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Newsletter No: 177 April, 2019

I. Important Announcements (Chinese)

1. Securities and Futures Enterprises Required to Appoint Chief Corporate
Governance Officers by Applicable Deadlines

To enhance corporate governance and support the operations of the boards of directors of
securities and futures market service enterprises, the Financial Supervisory Commission
(FSC) amended the Regulations Governing the Establishment of Internal Control Systems
by Service Enterprises in Securities and Futures Markets by adding Article 36-3 on 15
March 2019, stipulating that service enterprises may, according to their size, business
conditions, and management needs, appoint qualified corporate governance personnel in
an appropriate number, and may appoint one chief corporate governance officer as the
most senior executive for corporate governance affairs. On the same day, the FSC also
issued Order No. Financial-Supervisory-Securities-Firms-1080305776, requiring
integrated securities firms that are listed on the Taiwan Stock Exchange (TWSE) or the
Taipei Exchange (TPEX), or that are subsidiaries of a financial holding company, to
appoint a chief corporate governance officer by the end of June 2019, and requiring all
publicly issued integrated securities firms and all TSWE and TPEx listed futures
commission merchants to appoint a chief corporate governance officer by the end of June
2021.

2. Regulations Governing Loaning of Funds and Making of Endorsements/Guarantees
by Public Companies Amended on 7 March 2019 to Relax the Provisions for
Financing between Members of a Corporate Group and the Ceiling of Short-Term
Financing by Leasing Enterprises

To provide members of corporate groups with more flexibility in capital deployment and
utilization and help SMEs access more financing resources, the FSC relaxed the
provisions for financing between members of a corporate group and the ceiling of
maximum amount permitted short-term financing by leasing enterprises. Meanwhile, for
public companies that have set up audit committees, the formulation and amendment of
operation procedures for lending and endorsements/guarantees have to be approved by
their audit committees. Likewise, public companies with independent director(s) are
required to inform the supervisor(s) and independent director(s) of any material violation
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3.

related to lending and endorsements/guarantees with written notification. The rectification
plans shall also be sent to the independent director(s).

Information on the competitiveness of Taiwan’s financial industry is available
online at :

https://www.fsc.gov.tw/en/home.jsp?id=27&parentpath=0,6

Market Wrap-up

As of the end of March 2019, the total number of TWSE listed companies stood at
932, an increase of 3 over the preceding month. Authorized capital was NT$ 7,157.93
billion, a decrease of NT$ 0.89 billion over the preceding month. Market capitalization
was NT$ 32,126.56 billion, an increase over the preceding month of NT$ 840.3 billion.

There were 770 TPEx listed companies, the same as the preceding month.
Authorized capital was NT$ 738.7 billion, a decrease of NT$ 0.83 billion from the
preceding month. Market capitalization was NT$ 3,201.07 billion, an increase of NT$
42.67 billion from the preceding month.

The total value of stock trades on the centralized market was NT$ 2,027.59 billion,
an increase of NT$ 554.51 billion from the preceding month. The volume of trading was
43.22 billion shares, an increase of 13.59 billion from the preceding month. The net value
of inwardly remitted foreign funds was US$ 205.83 billion, an increase of US$ 1.746
billion from the preceding month.

There were a total of 63 securities firms. There were 15 enterprises exclusively
engaged in futures commission merchant business, 39 securities investment trust
companies, and 83 securities investment consulting companies.

Measures related to futures trading, please refer to the website of Taiwan Futures
Exchange :

http://www.taifex.com.tw/enl/elndex

IV. For frequently asked questions and answers related to investment by foreign

investors, please refer to the website of the Securities and Futures Bureau :
https://www.sfb.gov.tw/en/home.jsp?id=26&parentpath=0,9

Note: If you expect to receive this newsletter, or have your name deleted from the sending list, or have your email
information changed, please send to newsletterl newsletterl @sfb.gov.tw.If you hope to know more about the

Tai

wan's securities and futures markets, please surf the websites of Securities and Futures Bureau, Taiwan Stock

Exchange, Taiwan Futures Exchange, Taipei Exchange, Taiwan Depository & Clearing Corporation.

Disclaimer: The SFB did its utmost to ensure that the information in newsletter is complete and true. All materials on

this newsletter are for general information only. They are not legal or other professional advice and shall not be relied
on as such. The SFB and its employees do not warrant the accuracy and completeness of the materials and disclaim all
liabilities for eventual loss or damage. Links to external websites are provided purely for convenience. The SFB has
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no control over the websites and does not assume any responsibility for their contents. Inclusion in this website of any
document from a third party or the provision of links does not constitute endorsement of the contents.

Copyright Notice: Copyright protected materials on this newsletter shall not be used for commercial purposes. The
SFB permits accurate reproduction of the materials for non-commercial use. When third party copyright is involved,
permission for reproduction must be obtained direct from the appropriate copyright owner.
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