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I. Important Announcements (Chinese)
1. Amendments to the “Securities and Exchange Act”

In order to help enterprises retain talent, carry out corporate governance and strengthen
regulatory compliance, appropriately raise maximum penalty and improve regulatory
supervision of securities firms, securities service providers and related organizations, the
amendments were passed by the Legislative Yuan on March 26, 2019 and promulgated by
the President on April 17, 2019. The key points of the amendments were as follows:

(1) The period of transferring a company’s buyback shares to its employees and equity
conversion in coordination with the issuance of corporate bonds with warrants,
convertible corporate bonds, share subscription warrants, etc., is extended from 3
years to 5 years.

(2) Provisions are added stipulating that primary TWSE-listed, primary TPEX-listed
companies and foreign companies in emerging stock market are not allowed to
impede, refuse, or evade the actions of the independent directors in the
performance of their duties and that these companies are required to establish a
remuneration committee. Meanwhile, the penalties for violation of aforementioned
regulations and the regulations governing the exercise of powers by audit
committees and remuneration committee were promulgated.

(3) The supervisory measures for “improvement within a specified deadline” to
Issuers, securities firms and securities service enterprises and “other necessary
actions related to business or operation” to securities firms and securities service
enterprises were promulgated.

(4) The maximum fine was raised from NT$2.4 million to NT$4.8 million and the new
regulation that fines may be imposed on securities firms, securities service
enterprises and related institutions was promulgated.

2. Amendments to the “Regulations Governing Responsible Persons and Associated
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Persons of Futures Commission Merchants” and the ‘“Regulations Governing
Managed Futures Enterprises”

To harmonize the certification regulations of the securities and futures industry and
strengthen the certification regulations of the futures industry, the FSC promulgated
amendments to the aforementioned 2 Regulations on May 15, 2019. It deleted the
regulations which disqualified the Futures Associated Persons and the Futures Trading
Analysts if they do not register within 5 years after they obtain the qualification, or have
not worked in such a post for 5 years. In the future, such personnel can register as
associated persons once they attend the current 9-hour general pre-employment training
course held by the Securities and Futures Institute as well as an additional advanced 3-
hour pre-employment training course, and pass the exams. The amendments help the
futures industry recruit talents.

3. FSC Successfully Elected as IFIAR Board Member

The International Forum of Independent Audit Regulators (IFIAR) is the most influential
organization of independent audit regulators in the world, established with the objective
of sharing practical experience related to audit supervision and improve audit quality
globally. It comprises members from all over the world, including audit regulators of the
United Kingdom, the United States, Japan, and other major countries. The FSC joined the
IFIAR in 2008 and is one of its charter members. To strengthen its participation in global
audit regulatory activities, the FSC made great efforts to become a member of the IFIAR
Board and was successfully elected as a Board Member during the 2019 IFIAR Plenary
Meeting (30 April - 2 May, 2019). This is the first time that the FSC has the honor to
participate in decision-making in the management and operation of a major international
financial organization and will greatly enhance Taiwan's influence and visibility in
international financial supervision affairs.

4. Information on the competitiveness of Taiwan’s financial industry is available
online at :

https://www.fsc.gov.tw/en/home.jsp?id=27 &parentpath=0.6

Il. Market Wrap-up
As of the end of May 2019, the total number of TWSE listed companies stood at
933, a decrease of 1 over the preceding month. Authorized capital was NT$ 7,095.75
billion, a decrease of NT$ 63.95 billion over the preceding month. Market capitalization
was NT$ 31,717.05 billion, a decrease over the preceding month of NT$ 1389.51 billion.
There were 773 TPEX listed companies, an increase of 3 over the preceding month.
Authorized capital was NT$ 739.96 billion, an increase of NT$ 1.23 billion from the
preceding month. Market capitalization was NT$ 3,060.97 billion, a decrease of NT$
147.34 billion from the preceding month.
The total value of stock trades on the centralized market was NT$ 2,329.2 billion, a
25
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decrease of NT$ 60.08 billion from the preceding month. The volume of trading was
46.35 billion shares, a decrease of 2.23 billion from the preceding month. The net value of
inwardly remitted foreign funds was US$ 207.553 billion, a decrease of US$ 2.03 billion
from the preceding month.

There were a total of 63 securities firms. There were 15 enterprises exclusively
engaged in futures commission merchant business, 39 securities investment trust
companies, and 82 securities investment consulting companies.

I11. Measures related to futures trading, please refer to the website of Taiwan Futures
Exchange :

http://www.taifex.com.tw/enl/elndex

IV. For frequently asked questions and answers related to investment by foreign
investors, please refer to the website of the Securities and Futures Bureau :
https://www.sfb.gov.tw/en/home.jsp?id=26&parentpath=0,9

Note: If you expect to receive this newsletter, or have your name deleted from the sending list, or have your email
information changed, please send to newsletterl newsletterl @sfb.gov.tw.If you hope to know more about the
Taiwan's securities and futures markets, please surf the websites of Securities and Futures Bureau, Taiwan Stock
Exchange, Taiwan Futures Exchange, Taipei Exchange, Taiwan Depository & Clearing Corporation.

Disclaimer: The SFB did its utmost to ensure that the information in newsletter is complete and true. All materials on
this newsletter are for general information only. They are not legal or other professional advice and shall not be relied
on as such. The SFB and its employees do not warrant the accuracy and completeness of the materials and disclaim all
liabilities for eventual loss or damage. Links to external websites are provided purely for convenience. The SFB has
no control over the websites and does not assume any responsibility for their contents. Inclusion in this website of any
document from a third party or the provision of links does not constitute endorsement of the contents.

Copyright Notice: Copyright protected materials on this newsletter shall not be used for commercial purposes. The
SFB permits accurate reproduction of the materials for non-commercial use. When third party copyright is involved,
permission for reproduction must be obtained direct from the appropriate copyright owner.
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