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I. News and Events

(1) Foreign investment registration procedures streamlined

On 1 April 2005, the Taiwan Stock Exchange (TSE) announced measures to simplify the registration procedures and documents required for foreign investment. Key reforms include the following: 

1. The TSE will send Overseas Chinese and foreign investors a certificate of registration as soon as they finish registration online on the TSE system. Investors can now wait until they have completed the online registration to send the related documents to the TSE for recordation. 

2. If the applicant declares that the investment or trading strategy is for hedging purposes, it is unnecessary to submit documents explaining the investment strategy. 

3. Matters such as a change of name, change of agent (or representative), or change of custodian bank can be processed online by the depository institution instead of sending related documents to the TSE. 

4. The criteria for foreign institutional investors to open multiple trading accounts with a single securities broker (including individual branch offices) are relaxed. 

These new measures announced by the TSE to streamline foreign investment registration follow on the heels of the abolishment of Taiwan's qualified foreign institutional investor (QFII) regime in October 2003 and are a further step to shorten the registration process and provide faster and more convenient service for foreign investors. 

(2) Stock exchange price tick size narrowed 

The tick size (minimum stock price movement) in trading on the stock exchange was narrowed, effective from 1 March 2005, to lower the trading costs of investors and to promote stock price continuity. 

 (3) Five business day unlimited price fluctuation permitted for newly listed (and GreTai-listed) stocks

Since 1 March 2005, the trading price of each newly listed stock on the Taiwan Stock Exchange and GreTai Securities Market has been exempted from the daily price fluctuation limit for the first five business days of trading. The measure is intended to more adequately reflect the market prices of newly listed (and GreTai-listed) stocks and to draw the IPO prices of stocks closer to their fundamental values. 

(4) Liability for falsehood or concealments in financial asset securitization prospectuses 

According to an interpretive order (ref. Financial-Supervisory-Securities-IV- 0940001271) issued by the Financial Supervisory Commission on 24 March 2005, a trustee institution is liable for civil damages under the Civil Code, Trust Act, and Trust Enterprise Act for any injury caused to a bona fide counterpart by any falsehood or concealment in the main content of a prospectus provided by the trustee institution under Article 17, paragraph 1, of the Financial Asset Securitization Act. As to whether there would be civil liability under Article 32 of the Securities and Exchange Act, because the trustee institution is the issuer in formality, which differs from the issuer in substance referred to Article 32 of the Securities and Exchange Act, the trustee institution would be liable for damages only for any falsehood or concealment in relevant information actually provided by it or information relevant to activities conducted by it. 

(5) Domestic futures commission merchants permitted to engage in intraday trading of Nikkei 225 and JBG Futures via SGX QUEST 

In response to the Singapore Exchange (SGX) closing its Nikkei 225 and JBG open outcry futures trading pits in favor of electronic trading from 1 April 2005, domestic futures commission merchants were permitted to engage in intraday trading of those products via the SGX Quotation and Execution System for Trading (QUEST). 

(6) Offshore overseas Chinese and foreign persons permitted to invest in REIT and REAT beneficiary securities  

To enliven the real estate securitization market, the Financial Supervisory Commission has lifted restrictions on investment by offshore overseas Chinese and foreign investors in publicly offered or privately placed beneficiary securities of real estate investment trusts and real estate asset trusts from 15 March 2005. 

(7) The First Dematerialized Beneficiary Certificate of Open-End Fund  

In the efforts to provide fund companies with diversified sales channels and to promote services to investors for the securities firms, TSCD has developed and established the Mutual Fund Sales Platform at the end of 2003. Besides the registration of the dematerialized fund, the platform also provides another venue (through the securities firms) for investors to purchase and redeem fund shares by way of book-entry transfer in addition to purchasing fund from the fund companies or their agents. The new service not only provides information passing function for fund purchasing and redemption, trading of fund shares and inquiry, this new channel also provides cash payment and settlement service of fund buying and redemption for investors and fund companies. The first dematerialized beneficiary certificate of open-end fund in Taiwan started accepting purchase orders from investors on February 21, 2005 through this platform and has completed the registration of public offering NT$4.3 billion worth of fund shares.     

To protect the investors’ rights and facilitate their management of investment positions, this platform not only offers passbook entry service for fund purchasing and redemption, but also allows investors to make voice and online inquiry of their fund balance, which boosts the security of trading and provides the investors with a safer and convenient financial management channel. 

II. Market Wrap-up

As of the end of March, 700 companies were listed on the Taiwan Stock Exchange, same as the previous month. The total capital issued was NT$5,071.43 billion, an increase of NT$7.55 billion over the preceding month, and the market capitalization was NT$13,806.61 billion, a decrease of NT$446.16 billion against the preceding month. 

     As of the end of March, 476 companies were listed on the GreTai Securities Market, an increase of five over the previous month. The total capital issued was NT$631.55billion, an increase of NT$2.66 billion over the preceding month, and the market capitalization was NT$1,220.42 billion, an increase of NT$25.3 billion over the previous month. 

  In March, the trading value of shares on the Taiwan Stock Exchange was NT$1,677.54 billion, a decrease of NT$558.42 billion against February, while the trading volume was 62.98 billion, an increase of 20.88 billion shares compared with February. 

 As of the end of March, the accumulated net inward remittance of foreign investors was US$86.77 billion, an increase of US$1.35 billion over February. There are currently 148 securities firms, 23 futures commission merchants, 45 securities investment trust enterprises and 220 securities investment consulting enterprises.
PAGE  
4

