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Abstract 

�

The development of investment-linked insurance with investment guarantee has 

received lots of attention in Taiwan recently. However, the insurer is involved with the 

investment risk for issuing this type of product. Such risk is systematic and 

catastrophic. Therefore, the financial soundness of the issuing insurer should be 

concerned very much. In this research, we make a compressive survey to understand 

the experience and regulation for dealing with the investment-linked insurance in the 

US and Canada. The regulators for both countries require the actuary to use the 

stochastic methodology for evaluating reserve and capital requirement. The 

corresponding guidance notes and actuarial guidelines have been built. We finally 

give the suggestions to our regulator for supervising this type of products. 
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4 Source: Moody’s Looks at guaranteed segregated funds funds in Canada & their risks, ,Moody’s 

investors service, August 2001. 
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23 To support members throughout their careers so they have the skills, attributes, and knowledge 
appropriate for the evolving needs of the UK financial sector, primarily as quantitative risk 
professionals. 
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24 Ron Panko, Mar 2003, “Taking a punch.”Best's Review, 103, 11, p. 65. 
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45 A is the stream of Projected Net Amounts at Risk paid to those expected to die during the 

Calculation Period, based on valuation mortality. 
46 B is the benefit stream of Projected Unreduced Amount Values paid to those expected to die during 

the Calculation Period, based on valuation mortality. 
47 + , ! " # $8 9 ! " % & 8 9 : ; 6 < = > ? .@ A B 3 4 5 6 0 1 ! " 7 
48 C is the Base Benefit Steams provided during the Calculation Period, and is discounted for 
survivorship based on valuation mortality. 
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