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Capital according to BIS: Capital recognized for regulatory purposes according to the Basel
Capital Adequacy Accord of 1988 (last amended in January 1996) for international banks.
Total capital consists of:

- core capital or Tier-I capital: primarily share capital, reserves and hybrid capital

components;

- supplementary capital or Tier-Il capital: primarily participatory capital, long-term
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subordinated debt, unrealized gains on listed securities and other inherent loss
allowances;

- Tier-1ll capital: mainly short-term subordinated debt and excess Tier-1l capital.
Supplementary capital is limited to 100 % of core capital and the amount of long-term

subordinated debt that can be recognized as supplementary capital is limited to 50 % of core

capital.
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Core capital (in € m.) Dec 31, 2004
Common shares 1,382
Additional paid-in capital 11,147
Retained eamings, comman shares in treasury, eguity classified as obligation to

purchase common shares, share awards, foreign currency translation 14,277
Minarity interests 548
Noncumulative trust prefemred securities 2,520
Other (equity contributed on silent partnership interests) 525
Items deducted (principally goodwill and tax effect of available for sale securities) (11,682)
Total core capital 18,727

FoBEA (HAEAR) aREE

Supplementary capital (in € m.) Dec 31, 2004
Unrealized gains on listed securities (45% eligible) 788
Other inherent loss allowance 453
Cumulative preferred securities 762
Subordinated liabilities, if eligible according to BIS 7,882
Total supplementary capital 9,885
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Citigroup’s capital management framework is designed to ensure the capital position and
ratios of Citigroup and its subsidiaries are consistent with the Company’s risk profile, all
applicable regulatory standards or guidelines, and external ratings considerations. The capital

management process embodies centralized senior management oversight and ongoing

review at the entity and country level as applicable.
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1 biiWois of dofars 2':"]4 2':”:'3
Credit risk $33.2 £28.7
Market risk 16.0 16.8
Operational risk 8.1 5.1
Insurance risk 0.2 0.3
Intersectar diversification M {5.3) (5.2)
Total Citigroup $52.2 F45.7
Return on dAsk capital 34% 39%
Return on inwvested capital 17% 20%
(1) Reduction in Rizk represents diversilication betwesn risk sectors,

TR AR B ¢ T ARAT2004 4 4%

EESRATHERREAZ BRI T L -

(

The table below shows the overall risk position of the Group at year-end 2004 and 2003 as
measured by the economic capital calculated for credit, market, business and operational

risk; it does not include liquidity risk.

Economic capital usage in € m. Dec 31,2004 Dec 31, 2003
Credit risk 5,971 7,363
Market risk 5476 5,912
Trading market risk 1,581 972
Nontrading market risk 3,895 4,940
Diversification benefit across credit and market risk (870) (1,152)
Sub-total credit and market risk 10,577 12,123
Business risk 381 1,117
Operational risk 2,243 2,282
Total economic capital usage 13,201 15,522

To determine our overall (nonregulatory) risk position generally add the individual
economic capital estimates for the various types of risk. When aggregating credit and
market risk, however, we consider the diversification benefit across these risk types. The

diversification benefit across all risk types has not yet been calculated.
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in € m. (except percentages) Dec 31, 2004 Dec 31, 2003
Risk-weighted positions 206,718 206,142
Market risk eguivalent' 10,069 9,530
Risk position 216,787 215,672
Core capital (Tier |} 18,727 21,618
Supplementary capital (Tier 1} 8,885 B, 253
Available Tier 11l capital - -
Total regulatory capital 28,612 29,87
Core capital ratio (Tier I} B.6% 10.0%
Capital ratio (Tier | + 11+ 11} 13.2% 13.9%

T A multiple of the Group's value-at-risk, calculated with a probability level of 99% and a ten-day holding period.
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Risk Governance: seven major risk types identified in the business activity—liquidity risk, credit
risk, market risk, operational risk, legal and reputation risk, fiduciary risk and principal risk.
Each line of business is responsible for managing the risks inherent in its business activity.

Each has a Risk Committee responsible for decisions relating to risk strategy, policies and

control.
Operating Committee
(0oC)
Asset & Liability Committee .
(ALCO) Investment Committee
[ I I I I ]
Investment , :
Bank Risk Retail Financial : Commercial JISEvE Asset & Wealth
N Services Risk & Card Services : Securities
Committee & n . 0 n Banking 0 Management
Executive IB Chzlil il R CETES Risk Committee ZonfEs Risk Committee
. . Committee Risk Committee
Risk Committee

The Board of Directors exercises oversight of risk management as a whole and through the

Board’s Audit Committee and the Risk Policy Committee.

Risk Management
Wholesale Consumer . Operational Fiduciary Principal jischnology Risk
it Ri Credit Risk | | Market Risk Risk Risk Risk o Management
Credit RISk Operations Services
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Chief Risk Officer &
Deputy Risk Officer
Oversees risk management

Wholesale

Consumer

Credit Risk Management

Credit Portfolio Group

Risk Management Services

Consumer Credit
Risk Management

= Approves all credit exposure;
authority varies based on
aggregate size of client’s
credit exposure and the size,
maturity and risk level of
transaction

= Assigns risk ratings

= Collaborates with client
executives to monitor credit
quality via periodic reviews of
client documentation, financial
data and industry trends

= In terms of workouts and
restructurings, the Special
Credits Group manages
criticized wholesale exposures

= Manages risk in credit
positions from traditional
lending and derivative trading
activities, through the
purchase or sale of credit
derivative hedges, other
market instruments and
secondary market loan sales

= Manages derivatives collateral
risk

= Formulates credit policies,
limits and guidelines

= Addresses credit risk
methodologies, including
counterparty risk and credit
risk capital allocation

= Prepares reports used for
monitoring, decision-making
and external reporting

= Prepares Allowance for credit
losses for appropriateness
review by LOBs and senior
management

= Establishes a comprehensive
Consumer Risk Policy
Framework for Retail Financial
Services and Card Services

