Enhancement of market information transparency
1.
Market Observation Post System website established to enhance market information transparency

  1.2
The Market Observation Post System (MOPS) website (URL: http://newmops.tse.com.tw/) was established in August 2002 to simplify procedures for the reporting of corporate information and provide investors easier access to more up-to-date information. Investors can use the website to check the various types of information that must be reported on a regular basis by unlisted public companies and companies listed on either the Taiwan Stock Exchange (TSE) or the GreTai Securities Market (whether it be the GTSM main board or the GTSM emerging stocks board). Some such filings are periodic (e.g. financial reports; monthly operating reports; annual reports; statements of changes in the shareholdings of, or pledges created by, directors, supervisors, or 10-percent shareholders; shareholders meeting records; and internal audit reports) while others are made on an as-needed basis (e.g. events that could affect shareholders equity or share price; prospectuses; public tender offers; acquisition or disposal of assets; loans, endorsements, and guarantees; approvals of public offerings or private placement deals; treasury stock repurchases by listed companies; and accounting changes).

    1.2
The TSE launched an English version of the MOPS website in January 2003. This move was intended to bring our securities markets more squarely into the global mainstream, and to make it easier for offshore investors to check on the financial and operating status of TSE- and GTSM-listed companies in Taiwan.

    1.3
In order to provide ordinary investors with abridged information on the financial and operating condition of listed companies, the TSE on 15 November 2004 launched a "highlights version" of the MOPS website.

    1.4
To make it easier for website visitors to find what they're looking for, the MOPS site has special sections for such topics as corporate governance, credit ratings, capital raising plans, and financial forecasts.

2.
Disclosure of information on offshore funds:

   2.1
Acting upon authorization granted by the Securities Investment Trust and Consulting Act, the Financial Supervisory Commission (FSC) issued the Regulations Governing Offshore Funds on 2 August 2005.

    2.2
Article 7 of the Regulations Governing Offshore Funds provides as follows: "Matters required to be publicly announced by the master agent pursuant to these Regulations shall be publicly announced by transmission through the information transmission system designated by the FSC." The system referred to is the Fund Clear website (www.fundclear.com.tw). As of the end of June 2007, the Fund Clear site carried information on 750 offshore funds represented by 33 approved master agents. Investors can use the Fund Clear website to find information on offshore funds sold in Taiwan.

    2.3
The Regulations Governing Offshore Funds requires that master agents report the following types of information:

      2.3.1
The annual financial report of the offshore fund(s) and a Chinese language translation thereof must be promptly reported.

      2.3.2
On each business day, a master agent must publish the net asset value per unit of each offshore fund represented by it.
      2.3.3
The master agent must make a public announcement within two days after its application (or filing) for offering and sale of offshore funds has been approved or effectively registered.
      2.3.4
When any update or amendment is made to a prospectus for an offshore fund, the master agent must publicly announce it within 10 days after the update or amendment.
      2.3.5
A master agent must immediately publicly announce the convening of meetings of beneficial owners or shareholders meetings of the offshore fund and any other material events related to the exercise of investor rights.
3.
The FSC in recent years has upped the frequency with which public companies must compile consolidated financial statements, required public companies to implement fair value accounting, and required companies to rigorously appraise their assets for any appreciation or depreciation. In addition, to enhance the consistency and quality of disclosed information, the FSC has amended various statutory and regulatory provisions and adopted coordinated measures to dovetail with the amendments. The purpose of all these steps is to improve the transparency of corporate financial matters and spur improvements in the quality of financial information.

