Important Measure February 2015
1. Amendment to the Regulations Governing Information to be Published in Annual Reports of Public Companies and the Regulations Governing Information to be Published in Public Offering and Issuance Prospectuses
On 29 January 2015, the FSC issued amendments to two regulations above and their related appendices. Key points of the amendments include: (1) To enhance disclosure of director and supervisor remuneration, the regulations now require that if parent company only or individual financial reports have shown after-tax losses during the most recent two-year period, the remuneration of individual directors and supervisors must be disclosed in the company's annual report and public prospectus. Further, if the full collective amount of all director and supervisor remuneration received by the directors and supervisors, as set out in the annual report, accounts for more than two percent of the company's net profit after tax, and any individual director or supervisor receives remuneration in excess of NT$15 million, then the remuneration of that directors or supervisors must also be disclosed. (2) To provide early disclosure of annual report information for reference by investors for voting on various proposals at shareholders meetings, the amended regulations require that TWSE-listed, GTSM-listed and emerging-stock companies post an electronic version of the annual report on the Market Observation Post System (MOPS) at least 7 days prior to convening the shareholders meeting. Non-TWSE-listed, non-GTSM-listed, non-emerging-stock companies are required to post an electronic version of their annual report on the MOPS at least 2 days prior to convening a shareholders meeting. (3) To reduce enterprise costs of printing and delivering public prospectuses, the regulations provide that a company may deliver simplified prospectuses and payment forms to subscribers or offerees, provided that the company's prospectus has already been prepared and posted on the MOPS in electronic form in accordance with regulations. The amended regulations also specify the required information to be contained in a simplified prospectus.
2. Relevant Regulations Amended to Lower Regulatory Capital Adequacy Ratio Requirements for Securities Firms Filing to Engage in Related Securities Business
In order to enhance the capital efficiency and competitiveness of  securities firms, the FSC on 22 December 2014 amended the “Standards Governing the Establishment of Securities Firms”, and further, on 21 January 2015, amended the “Regulations Governing Borrowing or Lending Money in Connection with Securities Business by Securities Firms”, “Regulations Governing Securities Lending by Securities Firms”, “Regulations Governing Custody and Investment of Funds by Securities Firms on Behalf of Customers”, “Regulations Governing the Conduct of Securities Trading Margin Purchase and Short Sale Operations by Securities Firms”, “Directions for the Conduct of Wealth Management Business by Securities Firms”, and related FSC orders. Key points of the amendments include: (1) The required regulatory capital adequacy ratio for securities firms filing to engage in related securities business has been lowered to 150 percent, while securities firms with special needs whose regulatory capital adequacy ratios are below 200 percent may obtain approval on an ad hoc basis to ease capital adequacy requirements for equity investment in individual enterprises. (2) For a securities firm that lends money in connection with securities business to a customer that uses securities it holds as collateral, the maximum term of financing will be extended to one and half years, and the scope of securities that may be used as collateral are securities eligible for margin purchase and short sale transactions and central government bonds. The limit on aggregate loans and margin financing to a single natural person is NT$80 million.
3. Regulations Eased Such That When a Futures Enterprise, Due to a Violation Of Law or Regulation, Is Subject to an FSC Disposition or to a Sanction by the TAIFEX or Other Organization Pursuant to Its Bylaws, but the Enterprise Has Made Concrete Improvement Recognized by the FSC, May Apply to Concurrently Engage in Futures Business, Establish Branch Units, or Add New Types Of Business 
To enhance the competitiveness of futures enterprises, the FSC on 6 January 2015, with reference to corresponding provisions regarding securities firms, amended regulations including the Standards Governing the Establishment of Futures Commission Merchants, Regulations Governing Futures Commission Merchants, Standards Governing the Establishment of Futures Advisory Enterprises, Regulations Governing the Operation of Futures Introducing Broker Business by Securities Firms, Regulations Governing Futures Exchanges, and the Regulations Governing Futures Clearing Houses. The regulations have been eased such that when a futures enterprise, due to a violation of law or regulation, is subject to an FSC disposition or a sanction by the TAIFEX or other organization pursuant to its corporate bylaws, but the enterprise has shown concrete improvement recognized by the FSC, it may apply to concurrently engage in futures business, establish branch units, or add new types of business.

In addition, to promote cooperation between the TAIFEX and foreign institutions, the procedures have been simplified for the TAIFEX to report to the FSC on its signing of cooperation agreements or memoranda with foreign exchanges or organizations. In place of the previous requirement for prior approval, now only after-the-fact recordation is required.
4. The GTSM Establishes a Gold Spot Trading Platform 
The GTSM has launched a Spot Gold Trading Platform, which came online on 5 January 2015. The Bank of Taiwan and the First Commercial Bank are the market makers, while the Taiwan Depository and Clearing Corporation is responsible for clearing and settlement and book-entry transfer operations for spot gold trades. Investors can place orders directly through their current securities brokers, and their trades in spot gold will be entered into their securities passbooks.