= Assigns and manages credit
authorities to all consumer
senior risk officers

= Formulates credit policies and
limits; prepares allowance for
credit losses

= Monitors consumer credit risk
performance across all
portfolio segments

= Ensures appropriate credit
risk-based capital
management

= Monitors economic trends to
manage emerging risk in
consumer portfolio

3. AREARMREES @ FRABEATEIEARREEEREED > R R
TR G NTEN  FIRFARETRIERIHAERETAAEGZRRRI -

4. ERABRRKRZEEOSERAZAMMR ZRAEE RRFET AR HBREE
wmE XS HAM AR ERERR -

S. EREMME T @ ATTHMAIEBRERIBBZALRBERE > Flhw !

e THEMEARMBRMETHMEETES

s TMALKEZE R LN HEARRALS BT
s BEAZRBITNAE - ZFPAWEBRBRERIE T A KN
s BEIRFABAIBHRRIKRATAHHBEEY -

Bk R R AR RKiB4RAT 2004 AR

A RBIH %) PR

#3R

PRICEWATERHOUSE(COPERS




TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

18 & S8R4T

1. SBATHREEIZERA ¢
s TECATERMASHEEENAARR
o BITNWEMRSEAER T ABM  EERSERG ) BTUELSY

REE LA
s ABEHALTBELNEANLAS RS EBmAl s — BB iteyi
B o

2. RIxERamk -

s Rk BEREA -TH - FEESERRETEES I EFRTEREE
A%
R EELR B & A B I EIEH A S RAT P9 A8 ] 2 B RAR » SRR
MEFTHEZRE G (A2RTNERRETHMIEARRERG)
PWIE -~ ABIUEF AP ARREEZ XM BE A AR B T
A B 0 AFEPRE AR B AR 2 b H B EAE M
AREELAL: QFAHBLR @K FA - RBRE (VAR) B 1 AR FE
B 2 A
%1% % 32 B 4 (Loan Exposure Management Group ): sz 3L #2003 4 »
LB Z A A FANTHERRRE TR BERSRITAM @R T AR D
12 B SRR 3L ©
3. ERAMREREM:

* RNERFTBELAIALSB - HELB URAEAMAKRTSZIEREN &

HSRTRALARIEYRREERS
o A ARKRRIAEIEN @R R R IREA A E ] &2 R IEA2 T BAR B A

s Hi:i R RMEHMIRERLS  MBEHFZIEERA  ARE IR HE
PIRRAIEBFEAE -
BoRROR 1 42 E E4RAT 2004 SFF3R

AR EBIGH - 9 EE R £32R PRICEWATERHOUSE(COPERS (@



TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

XEHE
[%4—(b).1]
BAT
2 AR ARG - RE%
£ A B B AT

Ema’ 12 A R AE AT 2 12 A R B 2
(RABR L 5%) 34 R R ESTE LT

R L] LB . AT
28 % B % LB % LB P

FHBRR
IE P o HUR N S 2R P

84T (2 5B HRAT)
LE(ABHRBRMABRNE)
LERH#

EERAREE
BmAAREE

AR BAE 538 SR F
HibE &

4ot

AR R RRIAA 5 R PR 0 % RUCRAREA 0 AIBEABE
AR EBIGH - 9 EE R £33 R PRICEWATERHOUSE(COPERS (@




THERARETETEZRERTA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

EHBEERANA

EEENZBBERA BN ERABECRARR T EZAE  CEREE ¢4
HRAREZHNIFELEZHBAT 2R RE B RBFEIRCHAER - B L4
—(b)E % 4—(e)BP R BAZ B L BRI L5 5 R FlF o & 4—(0).1 B RIKALL
B2 RATBERARM 22 AR EBRKIL ; RA NI E R 2847 0 IR X
4—(b).2 -

MR TEBEZ T FHRRE > BRIE 95/6/13 § —RAER & FHRITAH
ZEBERL "EB RN E ARG EARE TRHATY 2EBEFL - D
REHFEZEIZBGAENBRITRREEEH A2 T2 NEKR %/ - @Ik
€ LUBA R BRFREAT B L o

REBEMEEREAM T H LK 4—(b)ZH3ERHA :

1. Tz ARk &% 48%8 /Total gross risk exposure | © Bp4k BB % €3t

RSB BRI 0 KA A RRAIRRIEHNT (ko dE 4R Ko i$ 4R H k)
AT Y4858 o
2. "HBEIZERAARENEMTI;OERFIMZFHRRME, ¢
(1) 35 4RAT 09 & BRI L AE A R UK BIF BB E PR -
(2) I RFHERRFE G R REFHRF LI A2 ERNTUBE
o R E- PGB G R BRI BRI AR E - FA
FERREETSGE BRACEBUAEEBN AL ERIA LR
RmxZEMALT E A M REER MR SEMRTRER KL
ITRZNTFHER - RFR A B FIYME A TR -F3aay Kakte

