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2 Recommendation 22:

DNFBPs: customer due diligence

The customer due diligence and record-keeping requirements set out in Recommendations 10,

11, 12, 15, and 17, apply to designated non-financial businesses and professions (DNFBPs) in the

following situations:

(d)Lawyers, notaries, other independent legal professionals and accountants — when they prepare for
or carry out transactions for their client concerning the following activities:

Il buying and selling of real estate;

Il managing of client money, securities or other assets;

Il management of bank, savings or securities accounts;

Il organisation of contributions for the creation, operation or management of companies;

B creation, operation or management of legal persons or arrangements, and buying and selling of
business entities.
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3 Recommendation 1:

Assessing risks and applying a risk-based approach

.. Based on that assessment, countries should apply a risk-based approach (RBA) to ensure that
measures to prevent or mitigate money laundering and terrorist financing are commensurate with
the risks identified. This approach should be an essential foundation to efficient allocation of
resources across the anti-money laundering and countering the financing of terrorism (AML/CFT)
regime and the implementation of risk-based measures throughout the FATF Recommendations....
Countries should require financial institutions and designated non-financial businesses and
professions (DNFBPs) to identify, assess and take effective action to mitigate their money
laundering and terrorist financing risks.

4 Interpretive Note to Recommendation 1:

B. Obligations and decisions for financial institutions and DNFBPs

8. Assessing risk - Financial institutions and DNFBPs should be required to take appropriate steps
to identify and assess their money laundering and terrorist financing risks (for customers, countries
or geographic areas; and products, services, transactions or delivery channels). They should
document those assessments in order to be able to demonstrate their basis, keep these assessments
up to date, and have appropriate mechanisms to provide risk assessment information to competent
authorities and SRBs. The nature and extent of any assessment of money laundering and terrorist
financing risks should be appropriate to the nature and size of the business:---
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8 Recommendation 34:
Guidance and feedback
The competent authorities, supervisors and SRBs should establish guidelines, and provide feedback,
which will assist financial institutions and designated non-financial businesses and professions in
applying national measures to combat money laundering and terrorist financing, and, in particular,
in detecting and reporting suspicious transactions.
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