Important Measure January 2015
1. Easing of Restrictions on OSU Business Scope
In order to facilitate the efforts of securities firms to increase the business of their offshore securities units (OSUs) and develop distinctive products that will attract non-residents, after consulting with the Central Bank, the FSC amended the range of products that OSUs are allowed to conduct on 21 November 2014. Key points include the following: (1) When an OSU conducts foreign currency credit derivatives and foreign currency denominated structured products linked credit, the scope of counterparties of an OSU are expanded from offshore professional institutional investors to non-residents. (2) When an OSU sells foreign currency denominated derivatives to non-residents, the underlying of the foreign currency denominated derivatives has been expanded to domestic listed stocks, stock index, and ETFs, including products listed on overseas exchanges by domestic stock index. (3) The requirement that the foreign currency classes of multicurrency funds issued by onshore securities investment trust enterprises and sold by an OSU or OBU must invest no more than 30% of the funds' net asset value in securities markets in the Republic of China has been eliminated.
2. Ratios Adjusted for Investment Amounts by Taiwan Domestic Investors in Individual Offshore Funds and for Offshore Funds' Investments in the Taiwan Securities Market
To implement differential regulation of offshore funds, the FSC on 26 November 2014 issued amended ratios for investment by domestic investors in offshore funds. The cap on domestic investors' investments in any individual offshore fund will be lowered from 70 percent of the fund's net asset value to 50 percent. However, an offshore fund entity that applies under the "Plan to Encourage Stronger Business Ties in Taiwan for Offshore Funds" and is recognized by the FSC may be allowed to maintain the 70 percent rate. Meanwhile, the FSC, in view of the regulatory needs of the securities market, may also lower the aforesaid cap to 40 percent. In addition, the FSC will lower the cap on the ratio of investment in domestic securities market by any offshore fund to 50 percent. The above changes will take effect from 1 January 2016.
3. Restrictions Eased on Funds Accepted by Managed Futures Enterprises for Discretionary Futures Trading 
To increase the total amount of discretionary futures trading that may be accepted by managed futures enterprises of a specific scale, the FSC on 24 November 2014 issued Order No. Financial-Supervisory-Securities-Futures-1030043147, under which managed futures enterprises with paid-in capital of NT$300 million or more, or other enterprises that concurrently operate managed futures business and whose allocated operating capital reaches NT$300 million, are freed from the restriction that the total amount of funds they accept for discretionary futures trading may not exceed 10 times of their net worth.
4. Scope of Business Increased for Securities Firms That Operate Futures Introducing Broker Business 
To further develop the scope of business for securities firms, the FSC on 26 November 2014 issued Order No. Financial-Supervisory-Securities-Futures-1030045436. Under that order, the scope of business for securities firms conducting futures introducing broker business is expanded to encompass futures trading contracts that may be handled by futures commission merchants as announced by the FSC pursuant to Article 5 of the Futures Trading Act, with the exception of contracts that have Taiwan securities, baskets of Taiwan securities, or Taiwan stock indexes as underlying. Furthermore, based on considerations of parity with enterprises that exclusively operate futures brokerage business, restrictions on the scope of foreign futures trading business have been eliminated for securities firms that have allocated operating capital of NT$200 million or more earmarked for the concurrent operation of futures brokerage business.
5. Partial Amendment to the Regulations Governing Securities Firms Accepting Orders to Trade Foreign Securities 
The FSC continues forward with ongoing deregulation efforts in order to enhance securities firms' competitiveness. On 27 December 2014, the FSC issued amendments to the “Regulations Governing Securities Firms Accepting Orders to Trade Foreign Securities”. Key points include the following: (1) Easing of procedural requirements for accepting orders from professional institutional investors, such as eliminating the requirements to explain risk, sign a risk disclosure statement, and provide a summary Chinese translation of research reports; (2) allowing investor's order prices to be handled in accordance with local trading rules of the given foreign market, and allowing investors to place orders by means of fax transmissions; (3) easing of restrictions on parties opening accounts, so that any party not specifically included in the negative list may open an account, and, in response to the development of electronic commerce, establishing rules for opening accounts without appearing in person; (4) adding of exception provisions regarding reconciliation statements for investors who have no transaction records in a given month but still have securities in inventory, in order to reduce securities firms' operating costs; and (5) adding of exception provisions regarding securities firms' handling of orders for trades of foreign securities when outward remittances are restricted by the laws and regulations of the given foreign market.
6. Easing of the Restriction That Securities Investment Trust Enterprises (SITEs) Employees Who Acquire Stocks Through Means Such as Inheritance May Not Sell During the Period of Investment by a SITE Fund 
During the time a securities investment trust fund invests in and continues to hold a given stock or a derivative with equity characteristics, employees of a SITE or their spouses may encounter the need to sell such a stock or derivative if they have received it through inheritance, capital increase through capitalization of retained earnings (including employee bonuses), receiving assignment of treasury stock, or exercise of employee stock warrants. In consideration of this fact, the FSC, on 12 December 2014, expanded the scope of exemptions from Article 77, paragraph 1 of the Securities Investment Trust and Consulting Act, which prohibits such sales. Employees, however, will be required to report to their employer company the status of any such trades in accordance with the company's internal control system.
7. The official work calendar for government administrative agencies for the year 2015 is available online at the Executive Yuan's Central Personnel Administration website: 
Central Personnel Administration-Work Calendar

http://www.dgpa.gov.tw/ct.asp?xItem=12150&ctNode=765&mp=4 
2015 Non-weekend days on which securities and futures markets will be closed and adjusted working days are as follows:
	Date
	Day
	Description

	January 1
	Tuesday
	New Year's Day

	January 2
	Friday
	Adjusted Holiday

	February 16
	Monday
	Markets closed

	February 17
	Tuesday
	Markets closed

	February 18
	Wednesday
	Chinese New Year's Eve

	February 19
	Tuesday
	Chinese New Year

	February 20
	Friday
	Markets closed

	February 23
	Monday
	Markets closed

	February 27
	Friday
	Adjusted Holiday

	April 3
	Friday
	Adjusted Holiday

	April 6
	Monday
	Adjusted Holiday

	May 1
	Friday
	International Labor Day

	June 19
	Friday
	Adjusted Holiday

	September 28
	Monday
	Adjusted Holiday

	October 9
	Friday
	Adjusted Holiday