KRE THRATFRETRRFAERN ) FPRARTRTERUBERAREEER
Ao DA M BIFERREEFE > BARRELERES @ LI

e ANEBRBECARRERNG - RREEKERZARIEE EA

o RNBARBE-—MENRSH AR LHE L TRAMEDY T AR

B EE4EZEHZEZ AT ELR
o HEFMTIEPBAT—F b o BAEA AL 0 R0 RBRB X F EATEAT
EHHA] AT  BARIAR B AT EAREE -

AR EBIGH - 9 EE R E34 A PRICEWATERHOUSE(COPERS (@



B PR B RATHERTI ¢

THERARETETEZRERTA

TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

BATR S AEXERIEADE  #7»n (kw) THARABRZI—KZITERE
MEABTHLIFEZ G (2 BRI BBITE AT KRIEZ €3 ER MmiiTZ

BB EF BwEHE —— -

UEARKBLITZEE LBRER A

Consumer portfolio

As of or for the year endad Cradit-relatad honperforming Average annual
Decambar 1, aposue assets hat charge-offs nat charge-off ratels!
{in millions, excapt ratios) 2004 003 2004 003 2004 20039 2004 20039
Consumar real estate o
Hama financa — home aquity and ather § 67,837 § 24179 $ 416§ 125 5 554§ 109 1.189 01.56%
Homa finance — mortgage 56,816 50,381 257 249 19 26 0.05 0.08
Total Homa ﬁnal‘l-:»z-r‘a':I 124,653 74 560 673 374 573 135 0.65 026
Auto & education finance 62,712 43157 193 123 26 M 0.52 043
Consumer & small businass and UIELPT 15,107 4,204 2495 12 75 1.64 183
Cradit card receivables — raported ™ 64,575 17 426 8 1 1,126 4.95 .40
Total consumar loans —Irfport@d 267,047 139,347 1,169 580 1,507 1.56 1.33
Credit card secuitizations ™ 70,795 34, R56 — — 1870 551 564
Total consumer loans - managed ' 337,842 174,203 1,159 580 5811 3377 143 23
Assets acquired in loan satisfactions NA bl 224 106 NA HA NA hl
Total consumer related
assets — managed 337,842 174,203 1,39 786 5811 3377 243 231
Consumer lending-ralated commitments:
Home finance 53,223 31,626 NA H& MNA HA MNA A
Auta & education finance 5,193 2,637 MNA A NA HA NA MA
Consumer & small business and athar 10,312 5,797 NA h NA A NA )
Cradit cards 532,468 141,143 NA 1L MNA A MNA T&
Total lending-related commitmants 601,196 181,198 NA hl NA HA NA hl
Total consumer credit portfalio 5939,038 § 355,401 $1,393 9 78 55811 $3377 243%  231%
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Consumer real estate loan portfolio by geographic location:

Consumer real estate loan portfolio by geographic location

December 31, 2004 zoosE!
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Top 10 industries & selection industry discussion :

e The Firm actively manages the size and diversification of its industry concentrations, with

particular attention paid to industries with actual or potential credit concerns.

e Wholesale criticized exposure: Exposures deemed criticized generally represent a ratings

profile similar to a rating of CCC+/Caal and lower, as defined by Standard & Poors /

Moody’s.
Collateral
Moninvestment-grade(d’ Net Credit  held against
As of December 31, 2004 Credit Investment Criticized Criticized charge-offs  derivative derivative
(in millions, except ratios) exposurel™ grade Naong iticized perfarming nonperforming  (recoveries) hedges®  receivables©
Top 10 industries®®
Banks and finance companies $ 56,184 90% $ 5419 $ 132 $ 55 $ 6 $(11,695)  $(3.464)
Real estate 28,230 64 9,264 609 156 9 (800) (45)
Healthcare 22,003 79 4,381 204 45 1 (741) (13)
Retail and consumer services 21,732 76 4,871 285 108 — (1,767) (42)
Consumer products 21,427 68 6,382 408 rAl a5 (1,189) {50}
Utilities 21,262 85 2,339 504 386 63 (2,247) (27)
Asset managers 20,389 79 4,225 m 4 (15) (80) (655)
State and municipal governments 19,794 97 599 13 1 — (394) (18)
Securities firms and exchanges 18,176 87 2,278 4 13 1 (1,398) (2,068)
Media 15,314 b4 4,937 198 311 (5) (1,600) (45)
All ather 297,659 83 47,261 4,001 665 a1 (15,289) (2,874)
Total § 542,170 82% $91,956 $ 6,469 $ 1,815 $ 186 $(37,200) % (9,301)
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The ratings scale is based on the Firm’s internal risk ratings and is presented on an S&P-equivalent

basis.
Wholesale exposure Maturity profile(a! Ratings profile
Investrment-grade (“IG") Moninvestment-grade

At December 31, 2004 AAA At BBE+ BB+ CCC+ Total %
{in billians, except ratios) <lyear  1-Syears > S5years Total 0 Ad- toA- to BBB- 1o B- & below Total of 1G
Loans 43% 43% 14%  100% $ 31 $ 20 $ 36 $43 55 $ 135 64%
Derivative receivablasft! 19 39 2 100 34 12 11 9 = 66 86
Interests in purchased

recaivables 37 61 2 100 3 24 5 — — 32 100
Lending-relatad

commitmentsttc) 46 52 2 100 124 68 74 40 3 309 86
Total e}<|305ure('jJ A42% 49% 9%  100% $192 $124 $126 $92 5 8 $ 542 82%
Credit derivative hedges

notional’® 18% 7% 5%  100% $ (11) $ (1) $ (13) $(2) $— % (37) 95%
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NEHEAR ZRIIARAEE TR PR R LIRS -

RBEF IR MR TIARAEBITHRRBEEZEERRZHFHEI -

o N R I HR R AR E IR K ey 44%8 (Amount of impaired loans and if

available, past due loans, provided separately )

o KR Bffe—REMH

o AMRFIBFAHEBEIFHZ 2 -

LA ARAR A RAE IR B e BRI MR 0 B N 3R HRATHOR AR B R
BHAEZ TR RELRE » T ERHKMA T HBEEARB IR LRALR
AR N EH 54

* {&¥EStatement of Financial Accounting Standards No. 114 #1g {& /%48
z 3% ¢ T Recognition of Impairment--A loan is impaired when, based
on current information and events, it is probable that a creditor will be
unable to collect all amounts due according to the contractual terms of
the loan agreement. As used in this Statement and in Statement 5, as
amended, all amounts due according to the contractual terms means
that both the contractual interest payments and the contractual
principal payments of a loan will be collected as scheduled in the loan
agreement. | ;

o BAMNMBEIRIR 2 AT BN L FAS 1144 + 78 4 A4kt © T Measurement
of Impairment--Measuring impaired loans requires judgment and

estimates, and the eventual outcomes may differ from those estimates.
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Creditors should have latitude to develop measurement methods that

are practical in their circumstances. ; -

BB e AT BT H -
BATE # A EXF M E AR MR B ERRZAREE S L

BITHEEZHG SR RPAERTEANIMBRE S > S —= -
LA SRR A B FRRAT N LSRR 2 A B fa ] B P N @B AR R B A RIAZ
TE - BATHEANELEZBIZR

RESBAHBYMARARBRRIBERTH

Problem Loans :

Nonaccrual Loans: We place a loan on nonaccrual status if:

The loan has been in default as to payment of principal or interest for 90 days or more
and the loan is neither well secured nor in the process of collection, or

The accrual of interest should be ceased according to management’s judgment as to

collectibility of contractual cash flows.
* Loans Ninety Days or More Past Due and Still Accruing:
- These are loans in which contractual interest or principal payments are 90 days or
more past due but on which we continue to accrue interest. These loans are well

secured and in the process of collection.

