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 Different sustainability reporting frameworks
* Globally consistent standards are needed
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Background

2022.8 consolidated with IFRS Foundation

SASB

> INTEGRATED
STANDARDS

REPORTING

Climate
Disclosure
Standards
Board

@ Financial Supervisory Commission

TASK FORCE on
CLIMATE-RELATED
FINANCIAL

I C m DISCLOSURES

< 0ICU-0SCO

Determined that ISSB
Standards are
appropriate to serve as
a global baseline to
helping financial market
accurately assess
relevant sustainability
risks and opportunities.
called on 130 securities
regulators worldwide to
adopt these standards

2023.7.25

Announce
Endorsement

B IFRS

Sustainability

e 2021.11-IFRS Foundation
announced the formation of ISSB to
develop a consistent global baseline

* 2023.6.26-Issued IFRS Sustainability
Disclosure Standards (S1 and S2),
(hereafter referred to ISSB
standards) incorporating
requirements or standards such as
TCFD,SASB and CDSB



IFRS S1 General Requirements for Disclosure of Sustainability-related

Financial Information

* Emphasizing the connection between sustainability
information and financial statements

»Same reporting entity as the related financial statements

» Definition of materiality is aligned with that used in IFRS
Accounting Standards

» Using consistent assumption

» Reporting sustainability information at the same time as its
related financial statements

* Location of disclosure

» As part of a company’s general purpose financial reports
(such as management report, management’s discussion and
analysis, operating and financial review , integrated report)

» Documents required by regulators(such as sustainability
report or TCFD report ) Taking the same responsibility for
reporting in the

2

General purpose financial reports

Financial
Statements

Sustainability
information

With the same qualitative
characteristics and approved
by Board of Directors

Users can use these to
evaluate the value of
the enterprise



IFRS S2 Climate-related Disclosures

EERIFRS

,_ Industry-

Recon:mendations of CO re S baSEd

the Task Force e B _ ... COMMERCALBANKS

on Climate related content disclosures - oo

Financial Disclosures — —
TCFD SASB
Governance, strategy, risk Industry-based metrics (11 sectors *
management, and Metrics 68 of 77 industries are related to
and targets the climate)



Transition Plan is a key element of IFRS S2

* [FRS S2 requires enterprises disclose .

* Effects of the climate-related risks and
opportunities on the enterprises' strategy

* Transition plan to low carbon economy and any
climate-related targets ;

* Key assumptions used in developing the transition
plan .

* Information of the climate-related targets, including
the approach to setting and reviewing each target,
progress towards reaching the target, whether
Scopel,2or 3 greenhouse gas emissions are covered
by the target, the extent to which achieving targets
relies on the use of carbon credits, whether the
carbon credits are certified by third-party, the type
of carbon credit.

BEEIFRS

IFRS S2

Chimate-related Disclosures

International Sustanabidty Standards Board



Benefits of Alighment

ENHANCING
INTERNATIONAL VISIBILITY

Beneficial for Taiwanese
companies to be included in the
constituents of the indices such
(e.g., MSCI ESG, DJSI and FTSE4
Good Index Series)

ENHANCING COMPARABILITY AND

RELIABILITY OF SUSTAINABILITY

INFORMATION AND PREVENTING
GREEN WASHING

IOSCO has called on 130 securities
regulators worldwide to adopt the ISSB
standards.

Enhancing consistency to financial
statements(IFRS Accounting Standards
have been adopted by 144 jurisditions.)
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Regulators,

institutional
es investors, A

2050 Net Zero
&
Investor
Protection

Listed

L

investor Issuers

@ Financial Supervisory Commission

FACILITATING SUSTAINABLE
CAPITAL INVESTMENT

Expected to attract more ESG
funds and institutional investors to
invest in Taiwanese companies

ACCELERATING SUSTAINABILITY
TRANSITION AND COMMITMENT

Encouraging companies to
proactively set transition target
and carry out their transition
plans, continuing to move
towards 2050 net-zero goal.



@ Financial Supervisory Commission

Roadmap to aligh with ISSB Standards

Adopting the ISSB
Standards, which  will
become effective after
endorsed by the FSC

the FSC will continue
assessing and endorsing
each up-coming standards
issued by ISSB

Disclosing sustainability
information in accordance
with ISSB Standards in annual
reports at the same time as
the financial statements.

