Legal provisions to promote corporate governance, and implementation thereof
1. A partial amendment to the Securities and Exchange Act passed the third and final reading in the Legislative Yuan on 20 Dec 2005 and was promulgated by presidential decree on 11 January 2006. New provisions were added to promote the implementation of corporate governance.

2. The Corporate Governance Association has established a Corporate Governance Rating System Committee and begun working up corporate governance ratings. Two sets of ratings have already been released, the first on 17 February 2006 and the second on 15 March 2007.

3. The Financial Supervisory Commission (FSC) on 4 January 2007 issued amendments to the "Regulations Governing Information to be Published in Public Offering and Issuance Prospectuses" and the "Regulations Governing Information to be Published in Annual Reports of Public Companies."

4. The FSC on 28 March 2006 released a circular letter entitled "Scope of Application for the Required Installation of Independent Directors by Public Companies" and issued the "Regulations Governing Appointment of Independent Directors and Compliance Matters for Public Companies," the "Regulations Governing the Exercise of Powers by Audit Committees of Public Companies," and the "Regulations Governing Procedure for Board of Directors Meetings of Public Companies." These measures are designed to facilitate implementation of various corporate governance systems and provide public companies with concrete compliance requirements.
5. In a bid to encourage the directors, supervisors, and managerial officers of exchange-listed and OTC-listed companies to conduct themselves in an ethical manner, the FSC in November 2004 issued the "Guidelines for the Adoption of Codes of Ethical Conduct by Exchange-listed and OTC-Listed Companies." Companies are expected to refer to the Guidelines in adopting codes of ethical conduct suited to their own particular situations.