* Troubled Debt Restructurings:
- Troubled debt restructurings are loans that we have restructured due to a

deterioration in the borrower’s financial position comprising concessions that we

would not otherwise consider.
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The following table presents the components of our 2004 and 2003 problem loans:

Dee 31, 2004 Diac 31, 2003
Impaired Non- Todal Impared Mo Taotal
jcana’ perionming loans' parlEming
hamogenaos homoganeous
in€m. loans lgans
Nonacorual loans 340 1,088 4,499 4, %80 1,062 G042
Loans 90 days of
more past dus and
aill acoruing H 28 247 74 306 380
Troublad debd
restuciunngs 49 - il 201 - 2
Taotal problem
|loans 3,516 1,319 4,835 5,255 1,368 6,623

! Loans for which we debormine hat it is probable that we will be unablie o collect all principal and Interest dua accordng to e contrachual
terms of e loan agreaments.

Note: Impaired Loans: Loans for which we determine that it is probable that we will be
unable to collect all principal and interest due according to the contractual terms of the
loan agreements.

- If a borrower performs satisfactorily for one year under a restructured loan, we no
longer consider that borrower’s loan to be a troubled debt restructuring, unless at the
time of restructuring the new interest rate was lower than the market rate for similar
credit risks.

Credit Loss Experience and Allowance for Loan Losses :
* Specific Loss Component:

- Relate to all loans deemed to be impaired, following an assessment of the
counterparty’s ability to repay.

- Determine the amount of the specific provision: should make, taking into account the
present value of expected future cash flows, the fair value of the underlying collateral
or the market price of the loan.

- Regularly re-evaluate all credit exposures that have already been specifically

provided for, as well as all credit exposures that appear on watchlists.

AR EBIGH - 9 EE R £53 R PRICEWATERHOUSE(COPERS



TERLBEREELAGRITA

TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)
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I oE . esacepd P cendages] Do 34 2040 Do 31, 2003
ST
Spad o o DS 2l oo
Barks. and | nesrarce - 1% 2= Er
Tt el i Py 71 5% 3= (=5
o ahol i (o0 Lding nertpages) 5 M% =3 0%
Hiouss ehol ds — muorigages 17 19 17 1TH
Pkl 5 eador - 1% - 1%
WiTeches abs @ refad raede 181 For ] 1= T
Comneerciadl neal o iabe ecivilles 245 =% =0 =%
Otheer e = aTe =
Sipaza fic Geedmary bodal 1927 1343
ezl b0 S ol koo 417 47z
Garenan 50t 1544 BTN 1.21E BT
o= T
Spadic o Das 2l oo 52T 1128
ezl b0 S ol koo ITE 3=
Mo S Total Adad 41%% 1488 41%%
Totad allowance Sor koan 1o 5585 7345 100 3,731 1007
Tokad &P e ol e e 1,851 2471
Tokiad inbeerend o ol oo (==} ] =10
Totad aloveanca Sor bogn b0 5585 3455 ey |
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loans and, if available, past due loans provided separately broken down by

significant geographic areas including, if practical, the amounts of specific and
general allowances related to each geographical area.) | - # » bk P35 :E
#)7% 24445 “past due”loans -
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summary of changes in the allowance for credit losses
For the year anded

Decamber 31,630 2004 2003
tin_millions} Whaolasale Consumer Total Wholasale Consumar Total
Loans:
Eaginning balance 5 2.204 s 4.523 3 2,936 % 2414 3 5,350
Addition allowance resulting
from the Merger, July 1, 2004 3.123 — — —
Gross charge-offs (3.805) 01,113 01, 7051 (2,E18)
Gross recoveries 706 348 198 546
arne-offs (3.099) (FES) €1,507) (2,272)
on for loan losses:
ion excluding accounting policy conformity (605} 2,403 1.798 25 1,554 1,579
ccounting policy conformity (103} 1,188 1,085 — — —
Total Provision for loan losses (708} 3,591 2.8 25 1,554
Other — 1 L] (142
Ending balance 5 3 E 3 5 z204 £ 2319
Lending-related commitments:
Baginning balance s E: 4 3 363 3 = 3 363
Addition allowance resulting
from tha Marger, July 1, 2004 Bl 508 — — —
arne-offs = = = = = =
on for lending-related commitments:
ion excluding accounting policy conformity 1) [E 1] 1 (39)
Accounting policy conformity f— f— f— f—
Total Provision for landing-related commitments 1) [E 1] 1 (39)
Othar (1) — 33 E) —
Ending balance 5 480 s 12 492 3 320 13 ! 3 324
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F AR RFRAAR R L Z BT IRB AT Z 45 2k fk B 3R B2 324K Bl vk R AR
HEABEZB/E -

ZPFE 38 "HABANHFIELERBMARTET EOHIRIAE, 0 HHhIK
B2k R R B R > S dik ke k c AV HE 48R
1% 69 SN 3R1E RS S > W R ER&ZHEFER |0 BIRAE Pillar 111 5 149
PEHERA T AT EFEERM AR RBRERE AR EBERAEN

B eBITRELE

BATE M REXFRHE AL #Hn (RE) 2BBETH > HREAHTH
2E 2§t o AP LR T4 PR o Sh3RAE A SR E A EN IR R 2T
B FANBATR R ERITZFRIBE -

DR EERITZHE B

Craditworihiness Loans Condingent lkabilitesa OTC danvatves Tradakia assets Total
calegory

