Implementation of Basel Ⅲ
1. The Basel Ⅲ issued by the Basel Committee on Banking Supervision on September 12, 2010 was aimed to promote financial market stability and ensure that banks are better able to withstand periods of economic and financial stress, therefore supporting economic growth.
2. In order to assist the domestic banks in applying with the Basel Ⅲ accord, the FSC has promulgated the amendments to "Regulations Governing the Capital Adequacy Ratio and Capital Category of Banks" and "Illustrations and forms of computing capital and risk-weighted assets" on 26 November, 2012. The Amendments will be implemented in 2013. The key points of the amendments are as follows: 

(1) Increase the regulatory capital requirement from 2013, In 2013, the minimum common equity ratio, Tier 1 ratio and total capital ratio will be 3.5%, 4.5% and 8%. In 2019, the common equity ratio, Tier 1 ratio and total capital ratio of banks have to reach 7%, 8.5% and 10.5%, including the additional 2.5% capital conservation buffer.
(2) Expand the scope of deductions from capital, including goodwill as well as other intangibles, cumulative gains and losses that have resulted from changes in the fair value of financial liabilities that are due to changes in the banks’ own credit risk and deferred tax assets that rely on future profitability of the bank to be realized, etc.

(3) Require the banks that issue the non-common stock capital instruments should provide the following information in the issuance contract: Upon the event the bank is placed under receivership, resolution or liquidation by the orders of the competent authority, the seniority of the holders of such instruments should be treated the same as that of the shareholders of common stock.

(4) Introduce a simple, transparent, non-risk based leverage ratio that is calibrated to act as a credible supplementary measure to the risk based capital requirements.
3. In order to assist the domestic banks in meeting the Basel Ⅲ Pillar 3 requirements, the FSC has promulgated the amendments to “Regulations governing the disclosure of the relevant information concerning the capital adequacy" on 21 May, 2012. Under this requirement, a common template is established that banks must use to report the breakdown of their regulatory capital.
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