Measures to strengthen protection of shareholders equity
1. Tightened measures to prevent insider trading:
(1) More timely disclosure of material information: The Taiwan Stock Exchange Corporation (TSEC) and the GreTai Securities Market (GTSM) carry out annual examinations of the material information announced by exchange-listed and OTC-listed companies.

(2) Public education efforts designed to emphasize the importance of preventing insider trading, and to instill law abiding attitudes: The TSEC organizes an annual prize quiz focusing on the prevention of insider trading. The general public is encouraged to take part in the quiz, which is designed to instill a proper understanding of insider trading.

(3) Under the oversight of the Financial Supervisory Commission (FSC), both the TSEC and the GTSM are stepping up investigations of insider trading in accordance with the provisions of the Rules Governing Implementation of the Stock Market Surveillance System. Where suspected crimes are discovered, in-depth examinations are carried out and immediate action is taken to collect evidence in order to crack down on crime. As the need arises, the FSC, TSEC, and GTSM hold examination task force meetings to look into illegal trading (including insider trading) and step up efforts to gather evidence of illegal activity. Such measures are intended to ensure more effective enforcement of the law.

(4) An amendment to Article 157-1 of the Securities and Exchange Act was promulgated by presidential decree on 11 January 2006. In addition to clarifying the definition of the constituent elements of insider trading, the amendment also revises the method for calculating the dollar amount of civil damages. Civil damages are now determined from the perspective of the victims of insider trading rather than that of the perpetrator (i.e. the amount now covers the victims' losses rather than the perpetrator's liability). These changes provide for stronger protection of investor interests.

 (5) Acting on authorization granted under Article 157-1 of the Securities and Exchange Act, the FSC formulated the "Regulations Governing the Scope of Material Information and the Means of its Public Disclosure," which were issued and went into force on 30 May 2006. These Regulations, which were drafted with an eye to dealing with the types of insider trading cases that have occurred in recent years both at home and abroad, will help reduce uncertainty over what laws or regulations apply to cases being handled by judicial and law enforcement agencies.

(6) Under the oversight of the FSC, the Taiwan Futures Exchange (TAIFEX) has stepped up examinations for possible insider trading in accordance with the provisions of the Criteria Governing Oversight of Futures Trading. Where suspected crimes are discovered, in-depth examinations are carried out and immediate action is taken to collect evidence in order to crack down on crime. As the need arises, the FSC and TAIFEX hold examination task force meetings to look into illegal trading and step up efforts to gather evidence of illegal activity. Such measures are intended to ensure more effective enforcement of the law.

2. Securities and Futures Investors Protection Center (SFIPC) given stronger powers to protect the interests of investors:

(1) Established in January 2003, the SFIPC offers complaint counseling, mediation, class action litigation, and class action arbitration services to safeguard the interests of parties investing in securities and futures. To ensure that such interests are properly protected, the FSC has urged the SFIPC to take a more proactive stance in filing class action suits to seek civil damages for aggrieved investors.

(2) In order to strengthen the powers of the SFIPC, the FSC is currently formulating amendments to the Securities Investor and Futures Trader Protection Act.

(3) The SFIPC has so far handled 177 applications for mediation, 23 of which have been forward to the courts. In addition, to deal with instances where a single event involving securities or futures causes losses to multiple investors, the SFIPC also files for class action litigation and class action arbitration on behalf of aggrieved investors. The SFIPC has thus far handled 42 class action cases on behalf of 60,000 investors, filing claims for a combined total of NT$22.8 billion. Favorable civil judgments have already been obtained from district courts in six cases.

(4) A partial amendment to the Company Act was promulgated on 22 June 2005 and entered into force two days later. The main purpose of this amendment is to improve safeguards for the investing public. In order to improve corporate management and make it easier for shareholders to exercise their voting rights, new language has been added dealing with the right of shareholders to propose resolutions, voting via Internet or telephone, and the nomination of directors and supervisors. To coordinate with this amendment to the Company Act, the FSC is now working on amendments to related regulations that would facilitate the protection of shareholder interests and the rise of shareholder activism.

(5) To improve proxy management for the shareholders meetings of financial institutions, the FSC on 20 December 2006 issued an amendment to the "Regulations Governing the Use of Proxies for Attendance at Shareholder Meetings of Public Companies." The amended provisions introduce more stringent qualification requirements for proxy solicitors, thereby improving the management of financial institutions and helping to achieve the goal of safeguarding shareholder interests.

