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5F— ! Fraud, An intentional perversion of truth for the purpose of inducing another in
reliance upon 1t to part with some valuable thing belonging to him or to surrender a legal
right. A false representation of a matter of fact,whether by words or by conduct, by false or
misleading allegations, or by concealment of that which should have been disclosed, which
deceives and 1s intended to deceive another so that he shall act upon it to his legal injury.
Elements of a casue of action for "fraud" include false representation of a present or past
fact made by defendant,action in reliance thereupon by plaintiff, and damage resulting to
plaintiff from such misrepresentation. See BLACK'S LAWS DICTIONARY (SIXTH
EDITION), P455-456, 1995.

A ARERRUE B2 B EEIRE A S AS R b IH ~ CIH ~ O(DTE M IREEE 75758
GBS A RS —THZ LA B SEFRIR O - SRS ERGR R OCE
BradsE—t—=9fBUNieE S —C _HESE —t=H -

iE= L EEESA SR EEEL L S EE NN B GTE
=EPY : to cheat or defraud or attempt to cheat or defraud such other person;

£ ¢ willfully to make or cause to be made to such other person any false report or
statement thereof, or willfully to enter or cause to be entered for such person any false
record thereof;

=E75 ¢ willfully to deceive or attempt to deceive such other person by any means what so
ever 1n regard to any suchorder or ontract or the disposition or execution of any such order
or contract, or 1n regard to any act of agencyperformed with respect to such order or
contract for such person; or ...

=¥ * to bucket such order, or to fill such order by offset against the order or orders of any
other person, or willfully and knowingly and without the prior consent of such person to
become the buyer in respect to any selling order of such person, or become the seller in
respect to any buying order of such person.

£/t CEA, Sec. 4o. (D1t shall be unlawful for a commodity trading advisor, associated
person of a commodity



trading advisor, commodity pool operator, or associated person of a commodity pool
operator by use of the mails

or any means or instrumentality of interstate commerce, directly or indirectly —

(A) to employ any device, scheme, or artifice to defraud any client or participant or
prospective client or

(B) participant; or

(C) to engage in any transaction, practice, or course of business which operates as a fraud
or deceit upon any

(D) client or participant or prospective client or participant.

EJL ¢ Sec. 9. (a) It shall be a felony punishabe by a fine of not more than $1,000,000 (or
$500,000 in the case of a

person who 18 an individuall) or imprisonment for not more than five years, or both,
together with the costs of prosecution, for;

(2) or other means of communication false or misleading or knowingly inaccurate reports
concerning crop

or market information or conditions that affect or tend to affect the price of any commodity
in interstate

commerce, or knowingly to violate the provisions of section 4, section 4b, subsections (a)
through (e) of

subsection 4c, section 4h, section 40(1) or section 19.
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Peter Hay, An introduction to U.S. Law, P.192, 1976.

1A 1 425 U.S. 185 (1976).

175 1446 U.S. 680 (1980).
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¥ —-F : Philip Mcbride Johnson & Thomas Lee. Hazen, Supra, at I 93.
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¥ P4 : Philip McBride Johnson. Thomas Lee Hazeh, Commodities Regulation,
Regulation, Second Edition Volume III, P.93.
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s+ 75 : Comm. Fut. L. Rep. (CCH) 24, 163 (CFTC, 1988).



