





]r
14
i

OUTLOOK
FOR THE FUTURE

y

The FSC will continue to promote differentiated management and attach
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will continue to promote various important policies that are vital to the
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BOOSTING STOCK MARKET MOMENTUM AND MAINTAINING
MARKET STABILITY

The FSC announced a program to boost the securities market in 2015. The
program has increased market liquidity, and provided more diverse and
flexible investment strategies to meet investors' trading needs. The FSC
will study allowing mainland area investors to invest in fund and foreign-

currency-denominated bonds in Taiwan in the future.

INCREASING OIU AND OBU BUSINESS MOMENTUM

The FSC allowed securities firms to engage in offshore securities business in
2013. To date, the FSC has licensed 17 securities firms to conduct offshore
securities business.

The FSC allowed insurance companies to set up Offshore Insurance Unit
(OlIU) in 2015. So far, 19 OIU have been approved to provide financial
services. The FSC will continue to expand and develop OlIU businesses,
including allowing premium financing, assisting offshore customers to pay
premiums via credit cards and allowing electronic payment institutions to

collect and make payments for OIU insurance products.

ENCOURAGING THE DEVELOPMENT INNOVATIVE PRODUCTS
AND SERVICES SUITABLE FOR AN AGEING SOCIETY

In response to the financial needs of the ageing society, the FSC encourages
financial institutions to develop products and services suitable for seniors
through incentive measures. The FSC also encourages banks to engage
in commercial reverse mortgage loans (or so-called “living off one’s own
housing while in retirement”) so that seniors have better financial protection

and access to long-term care facilities from such arrangements.
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FINANCIAL TECHNOLOGY ADVISORY COMMITTEE CONTINUES
TO MEET AND HAS COMPLETED THE FINTECH WHITE PAPER

The FSC has formulated the Financial Technology Development Strategy
White paper to plan the vision and strategy for the promotion of Fintech
innovative services in Taiwan. The vision of achieving “Full use of ICT,
creating smart financial institutions, innovative digital convenient services and
enhanced virtual risk control” before 2020 has been put forward. Analyzing
the four aspects of application, management, resources and foundation, 11
priority development objectives have been identified, including electronic
payment, bank, securities and insurance Fintech, virtual financial institutions,
regulatory adjustment, risk management, talent nurturing, entrepreneurship,
blockchain, and ID validation as the guiding principles for promotion of

policies going forward.

ESTABLISHING A MANAGEMENT SYSTEM FOR INSURANCE
INDUSTRY OVERSEAS REAL ESTATE INVESTMENT

In order to enhance the flexibility of insurers” investments in overseas real
estate with acceptable risk, the FSC amended Regulations Governing Foreign
Investments by Insurance Companies on March 31, 2016, loosening the
limits on the amounts of investment in such real estate for insurers with
strong solvency and good risk management. Also, the above amendments
also included relaxing the investment review procedure for an insurer that

has acquired other real estate in the same country or area.

ENHANCING RISK CONTROL OF BANKS ENGAGING IN TRF
PRODUCTS

To protect financial customers and maintain market stability, the FSC not
only continues its on-site examinations of banks” derivatives business, with
a focus on TRF to ensure their compliance with all regulatory requirements,

it also executes off-site reviews and monitoring to understand banks’ risk

management and risk exposures to derivatives positions.




In addition, with the aim of helping settle disputes between banks and their
customers, a mediation mechanism for TRF transaction disputes was initiated
by the FSC and was launched by the Financial Ombudsman Institution (FOI)
on April 15, 2016.

CURBING VICIOUS COMPETITION IN THE INSURANCE MARKET

Stemming vicious low price competition in the financial industry is one of
the supervisory focuses of the FSC, especially with regards to commercial fire
insurance. In order to elevate the retention-layer premium rate adequately
and reasonably, FSC will modify relevant regulations and inspect non-life
insurance enterprises to rectify market pricing discipline. If non-life insurance
enterprises solicit or bid for insurance business by inadequate pricing, the

FSC will take necessary disciplinary action.
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