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I. Introduction

Chairman Chou, President Chien, Ladies and gentlemen,
Good morning. It is my pleasure to be here address the
opening remark.

First of all , I would like to say “thank you” to the J.P.
Morgan for sponsoring this seminar. Furthermore, I would
like to express my sincere appreciation to the Insurance
Institute of the ROC for your long-standing commitment
and contribution to the Taiwanese insurance and financial

market.

II. Asset Liability Management

During the recent years, the insurance industry in



Taiwan has been suffering from negative spread caused by
the decreasing interest rate. This situation emphasizes the
importance of asset liability management. To keep the
market lively, many new products have been introduced to
the insurance industry, and new investment tools are
approved to encourage more efficient utilization of funds.
For example, the approvals to ETF, interest futures, ABS,
MBS, were all measures to provide more options for
insurers to enhance the return of investment. What we are
going to promote next is a better matching of asset with
liability, an improvement in managing the risk of the

liability side of the balance sheet.

III. Global Asset Allocation

To further encourage the diversification of risk and
higher return, Department of Insurance, Ministry of
Finance raised the ceiling for foreign investment to 35% of
insurance fund in the January of 2003. As of the end of last

year, the percentage of foreign investments has surpassed



25% in 18 insurance companies. In last October, the total
amount of foreign investment by insurance companies
exceeded 1 trillion NT dollars for the first time in history.
While foreign investment is becoming more and more
popular, we must keep in mind that management of risks is

as essential as the returns of investment.

IV. Conclusion: positive note

I am very glad that the IIROC has cooperated with J.P.
Morgan to organize this seminar. In the past, several
seminars had been held by other organizations before, but
this 1s the first time I see a bank being invited to give
insights on the investment concepts and tools. I believe J.P.
Morgan will be able to give us useful information on this
subject from a different perspective. I hope all of you will
learn as much as you can from them.

In closing, I would like to thank every one of you once
again for being here, and for making this seminar such a

tremendous success. Thank you!