Dee M, Dac 31, Dee 3, Dac 31, D 31, Dac 3, D 31, Dac 31, Dee M, Dac 31,
In & m. 2004 2003 2004 2003 2004 2003 2004 2003 2004 2003
LLLEYY 12363 12,167 3209 2992 27,885 27014 133830 126010 | 177296 168183
A 10,852 13,871 8045 5627 18,194 17,195 2T 33383 69,308 70076
BHE 22794 6,55 10242 T.886 10,087 11,750 38,264 I2ETE 81,387 TRSTT
BB 21375 25,42 6,058 6573 4,675 3,784 28,436 23417 60544 59 066
B 4,778 5,749 1,707 1,799 649 621 8,830 6,756 15964 14925
CCC and balow 4,107 6,947 634 1,660 wr 107 3440 6227 8.358 14841
Total 76,269 90,201 29,895 26,537 61,667 60471 | 245026 228469 | 412,857 405768

B AR ¢ 48 & BARAT2004 4 3
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The ratings scale is based on the Firm’s internal risk ratings and is presented on an S&P-equivalent

basis.
Wholesale exposure Maturity profilet! Ratings profile
Investment-grade ("1G") Noninvestment-grade

At Decernber 31, 2004 AMA A+ BEB+ BB+ CCC+ Total %
{in billions, except ratios) <lyear  1-5Syears > Syears Total 1o AA- toA- to BEB- to B- & below Total af1G
Loans 43% 43% 14%  100% 5 3 $ 20 5 36 §43 55 $ 135 64%
Derivative receivablest! 19 39 42 100 34 12 11 9 66 86
Interests in purchased

receivables 37 61 2 100 3 24 5 — - 32 100
Lending-related

commitments(lic) a6 52 2 100 124 68 74 10 3 309 86
Total exposure® 42% 49% 9%  100% $ 192 $124 $126 $ 92 $ 8 5 542 82%
Credit derivative hedges

national 18% 77% 5% 100%  $ (11)  $ (1) §(13) $2 $— $ (31)  95%
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e Allinternal risk ratings must be derived in accordance with the applicable Business’ Risk

Rating Policy. Independent Risk Management must approve any exception to the policy.

e The Risk Rating Policy establishes standards for the derivation of obligor and facility risk
ratings that are generally consistent with the approaches used by the major rating
agencies.

e Obligor risk ratings reflect an estimated probability of default for an obligor, and are
derived primarily through the use of statistical models, which are validated periodically,
external rating agencies (under defined circumstances), or approved scoring or
judgmental methodologies.

e Facility risk ratings are assigned, using the obligor risk rating, and then taken into
consideration are factors that affect the loss-given-default of the facility such as parent
support, collateral, or structure. Internal obligor ratings equivalent to BBB and above are
considered investment-grade. Ratings below the equivalent of BBB are considered

noninvestment-grade.
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Credit Risk Mitigation

As part of its overall risk management activities, the Company makes use of credit derivatives
and other risk mitigants to hedge portions of the credit risk in its portfolio, in addition to outright

asset sales. The effect of these transactions is to transfer credit risk to creditworthy,
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independent third parties. Beginning in the fourth quarter of 2003, the results of the
mark-to-market and any realized gains or losses on credit derivatives are reflected in the
Principal Transactions line on the Consolidated Statement of Income. At December 31, 2004

and 2003, $27.3 billion and $11.1 billion, respectively, of credit risk exposure was

economically hedged.

TR AR R  ILIEARAT 2004 £ 43

AR EBIGH - 9 EE R £85 R PRICEWATERHOUSE(COPERS



TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

XEB/E
[%7—(b).1]

SRAT
SHeBRBERLRFALEZARRBAZIRREHR " REX

£ A B B & AT
2 A RRER SHLBER SBLBER SBLBER
MZERE HAFREE SRFREE SRFHRER

ZfZ MBI BRRZER BBRERZ AR
%R HE A

EHB R

I F J BUF A~ 3R P
AT (B 5B HRAT)
¥ (BEARFERAE)
L2 i

R R 8 A

HR AR E

BlAX R BEHLZE
HiEE

st

EREBELARA
wiE TRARRTETHEEA—ERARRTE SR 2 TEARBRIER 45
BEF > FMBATMERETIHRA SR K RBEBREPAEEZER AR > BFR

ik R T B a4

P AR R ARBA SR FTE 0 ERUEARELY > MIBERE -
AR EBIGH - 9 EE R %86 R PRICEWATERHOUSE(COPERS (@




TEREBRETETEZLASRTA
TRITRABEIEEZRABATH  MAREBER Me&— (=)
s BRHHUFREZARMIERS
o BEAMBMANFHRLEHR ' wUARHHFAMKE RATIA R B T RIER
(on-balance sheet netting) ;
o HZ AR
o ARMEGRAMMAMSRERE R
SATT A A LR R ARAR T B Ao sUP IR EAZ AR R AR R B A
23R
A AR B R A5 AR R ZARAT T B AR R R IR R 2 Bk AR R G
FHAR DX AR R R « Bl A BERT R RFHE - R E LR
o EERLZRIFTFSREREHE > B2V BNEA EMNETEE 0 LHRER
AR AR AR S B A BUK A VR Z R ERRIRIAR 5 3 F 2 Bt #
(R A& 20%) » AR RIERRRBIIBKRR 5 # F X R -
B % — XA ARARES > MAREET 22 A RRRREERAL 75
BB M T4RAT B A B AEBIRME R & 3 E A RA—13 A RRARE LR NIFE

EEE, o

BB LR BRATHERH -
BATE S AEX TR EABE > #0 (Re) ZBEFH > HRBLHTH

S H 2 §ifs) o

AR EBIGH - 9 EE R £87 R PRICEWATERHOUSE(COPERS (@



TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

[% 7—(b).2]

SRAT
6642 IRB #4712 A RRIKRZ FRER

£ A B B & AT
Z R AR Hbs4% IRB Hi44 IRB H1b4-4 IRB

Ermn'® BATZER BRRZER BELBRE BRLERE

%R IR ZRBHE ZIBRARMRTE

IHAFVER
SATHER
LEAVERR
— R ER KR
WAREAEZ S ENER
Bk E R
FHRRE AR E
B B AR B A
CE PN Yl E
AeEE
&3t (a)
BEEEHSZABRMEEE (b)
@it (a) + (b)

