s MEAI G RIS R (significant
risks) ZIHH (LHEWBHREHESEEEH) » WAMR BEZER S ESR
B A AN EFGERRIEH 5755 m b TE H FEIRE A BRI e
B AE R EmR N CEEH o Ribhk—itt s JmbEEs -

3. EAAEFGER G EEIEE LIRS CHEE BB AR  SBIEEM - raE
18~ B R I AGEY - (HEEE < #BIaIR )

Impairment of property, plant and equipment (charge in year £5.3m, closing net book value £268m)

Refer to page 44 (Audit Committee statement), pages 73 and 75 (accounting policy) and pages 79
and 84 (financial disclosures)

The risk -

The economic climate and levels of competition remain challenging for the Group. The Group has
completed a Strategic Review, details of which were announced in the half year statement, and as a
result has decided to close or curtail some of its operations. There is therefore a risk that the impairment
charge may be misstated. Determining the level of impairment involves forecasting and discounting future
cash flows and estimation of recoverable amounts which are inherently uncertain. This is one of the key
judgmental areas that our audit has concentrated on.

Our response -

QOur audit procedures included, among others, considering the impairment risk associated with the

following different types of asset:

+ In respect of assets within shops which continue to trade we critically assessed and challenged the
Group’s impairment model. This included consideration of the discounted cashflow forecasts on a shop
by shop basis and assessing the cashflow forecasts against the historical performance of those shops
and against the Group’s budgets. We assessed the appropriateness of the discount rate including
benchmarked it against similar national retailers. We also recalculated the impairment model to assess
the sensitivity of the key assumptions including growth rate and discount rate;

.
Extract from KPMG’s auditor’s report on Greggs plc
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ISA (UK and Ireland ) 700 3K » &7 tHTHER B & FBEANANR B AT E R 2
BB T ERARRY - W E R M Z e (12 @ ISA 700 AfHELEER)

IR 8 FRC i A& - 97% Z G FT R & A% e o 18 88 3 K 1R ] o BR e

(benchmark) - Hirfr 84% DU ELHEYUE B £ F 70 LUAE Rl B 5 i e

BHAMZPIME - FAEAFRCE 37 e itah A A ean R R
JFER (L Deloitte J 3 )

2. BRAERMEHEREL S - B 5 TEEAMES R R E %15 8] (adjusted profit
measure ) ~FEE[IFF] (profit before tax ) ~ 2 ZEIRA (revenue) ~FEEE (total
assets) BHEE Coquity)  BLrf AR Re SR B RAGIRASE FEL LIRS -

(@ #panx )

Overall materiality was determined through taking 5% of profit before taxation adjusted for own credit, the
provision for payment protection insurance redress payments and claims management costs, the provision
for interest rate hedging products redress and claims management costs, goodwill impairment and costs to
achieve Transform. The removal of these items mitigates undue volatility in determining our materiality.

Extract from PwC’s auditor’s report on Barclays plc

The materiality for the financial statements as a whole was set at £13.0 million. This has been determined
with reference to a benchmark of Group profit before taxation which we consider to be one of the principal
considerations for members of the company in assessing financial performance of the Group. Materiality
represents 8.5% of group profit before taxation adjusted for the rationalisation costs set out in Note 4
(Non-recurring operating items and non-operating items) and 11.8% of the Group profit before taxation as
disclosed on the face of the income statement.

Extract from KPMG'’s auditor’s report on Carillion plc

3.EE—FKFEBA (EY) sHEITEARM: (performance materiality ) ZHER
BRYMAFRERE o
(W) AEERCEH
ISA (UK and Ireland) 700 i SR5&FIFL BT & 3 A &A% = L (auditor’ s
opinion) FEENEM T BRIEIEST - [HIXHE IAASB #5472 ISA700 #i#
il REENEE RS E R ZEEEHE B S E R ERR
SER IR 61% (Deloitte &z PwC FyE) > SSHAMMEEAIAIZ BT
B iR B (Eufilhy 27% » KPMG Fy3)

(1) #EEREE% (going concern) ZI&E :
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ISA" (UK and Ireland ) 700 3 AGR G €7 Al % i o e B e 2 HL 3 <2
AN FINBREAC S e < B - 1 AR R A TR AR (At
R EAL R B AR A AL A - (EERERTRAT 58% L &AL (Deloitte
K PwC B ) BFFNHERRIC S as BRI Y — BORGIRAHR A A A o - (Rl
)

Under the Listing Rules we are required to review the Director’s statement, set out on page 29, in relation to
going concern. We have nothing to report having performed our review.

As noted in the Statement of Directors’ Responsibilities, set out on page 54, the Directors have concluded
that it is appropriate to prepare the Group’s financial statements, using the going concern basis of
accounting. The going concern basis presumes that the Group has adequate resources to remain in
operation, and that the Directors intend it to do so, for at least one year from the date the financial
statements were signed. As part of our audit we have concluded that the Directors’ use of the going concern
basis is appropriate.

However, because not all future events or conditions can be predicted, these statements are not a guarantee
as to the Group’s ability to continue as a going concern.

Extract from PwC'’s auditor’s report on Marston’s plc

() ERGHRE RS EAARN

LISA (UK and Ireland) 700 ZLReEEtANS BAL & ESE (B A B A -
HIER 1 &2 BN TG - IRANERZ RS AN DA (i 22 078
it - i e R AN B L FER IR I iR B b F R - BRGNS
o

2. (KIRFHAAEE ) [SA (UK and Ireland ) 700 1% - EA% ¥y < IR I H.
e A AN KIRSETT » FRC #5347 153 i Bt itk - 708 61%
L ERGHE A RS B b L BG - A RIS R S & - Hp
NELKPMG Z E#%#s FRC G R AHES L bl HIRRHE(L - 59054 39%
LERZHE T LR BB S PR - BT RE RIS - R RIEZ
BR G BT R AT 2 % - FRC Z#E G iR g#T - O
TEH G THIAR R < B HE RES S B 5 -

(&) HAth :

L FFETHEE RO - BB - AT REG LIRS TG B8
B3R5 FRC ZHguh ~ SEFEHME R LT RENT HHRET - 2HE
ATAMEEERG [ FRC ZREGEEL R DU R R B s o )i 5 3
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Materiality of the Group Financial Statements

Profit before tax plus
significant impairment Materiality
$4,979m $248m Whole financial
statements materiality

$188m Range of materiality at
seven key com
($8m-$188m)

$12m Misstatements reported
to the Audit Committea
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RIS ERRSE R B B T RAE S - FRC a5 B B TR e B A &= 3

A (EARERTRISR BT « ESRB A RREA) Rl - LHA %
BEAHRER AR EATIAGRY R ERBEFE - AlRE AR ERIAR
SERg - M AT RER B A R IR -

HRGY KRB ZE ErEthliEniiR A (early adoption) Fer(EiZikaHBIHAlE

aTElZSEH -

- 55 6 REFHRIER B AT IR R i s LA A PR R - S8R T RERG IR

KRR - MR 2R SRR - HE Al R AR LR E > Ll
FARRHAE R F it -

FRC S8 Ry AT E R R AR E i S A R L HEAf -

(1) BRI (granularity ) (A UEEZEM] - IRRIERLH S I EE Fy
KIEAZ AN E] T EAHEM:  (entity specific as possible) o

(2) GEHRTE A L POERIFR B S T A FIHE - e 2
FHEADE o0 L B -
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(3) 3 BRI B A\ = 2 i B BN 52 B R T L BB MR AR E -
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