Important Measure June 2014
1. 
Investors Allowed to Engaged in Two-way Day Trading in Spot Securities

The FSC on 27 June 2014 amended the "Regulations Governing Securities Firms" and the "Regulations Governing Responsible Persons and Associated Persons of Securities Firms." The regulations originally only allowed one way, long (buy-first) day trading, but in order to coordinate with  investors being allowed short (sell-first) day trading, the FSC has amended the regulations to allow investors to conduct either long (buy-first) or short (sell-first) day trading.
2. Securities Finance Enterprises Allowed to Act as Securities Firms’ Agents to Borrow Securities through Competitive Bid and Negotiated Transaction for Securities Shortfalls Arising from Day Trading

To coordinate with investors now being allowed to engage in short (sell-first) day trading, the FSC on 5 June 2014 allowed securities finance enterprises to act as securities firms’ agents to borrow securities through competitive bid and negotiated transaction for securities shortfalls arising from day trading. Securities finance enterprises must submit the relevant board of directors meeting minutes and internal control system provisions to the FSC for approval on this business.
3. Securities Brokers Allowed to Act as Fund Distributors to Subscribe to Securities Investment Trust Funds under Their Own Names on Behalf of Investors

To enhance the competitiveness of securities firms and to expand the businesses of securities investment trust funds, the FSC on 12 June 2014 allowed securities brokers to act as a securities investment trust fund distributors to subscribe to securities investment trust funds under their own names on behalf of investors. In addition to utilizing wealth management accounts to carry out asset allocation for customers, those who have already set up accounts for payments and receipts of funds in accordance with regulations and have received the customer's consent may subscribe to securities investment trust funds under their own names on behalf of investors. Such a securities broker must also enter into an agreement with the central securities depository for the transmission of information on investors' subscriptions, redemptions, conversions, interest payment distributions, and liquidations.
4. Rules Governing Scope of Futures Commission Merchants' Utilization of Own Funds Relaxed

Considering that futures commission merchants (FCMs) already possess specialized trading expertise and judgment competence, and providing them more flexibilities to meet the needs of trading practice, the FSC issued an order on 6 June 2014, eliminating caps on FCMs use of proprietary funds for individual items, while retaining the cap on utilization for all investment items calculated in aggregate at no more than 40 percent of the FCM's net worth. In addition, to enhance efficiency and flexibility of futures trading by enterprises concurrently engaging in futures dealing operations, the FSC allowed such enterprises to use their proprietary funds to trade in domestic the TWSE (and the GTSM) listed stocks, call (put) warrants, and beneficial certificates for exchange-traded funds (ETFs). Further, to increase flexibility in the utilization of proprietary funds by enterprises exclusively engaging in FCMs businesses, the FSC allowed them to use proprietary funds for the purchase of ETFs, bond funds, and money market funds issued by securities investment trust enterprises or futures trust enterprises with which has their own shareholders relationship.
5. The Regulations Governing the Offering and Issuance of Securities by Securities Issuers Amended to Assist Emerging Stock Companies Funding from External Injections and Broaden the Investors Scope in the Professional Board of Bond Market

In order to assist emerging stock companies funding from external injections and broaden the scope of investors in the professional board bond market, the FSC on 26 June 2014 amended the Regulations Governing the Offering and Issuance of Securities by Securities Issuers. The Key amendments included:

(1) Allowing cash capital increases of emerging stock companies to be underwritten and offered publicly: In consideration of the fact that emerging stock companies have the need for external capital injections to expand their scope of businesses, to lead to the formation of reasonable price for such companies, and to assist emerging stock companies with external capital injections, the FSC allowed cash capital increases of emerging stock companies to be underwritten and offered publicly.

(2) Broadening the investors scope in the professional board of bond market: To expand the investors scope in the professional board of bond market and to diversify asset allocations by domestic professional investors, the FSC expanded the participant scope in the professional board of bond market from the present eligible participants, which are restricted to financial institutions such as banking and insurance enterprises, to natural persons or juristic persons with a prescribed level of financial capacity or professional expertise. The FSC also amended the scope of “purchasers of the bonds” used in the Regulations to those defined as “professional investors” under the GreTai Securities Market Rules Governing Management of Foreign-denominated International Bonds.
