Important Measure March 2015
1. Program to boost securities market
On 3 February 2015, the FSC announced a program to boost securities market. The program aims to establish a transparent, fair and efficient capital market, develop a more flourishing securities market in line with world trends, and improve global competitiveness. The program consists of 8 strategies, which are facilitating fund raising for business, expanding capital markets, strengthening corporate governance, enhancing service quality of futures commission merchants and securities firms, increasing trading efficiency of the market, increasing product diversity, strengthening cooperation with relevant organizations and assessing reasonable trading costs. For this program, 15 measures will be promoted, as follows:

(1) Launch a crowdfunding platform with equity characteristics.

(2) Encourage top-notch domestic and foreign enterprises to apply for TWSE or TPEx listings in Taiwan, to create a fund raising platform characterized by a diversity of industries.

(3) Promote master plan of corporate governance to raise corporate governance standards and market values.

(4) Enhance securities firms' settlement account functions to provide one-stop services to investors.

(5) Streamline the procedures of account opening and trading for the securities investors and futures traders.

(6) Expand the scope of financing and collateral for money borrowing and lending by securities firms in connection with securities business.

(7) Relax restrictions to the sources from which securities firms may obtain securities for lending purposes.

(8) Enlarge the scope of targets for day-trading of spot shares.

(9) Ease the price fluctuation limit to 10% and adopt relevant supporting measures.

(10) Ease limits on margin trading and short sales, and studying expansion of the scope of securities eligible for margin purchases and short sales.

(11) Promote cross-border trading between Taiwan and Singapore.

(12) Consider easing restrictions on investment by incorporated foundations in ETFs that track Taiwan stocks.

(13) Promote products such as dual currency ETFs, RMB currency futures, and exchange-traded futures trust funds; study the possibility of allowing securities investment trust enterprises to offer open-end funds linked to domestic ETFs; and strengthen cooperation with foreign organizations in promoting new futures products.

(14) Integrate resources of related parties of securities and futures markets to promote Taiwan's capital markets and increase the efficiency of market operations.

(15) Engage an impartial research institution for a study of reasonable trading costs that will be conducive to long-term securities market development.

The expected benefits cover several aspects, including: 

(1) Issuance: Facilitate diversified financing channels, and help youths realize their innovative and creative powers and development potentials; Strengthen corporate governance, create win-win situation for corporations and investors, and expand the capital markets in Taiwan.

(2) Trading: With the establishment of a thorough risk management mechanism, an appropriate easing of restrictions on trading systems should allow more diverse and flexible investment strategies, which will help meet investors' trading needs and create a more efficient trading market. Establishing an environment with reasonable trading costs should encourage more investors to participate in the market and thereby increase market liquidity and global competitiveness.

(3) Products: By providing investors with a diversified selection of products, and ones that are appropriately linked to overseas targets, it is hoped that investors needs for global asset allocation and trading can be met through the Taiwan securities markets, which will in turn inject greater vitality into the markets.

(4) Service: The enhancement of securities firms' and futures commission merchants' service quality, and the integration of resources of related parties, will facilitate the provision of more diversified services to investors and enhance the efficiency of market operations, thereby promoting sound development of the capital market.
2. Amendments to Regulations Governing Securities Firms
On 4 February 2015, the FSC introduced amendments to the Regulations Governing Securities Firms, with the goal of establishing a fair and reasonable securities market, improving capital efficiency of securities firms, expanding the operating niches of securities firms, and increasing securities firms' business competitiveness. Key points of the amendments include specific provisions regarding factors to be considered by a securities firm when collecting fees for its operations, lowering operating bonds for individual branch units of a securities firm to NT$5 million, easing limits on the size of securities firms' holdings of securities issued by any single foreign company, and adding provisions under which customers' settlement funds may be temporarily deposited in the securities firm's settlement account.
3. Securities Firms Accepting Orders to Trade Foreign Securities May Accept Orders from Professional Investors to Trade Securities Publicly Offered in a Foreign Securities Market 
To increase the competitiveness of securities firms, the FSC on 29 January 2015 issued Order No. Financial-Supervisory- Securities-Firms-1030048726, permitting the foreign securities that securities firms can be entrusted to trade are not limited to those from the secondary market, when the entrusting party is a professional investor. Securities firms are required to adopt mechanisms to prevent conflicts of interests, and to exercise care not to violate Article 22 of the Securities and Exchange Act.
4. Directions for Futures Trading by Overseas Chinese and Foreign Nationals Amended to Improve Convenience for Offshore Foreign Investors in Futures Trading 
The Directions for Futures Trading by Overseas Chinese and Foreign Nationals have been amended, with the goal of extending the scope of business of securities firms that serve as custodian institutions for offshore foreign investors to the futures market, and to provide greater convenience to offshore foreign investors conducting futures trading. Under the new amendments, securities firms that are approved by the FSC as custodian institutions may serve as agents for offshore foreign investors and handle the opening of segregated foreign exchange deposit accounts, clearing and settlement, and information reporting matters for offshore foreign investors engaging in futures trading.
5. Eligibility Thresholds for Certain Assessment Indicators Amended Under the "Plan to Encourage Stronger Business Ties in Taiwan for Offshore Funds" 
On 4 February 2015, the FSC amended its "Plan to Encourage Stronger Business Ties in Taiwan for Offshore Funds" to encourage contributions by offshore fund institutions in Taiwan. The minimum eligibility threshold under Assessment Indicator 2.3 was changed from "higher than the average operating revenue of securities investment trust enterprises in Taiwan" to "higher than the median operating revenue of securities investment trust enterprises in Taiwan."