1 RN E A RRIEA SR )T 0 EEARKREA > R BEBE
AR EBIGH - 9 EE R £88 R PRICEWATERHOUSE(COPERS (@




THERARETETEZRERTA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

Bk EIE KRR ¢
BEZTHE L RZRA -

B eBITRELE
BATE SR EXTRHMEAGE - (RE) HBEABTHRESZ b -

AR EBIGH - 9 EE R £89 R PRICEWATERHOUSE(COPERS (@



TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

[%7—(c)1]

SRAT

FRBRAZ RATANE s A BRI R RE%5 - RRE

£ A B B & AT
R RKRE REREAST RBALERST RREALEAL
E Y s L BATZ Rl AMRRLZE ARBLER HHIBREEZ
# AiEEE  HIRRE  BREEE
EHEFR
Ik HUF N 22 7

$AT (B % B RAT)
¥ (BEFRARRNE))
LERH#

EERAREE
BmAAREE

Bl B BHEHFIRE
HbE &

st

EREBELARA

BEZEE ERZHA -

B AEBITEHETH
BATEA S AEXFTRITBEANDE W (2t) 2BEEH YR8 AHTH

SH 2 5515 o

VAR R RARBA YR FT 0 2 RUEARELY > MIBERE -
AR EBIGH - 9 EE R £90 R PRICEWATERHOUSE(COPERS (@




TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

[%&7—(c)-2]

SRAT
FRERAE RATAMNE s AR R R4E% - IRB &

il A A B2 AT
fE A AR FEARGERAIT FRERERT FERERAL

EremAt BATZER AMBRZE ARHLER HHLREEZ

R F 48.5% %R ‘RZERE 2 AREEE
FHEARVER
SATHER
LEVER
—REERER
BWHRBEAEZ XA
IR
R E &R
R EmH AR A
S ERH AR A
¥ B A Bk
EeEAE
&3t (a)
HEREHSZARMEE
£ (b)
43t (a) + (b)

® RN E A RIRIEA SR )T 0 EEARKREA > R BEBE
AR BISH 0 9 8 RA B9l R PRICEWATERHOUSE(COPERS




THERARETETEZRERTA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

Bk EIE KRR ¢
BEZTHE L RZRA -

R AERITEETS
BATRA Y RERXERFTEAD S #HN (Rt) XBEFTHK YeIAETH
SH 2 §ifs) o

AR ABILH 0 %S A E92R PRICEWATERHOUSE(COPERS



TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

(ZN) X5 HFERARBRZIEEFR

EHHE
[%8—(a)]
SAT
THHFEARBRERBE
*F A =]

A 8

1. X5 HEF1EARREE RSB LR

2. X HHFIERARMBAEMEES X
8K 2R A

. XRHHFERARRKREHEAK
Z_ 0B fL 4% B

4. R 5 #HF15 AR B IR R R
B BUR  REIER B0 IR R T
B SR By Reg LR A2

S. KRMH R H ¥ F2 A KMoy BE&Rk
BARBRAEARBZ T S

6. MIAATNERBIREHERIBRE
Bz HR

7. RS G R R AR X BUR

8. M ASRATIE AR E B IER 05 H4R
ﬁﬁ_ )A /E #E{ﬁ##{% o %@Ez"?‘; 92

AR EBIGH - 9 EE R %93 R PRICEWATERHOUSE(COPERS (@



THERARETETEZRERTA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

BB FIHARA -

XOHFERRRLIBERD  GROSMITERL S ENIARE R § 2474
HemBm AR BESAREURY -

HR 4 R R A 0 BRI & — A4 % e (general wrong-way risk) A 4%

€ 446 A (specific wrong-way risk) 2 48 Bl 2% B & -
RHOHFRERARRAIHHFTRGTELR ) ZARFEANEELEZQNEAR
ERABRERZAN  THIARIHFAARHGIBEBEAALER S TRELSE
BREA(FFEESIHHFITHBEAAME  BORNBAEAF ) H—
(TP ERERNAAXESNMEARR > B2AH §RETABDEELHE R
BRARR > XHGHFERARRATREELAEEZHBREAR X HZNTHBEEAHRS
EFHTHRAERAE > THERXRHETY  BEHMIHZOTHR L %mE 4
KE o
IHHFEARRIBERRCSTAANMBHMER - BFRXHH FZRA
ME-XHHFIERABRRAES - EPE R EHREUBAERARAMEEZ oH -
BATEBITANRSBA R I HFLAFEBETELPZIBERHATRE
BATRTRE R HBUFEBAERFIMAR LB R EHF B > ETERSH
HICAMIE - RALAREIHIHFZERLERBITAEEABRIN &%
HEFRIZRE -
soh 0 EFEBTGATAM ERB LR Y P 0 WAT S~ AREE - B IREAR
RATBAGHRZERBELER > oGO TFERRRAAFEIRGHTF Ao
ANATHEMERB ST MR BAOIRE -  RIFEERELTARETER § ¥
F2ERRR 2B RERAX GH FHHERMBERD - MABM B A KIF RI7E
LI EFLRLLNEMBERR

i~

BRAERTHETH
BATA M REXERME R » 83> (A XBETH > w8 EAHETH
SH 2 il o

AR EBIGH - 9 EE R - AZH PRICEWATERHOUSE(COPERS (@



TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

XEB/E
[% 8—(b).1]

SRAT

XhHFERAERR

£ A B B MERF L
XHHFERA ATRES FHEER BRAFHRKZ HRER KRBERE LLRARR

B 25 EZ 85 #RER ERER A

fERATAEMNS

BRY

B ARA -
1. AMPEEATEZ 8585 L FR 5 @b (Netting Set) 248 5] 4 4 A-F1F

BEEZHBSE -
2. HEMR B EFHLEEWHR (Netting Agreement) 14 2 & B i$47
3. BRARBOSLBERS (R MIE) 2485 -
4. FBERBRBAN (Blofl 268 S ESNE)  BELEWERRRE -