* FY 2026: Listed companies with

capital over NTS 10 bn

* FY 2027: Listed companies with

capital over NTS 5 bn and less
than NTS 10 bn

* FY2028 : All listed companies

Using the transition reliefs
Using the data and inputs
based on reasonable and
supportable information that
is available at the reporting
date without undue costs



@ Financial Supervisory Commission

Roadmap to align with ISSB Standards — Alighment Approach

ISSB Potential Projects

Biodiversity

Human Capital Adoption

:—rlml’:(ranigt?(;ihiasre orting (cooperate * Applying 1558 Standards endorsec
8 P & P by the FSC (including S1 and S2 in

!?R:ASB) e I the first year ,2026, of application)
—— () zREEERZRE, FSC will continue assessing and
endorsing each up-coming
standards issued by ISSB, based on
the development of ISSB Standards

e |SSB Standards endorsed by the FSC
will be disclosed in the IFRS

- | Sustainability Standards Alignment

website for public reference

IFRS S1 “
PR Sy i S iyl

mmmmmmmmmmmmmmmmmmmmmmmmmmmm
Sustainability-related Financial Information

mmmmmmmmmmmmmmmmmmmm
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@ Financial Supervisory Commission

Roadmap to alignh with ISSB Standards —
Applicable Entities and Timeline

@

2026 2027

(2027 REPORT) (2028 REPORT)4PAiPARi{ae]:4]

2025

* Establish Taskforce to . Complete Listed companies 2050
translate ISSB Standards, gap re with capital over The other listed Net-zero
. . translation ]
differences analysis of current of S1 and S2 NTS 10 bn (119 companies (1553
sustainability reporting ] companies)apply companies) apply . =
requirementsanddevelop  ° Amelnd ) Hoclidtse.m.mars to ISSB Standards to ISSB Standards - i
: regulations and trainings
best practices. g 8 Listed companies . .
relevant to « Follow up the ] i All listed companies
* Gather responses from with capital over . e e
] . annual education disclose sustainability
listed companies and NTS 5 bn and less . . .
reports and  materials and information in
stakeholders ) ) than NTS 10 bn .
_ financial guidance (107 ies) accordance with ISSB
* Amend regulations of reports issued by ISSB Icomtpanltla;SB standards(including
mtsrnal C‘Lntfollcto _ to facilitate ::’apn‘(,iard: assurance on scope 1
enhance the information application and 2 of GHG

system and process of SR emissions )
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@ Financial Supervisory Commission

w Multiple
Stakeholder-oriented ‘
V] u Y]

Roadmap to alignh with ISSB Standards —Location and timing of disclosures
a “ Investor-oriented
Financial Materiality(IAS 1) Financial and impact Materiality
(Double Materiality)

General Purpose
Financial Reports

X 2

Ginancial Statements\

Compile according to I

IASB Accounting
Standards

—

reference

reduce

/ duplication
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Enhance connections and consistency

between annual report and financial

statements

* Filing the annual report at the same
time as the financial statements

* Same reporting entities as the
consolidated financial statements

* Including comparative information

* Expanding the mandatory content of
sustainability information, including
GHG emissions targets, strategy and

\ transition plans

@ Financial Supervisory Commission

Roadmap to aligh with ISSB Standards —Location and timing of disclosures

The contents of an annual report shall include

[> Simplifying the other content in
annual report
1) Deleting unnecessary items
2) Cross-referencing to public information
\ 3) Simplifying the disclosure

\

J

Current regulations

1.Report to shareholders
2. Company profile

3. Corporate governance report

4. Information on capital raising
activities

5. Overview of operations
6. Overview of the company's
financial status

7. Review and analysis of the
company's financial position
and financial performance,
and a listing of risks

8. Other items

Regulations after amending

1.Report to shareholders
2. Company profile

3. Corporate governance

report
4.Sustainability Information

5. Information on capital
raising activities

6. Overview of operations

7. Overview of the company's

financial status

8. Review and analysis of the
company's financial position
and financial performance,
and a listing of risks

9. Other items

Add a new
session to
disclose
sustainability
information
in accordance
with ISSB
Standards

13
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@ Using reliefs

Climate first

*  Only climate issues are required to be

disclosed in the first year

e Considering industry disclosure topics of
SASB to identify the material climate

issues and disclosure

Disclosure

GHG scope 3

Exemption from disclosing scope 3 in
the first year

Value chain information that is
different from the entity’s reporting
period is permitted for use

Different method from GHG protocol
authorized by jurisdictions

Exemption from disclosing comparative
information in the first year

Content

@ Financial Supervisory Commission

Roadmap to align with ISSB Standards —Disclosure Content

Using reasonable and supportable
information without undue costs

ar
0L

()
i

* Using application guidance on
S2 to measure GHG scope 3

to climate-related risk and
opportunities

 Commensurate to companies’

skills, resources, and capabilities

* (Qualitative disclosure of anticipated
financial effect and climate scenario

* Amount and percentage of assets
or business activities vulnerable

analysis is permitted commensurate to

companies’ circumstances.

