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I. Important Announcements (Chinese)

1. To Support the Launch of New Innovative Boards, the FSC Issues Amendments to
Related Regulations and Ratifies Relevant Rules of the TWSE and TPEXx

The Financial Supervisory Commission (FSC) is further building out Taiwan's multi-level
capital market framework with the upcoming launch of the Taiwan Innovation Board and
the Pioneer Stock Board by the Taiwan Stock Exchange and the Taipei Exchange
respectively. The purposes of the two new boards are to support the development of
innovative businesses, provide more extensive fund-raising channels, and increase the
scale of Taiwan's capital market. To support the launch of the new innovative boards, the
FSC issued amendments to the Regulations Governing the Offering and Issuance of
Securities by Securities Issuers and other related regulations and administrative directions
on 29 March 2021. On 30 March, the FSC also ratified related rules submitted to the FSC
by the TWSE, TPEX, Taiwan Securities Association, and Taiwan Depository & Clearing
Corporation, and the agencies then promptly announced those rules. The TWSE and TPEx
are expected to complete work on their systems infrastructure for the two new boards by
the 2nd quarter of 2021 and to begin formally operating the boards from the 3rd quarter of
2021.

2. FSC Issues Amended Interpretive Order Regarding Allocation of Special Reserve
Under Article 41 of the Securities and Exchange Act on 31 March 2021

To bring the allocation of special reserve more closely in line with the legislative intent
of the Securities and Exchange Act, and taking into reference the Ministry of Economic
Affairs' adjustment of the allocation basis of legal reserve, the FSC has issued an
amended interpretive order regarding the allocation of special reserve under Article 41 of
the Securities and Exchange Act. Key points of the amended order include the provision
of an option, after a corresponding provision has been made in a company's articles of
incorporation, to deduct "the cumulative amount of other net deductions from equity in
the preceding period” from "current profits and losses,” to better accord with the
legislative intent of the Securities and Exchange Act. Additionally, the basis for provision
of special reserve is expanded from "current profits and losses™ to "current after-tax net
income plus items added to the current year's undistributed earnings other than current
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3.

V.

after-tax net income." This amendment unifies the provision basis for legal reserve and
special reserve, and provides a clear rule for companies to follow.

Information on the competitiveness of Taiwan’s financial industry is available
online at:

https://www.fsc.qgov.tw/en/home.|sp?id=6&parentpath=0

Market Wrap-up

As of the end of March 2021, the total number of TWSE listed companies stood at
950, an increase of 3 over the preceding month. Authorized capital was NT$ 7,242.5
billion, an increase of NT$ 4.1 billion over the preceding month. Market capitalization
was NT$ 50,160.4 billion, an increase over the preceding month of NT$ 1,533.8 billion.

There were 786 TPEX listed companies, a decrease of 1 over the preceding month.
Authorized capital was NT$ 746.4 billion, a decrease of NT$ 0.2 billion from the
preceding month. Market capitalization was NT$ 4,912.6 billion, an increase of NT$
266.3 billion from the preceding month.

The total value of stock trades on the centralized market was NT$ 6,746.9 billion, an
increase of NT$ 2,455.5 billion from the preceding month. The volume of trading was
125.4 billion shares, an increase of 50.3 billion from the preceding month. The net value
of inwardly remitted foreign funds was US$ 213.06 billion, a decrease of US$ 0.33 billion
from the preceding month.

There were a total of 61 securities firms. There were 15 enterprises exclusively
engaged in futures commission merchant business, 39 securities investment trust
companies, and 85 securities investment consulting companies.

For measures related to futures trading, please refer to the website of the Taiwan
Futures Exchange:

https://www.taifex.com.tw/enl/elndex

For frequently asked questions and answers related to investment by foreign
investors, please refer to the website of the Securities and Futures Bureau:
https://www.stb.gov.tw/en/home. jsp71id=26&parentpath=0,9

Note: If you expect to receive this newsletter, or have your name deleted from the sending list, or have your email
information changed, please send to newsletterl newsletterl @sfb.gov.tw.If you hope to know more about the
Taiwan's securities and futures markets, please surf the websites of Securities and Futures Bureau, Taiwan Stock
Exchange, Taiwan Futures Exchange, Taipei Exchange, Taiwan Depository & Clearing Corporation.
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Disclaimer: The SFB did its utmost to ensure that the information in newsletter is complete and true. All materials on
this newsletter are for general information only. They are not legal or other professional advice and shall not be relied
on as such. The SFB and its employees do not warrant the accuracy and completeness of the materials and disclaim all
liabilities for eventual loss or damage. Links to external websites are provided purely for convenience. The SFB has
no control over the websites and does not assume any responsibility for their contents. Inclusion in this website of any
document from a third party or the provision of links does not constitute endorsement of the contents.

Copyright Notice: Copyright protected materials on this newsletter shall not be used for commercial purposes. The
SFB permits accurate reproduction of the materials for non-commercial use. When third party copyright is involved,
permission for reproduction must be obtained direct from the appropriate copyright owner.
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