AR BISH 0 9 8 RA £95H PRICEWATERHOUSE(COPERS



THERARETETEZRERTA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

R AERITEETS
BATRA Y REXFTHRITEAD T  #H» () XBEFTHK > Y&ABTH
SH 2 §ifs) o

AR EBIGH - 9 EE R %96 R PRICEWATERHOUSE(COPERS



TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

[% 8—(b).2]

SRAT
XHHFREARBR—ERATAR LBKR

£ A B B ERF L

XoHFERARR
2 AT A 8 do B R

EREBELARA
HIERAMTA RBRBELGELE 2% B TERRBRZEZE -

B AL ERATRERTL
BATE &R EXERM ARG HR (RN 2BEEH > GEEETH

S H 2 5515 o

AR BISH 0 9 8 RA £97 R PRICEWATERHOUSE(COPERS



TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

[% 8—(b).3]

SRAT
XHHFERAERIRRAZLIR

£ A A B mEFAA
&R HIRBZRAKREERAMBERAXERRA
iR F ik A REH J& 38 7 35 KRR REHRER

BEXSH MTAERBRRS v FRAFRERXH

AR K
A ®
& HRRE

&3t
LR 8
Pt 478

ERBAEARA :

HER TRITEABTALRRME £ EHAHA — 13 A RMRAZE XA NI
#%E%%, 2 [£2-D]-[%.2-D1)-[%2-D2] & [%2-D3] $% %
HFERARRABMZITELRE  EHERBFRI LA TATE L R AR A4
EHRARRANRE -

B ARBITEETH
BATE S AEXERTBEADE  #H7N (RN) 2BEEH > YeABTH
SH 2 5515 o

AR BIAM  HE8PRBA %98 R PRICEWATERHOUSE(COPERS



TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

[%8—(c)]
$RAT
ERATEANB R 54 B 2%
£ A 2 B ERA L
KiTA G ES
15 47 4 B &
&R F HRERH &R F RER S
A -
&3t

ERBEARANA -
1. HEARHHFRERARRIEAMER & P HARBATREEESZ BHA
FNHAELZR G BrHARRREXEIREY  BEHL LB L -
2. Wl AEARIEBRERH - FRAEEMSE -

B R A ERTRERTE
BATE %R EXERM TR HR (RN 2BEEH - GEEETH

SH 2 5515 o

AR EBIGH - 9 EE R 59" PRICEWATERHOUSE(COPERS



TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

[%8—(d)]

SRAT

P3RELR L ¢ alpha £ 3tHE

alpha &34

EREALARA
EARATAE A Bk > T B B BT A% K B AT4E 3T alpha &8 - SRR Y

alpha BB E - RICEREAWM T XA L » alpha @ RFHrn1.2-

BBRAESTEETH -
BATE M REXTWRIEAMNE  #7» (AN) XBETH > HEIAHETH

SH 2 515 o

AR EBIGH - 9 EE R %100 ® PRICEWATERHOUSE(COPERS (@



TERLBEREELAGRITA

TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

(ZA) FEBHML BRBXRRNIFFERZIBE
RHEBE

[%9—(a)-~(b)-~(c)]

SRAT

FRASHE BREZRNIPEEZILAHER

A B

—BRIHBE

1.

B AFHCET I ReE SR AZ

2.

BTAESMAR M T E e sk B 22 A%

3.

BEBERMOBRRRE HELASKZRE
LA B

EEALERE S IEREAR R 0 &
BEYr R IR R R T B A ey
%\“’%ﬁ%/ﬁfﬁ

BITHREFREBEHMEEHZ B 845
TR B A B b 23 A R R PR AR AR
THEEBRBORE

B EHESMEBREPE/ITHENAE © 2L
B AR5 PARAT 22

AT EAEFRFACAT B > PTEAE YL
RARRI & - (Blhosd F Ak N
ERIPAEE AR B IR N R K)

s EBEERMuZ e E R

CBRHTARRINAEEERBEITSA

A RBIH %) PR

£101 5

PRICEWATERHOUSE(COPERS




TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

B H SIS
2. HEAH BT

3. FEEATIRE A & (retained interests)
M ERMBE A L—RMFREB
BT E B YA > ARG LA
R %

4, Hm AR E EBEHAMeEITRE > b
kOENE TR (AR L)
B FRERFPIHEERLEITHR

CEEEFMuTER IR ERAAY
2% REGEARGE—HEEEHER
CLE

EHAEERANA

PR F2E [~ 6] B> A0l whl BRI REA S RS ZAEHR
REHE - FERRPERAZ BT EEMA - RGHHRMEE - 2oH %IRRT H
#FB{ERB -

[ - FEBHReZEHHAR] 2BE > AFLREIB R AR "o@mETEX
BB AFHRZ I REER ) XAAMRE  FTUBE -

p

R AERITEETS
BATRSAEXTRTEANBE  #»N (kA) 2BEFTH > SRABTH
SH 2 §ifs) o

AR ABILH 0 %S A %102 § PrIcEWATERHOUSE(COPERS (@



TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

REHRE
[%9—(d)~(N]

SRAT

BRI KRR

£ A B B R
FEEI 45 4RAT £ 4847
ARH

EREBEN BEAZFAEZX FEAEAEARBHEAZ(Non ABCPProgram) HEAdd¥

BHCEBRR Jrpng ‘ 4 R(ABCP

Program)

BRI FYMM GHRIFM FEIM

EREEERA
1. ARBIp AT - B8 285 -
2. FFAILBATRHEAREA ZERMEERBEY RREHN WUBE -
3. RBIHERATIE 7 518 BALY & £ I £ K R F #5412 4832 47(Sponsor) Z %
Fr3f - LA R S8 B AbsE AL R AR M & A 6938 AL R R 3R 4 -

4. BIWEBATRE R GEMIMZBRCEZRNRHELFERHE -

R AERITEETS *
BATRA Y REXFHRITEARAD T  H» (i) XBEFTHK > Y&ABTH
SH 2 §ifs) o

AR EBIGH - 9 EE R %103 7 PRICEWATERHOUSE(COPERS (@



TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

[%9—(e)]