14






The chair of Taskforce
Chen-Shan Chang
(Director General of SFB)

< 100 {8 3L
Ell A
8](119%)iH
F3 IFRS 5k &

RN - |

Working Group 1 Working Group 2 Working Group 3 Working Group 4
Doris Wang L|h-Chung CHIEN Grace Shang Edith Lee
(Chairperson of ARDF) (President of TWSE) (Chief Secretary of SFB) (CEO of TPEX)
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Opinions and Response

Supporting the approach proposed

by the FSC : :
-Comparable and consistent Alignment Ap|:3||.cable
information, Approach Entities and
-Clear and distinctive to companies Timeline
U1 U2
. . . g
* Supporting relief provided by
the ISSB Standards
. Repommer)ding prov_iding more Location and
reliefs considering Taiwanese . oo,
practice, and guidance and Disclosure timing of
illustrates of using qualitative Content disclosures

disclosure allowed by ISSB
Standards (such as anticipated
financial effect and climate
scenario analysis)

@ Financial Supervisory Commission

Phase-in approach allow entities
have enough time to prepare

Supporting disclosing material
sustainability information in the
annual report, in the perspective of
investors

When advancing the time of annual
reports, it should be taken into
consideration the degree of
simplifying annual report, the extent
of digitalization, and if relevant
information is verified by an
independent party.

17



@ Financial Supervisory Commission

Opinions and Responses

Advancing the timing of annual

Taxonomy of conglomerate

o current requirements available fo
evaluating the feasibility of alinment

reports is challenging

—;Ij'_helre hgve been rbe_ﬂui_rep“lentsfco - -FSC has asked TWSE r(?arr])ping the
Isclosed sustainabpility iInformation in the ~Annual re : : current taxonomy and the
. port will be streamlined

enuelrepor wihrefeence tothe 20135 by e . ooy of A atve cxamp

-Draft of translation of part Aof S1is -Allowing to cross-reference to public f P2 co eIS me lfcs ra_tlxedc_examp -
n ot pa information or financial statements Or a conglomerate with diverse

schedulegl tc()j bellssued in Au%ust b activities

-ISSB Standards Alignment website will be K j

\ established /
Climate-related disclosure

Different GHG inventory method

Opinions from

-S2 permits reuglators to use a

method different from GHG protocol q u eStl onnaire for disclosure of climate targets and

-Taskforce will develope best practices

-Use control approach or equity transition blan
share approach to account for GHG P

. e - Permission to use qualitative disclosure
_ of associates and joint ventures. p dain d res p onses subject to certain situation

Capacity of Assurance on \- /

sustainability is not enough . :
Sustainability reports -Except for GHG, other sustainability Enterprise are allowed to disclose

TWSE will evaluate the feasibility of information are not currently qualitative information of climate
reframing the sustainability reports required to be assuranced scenario analysis if not having the skills
and establishing digital platform -15 GHG assurance institutes are capabilities or resources or considering
which will stregnthen the digitalization qua!if]l?ddqndttthi numﬁer of reasonable and supportable information
of sustainability information and quailined institutes will increase without undue costs

kreduce duplication y \_ AN J s




@ Financial Supervisory Commission

Future work-Capacity Building and Integrate Resources

Taskforce of Promoting Taiwan's Alignment with
IFRS Sustainability Disclosure Standards

Chiar : Director General of SFB (Secretariate : Securities and Futures Bureau)

4 Implementation Adjustments of Promotion and
Lead: Sustainability Lead: Taiwan Stock Lead: Securities and Lead: Taipei Exchange
Standards Committee Exchange Futures Bureau,FSC Main task
'AR[?F Main task Main task Establishing ISSB
Main ta?sk _ Deveoping best Requiring mandatory Standards Alignment
Translz?\tlon,dlfference practices, guidance, disclosure by amending | website, holding
analysm,fol!owmg up FAQ for application and harmonizing seminars and
the ISSB guidance and questions regulations trainnings

cduictionpaeiadh, ) \ coessssss / \ osssssss  \_cosss—"m
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The End
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