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HT— FECZERE M0 T . "It shall be unlawful for any person, directly or indirectly, by
the use of any means or instrumentally of interstate commerce or of the mails, or of any
facility of any national securities exchange . (b) To use or employ in connection with the
purchase or sale of any securities registered on a national securities exchange or any security
not so registered, any manipulative device or contrivance in contravention of such rules and
regulations as the Commission may prescribe as necessary or appropriate in the public interest

"

or for the protection of the investors.

EE ZEﬁjZﬁﬂwit "It shall be unlawful for any person, directly or indirectly, by the use of
any means or instrumentality of interstate commerce, or of the mails, or of any facility of any
national securities exchange, " (a) to employ any device, scheme, or artifice to defraud, (b) to
make any untrue statement of a material fact or to omit state a material fact necessary in order
to make the statements made, in the light of the circumstance under which they were made, not
misleading, or (c) to enage in any act, practice, or course of business which operates or would
operate as a fraud or deceit upon any person, in connection with the purchase or sale of any

"

security.

== ZBIEE Y (Anerican Law Institute) FRENAVEHFRZEZ71LH (Federal Securities Code) FH—70
—1&bIE (81603 (b)) IEFANES A (insider) EF By: "For purposes of section 1603, "insider" means
(1)the issuer, (2) a director or officer of, or a person controlling, controlled by, or under
common control with, the issuer, (3) a person of his relationship or former relationship to the
issuer, knows a material fact about the issuer or the security in question that is not generally

available, or (4) a person who learns such a fact from a person within section 1603(b)
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(including a person within section 1603 (b) (4)) with knowledge that the person from whom he
learns the fact is such a person, unless the Commission or a court finds that it would be
inequitable, on consideration of circumstances and the purposes of this Code (including the
deterrent effect of liability), to treat the person within section 1603 (b) (4) as if he were
within section 1603(b) (1), (2), or (3). " 22[¥ : Loss, Securities Redgulation vol. 3, (Boston &

Toronto: Little, Brown and Company, 1961) p. 1448; Loss, supra note 19, pp. 738-740;
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