SRAT
EEMEZ AR /BT ERBRRZBE (RIHRIT)

*+ A B B4y 32 HAT T
BHREZAREERE R
CEAMZAREHEE TR ZHE Kk

R E A ARG IR E A RALRH

LEE S LEE S LEE S 4 LEZ S 4

B FUARANA
1 RBBAGeEAt - 58 285%

2. BIMHATRHCERM I FARAMETERGIATIZBR HERTAEL
HEEARE FHEIEEIZIT (Sponsor) X FIfr > AR S E b AL
g E A GEHMEERIL o HEEE -

3. BRI ZA ARG BTZE AT UESRRIIBREHZ
S8R RITHA BN R R B Z A% -

Bl L ERITHRETE -
BAMASREXERIEAHE  #H (RA) 2BEEH > SREHTH

S H 2 ) o

AR EBIGH - 9 EE R %104 ® PRICEWATERHOUSE(COPERS (@




TERLBERETELARKTA
TRAARABELEIRAERTH ) MAREBER ME— (=)

[%9-(1)]

$AT

FEBFEAAMR R RE

£ A B B e
12 A F 3 $ 8 B HE 3 RIFFE

REAGH S#AHE
¥A£E BARA
(i 3 2)

20% 50% 100% 350% & &IAfe A

P 3¢
|| 45 4R 4T
FE R 4RAT Bt £
EARior R
B4 4RAT (21 (8 2) (1% 3

AR

BHpBVERLELG

B R A

R AR

AR

abBBEHERH

B R A

TEHA, RATHR  RREA

REBERTAR ERABRHTE

AX k@M o 35285 R %105 PRICEWATERHOUSE(COPERS



TERLBERETELARKTA
TRAARABELEIRAERTH ) MAREBER ME— (=)

12 3% 4 $ 8 B A 3 RIFF

FERRE OBAHE
20% 50% 100% 350% JA 43 h: 77
0% REARE “y i s mEms

TIREHIR, AT RREA
BERBRETER ABRHEE

E X2
s RBHEE
E Ao
REBE1BEATORIFTEALEHS
REABFCRACRIARELARIARE L
BOEEREBREABIHRER

AX k@M o 35285 R %106 § PRICEWATERHOUSE(COPERS



THERARETETEZRERTA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

BREARANA *
JE£I 4 4R AT ¢
1. B2 "RITEATALRBHREEZZFE T ERA—FLEBRITESH
o YATIRAR > e R AN [R4-A1] S BERRHE T ZRRMEE &
FAZ s REBE RIR83AZ hodd -
2. HRFEBARANBEARAP IR ZRZWRIM > BHEELRMRERRLAREE
AR -
o MBI RIFEHRBEALEMIFAEAARNGE ECEBREZFYEBAE
# o
o HMH2AFTAEMBERZBTEME T > HEMIMA L I KM
REAAE HRMBRERA 100%%F & 86 745 — KR & 5 R
HE o mERLSH -
o MBI SMMAHMMEBAEEARRERENZTEAASTIE—F
3R F B w2 B HE BL A

1. 282 "@ITAATARRRMEE AT A ERA—F EEHCFES
ko YATIRA o R A (R 4-A2) HERAERMER H X LR
R TXRAMRMEE ERZ G > REAET AR LB oia -

2. HANLERANTAThZ AR M  BBELRBAEEE LR KES
EER e

3. HubRABHRMER HBERRMEE ZBRE R0IRE -

4. HEHARFEFAVZRATBBRGEETE BELARMEETAZ -

AP EERCRBRIFMRATHSAERS  HREBBTARAT FTREFIoR !

1. BHRbP 2 FE LB BESFCERIM — R ERE BRI ERAAZE
AR RBZ TR -

2. ABRAERBEAZBATESEY  ERRIMAE BRI R EEH R

F

AR ABILH 0 %S A %107 § PrIcEWATERHOUSE(COPERS (@



THERARETETEZRERTA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

A 100%RE EAS FPE—FRIMZ RS AR IEREL % -
3. SRR HMBERAE —EARRERENZET LS PE—ZRIIMPRS
R A B o

REEBEFRERAREA=RBHLEEx8% +EAIuh LB +ELEF 14
BATHhRZEELEF S
RFEFACAT REH B L BRER > B RZE A
1. EREEABHMMUAEEFRERARNMENE B REHFCATEITRE AR > A
RO E B RESFCAT IR E AR 12.5 3P A4 A R ho B PE B & 3R
2. FTREABEHSMMETIEFREA DR E EREHFCATE R E R - R
BAEABRKCRRMEE QB AERRREEREEEZE > L5 8 % 1
BARFE2HERAPRERIR L5 2 50% -

BRAERTHETH
BATE Y REXFTHRITEARAD T  #H» (i) XBEFTHK > Y&ABETH
S 2 Fifp) o

AR EBIGH - 9 EE R %108 ® PRICEWATERHOUSE(COPERS (@



TERLBERETELARKTA

TRAARABELEIRAERTH ) MAREBER ME— (=)

[%9—(g9)1]
SBAT
EABARCEARAR (IRB ¥ Ak R NP4 %

EEF E P LTI
15 5 4 S B

7-10% 12-18% 20-35% 50-75% 100% 250% 425%
£,

B e

2)s ‘5"‘

650% kIt¥

FE £ ¥5 8RAT B R A

T AR

B
ﬁ%ﬂﬁ%&;% A

%5 BB R A

AR H

aeREHE RRA

x5 BT A

PR RAT RBRA

£ 590 5y .
Py BT A

FIREHIA R RBA

AX k@M o 35285 R %109 § PRICEWATERHOUSE(COPERS (@



AEEEBEREZERACRITR
"TRARABELEZARATH  MARSBER MeE&— (=)
FE AR IR
15 7 3% 5 R R HE
7-10% 12-18% 20-35% 50-75% 100% 250% 425% 650% kit%

/J\ ‘f‘,"l‘

AT B 3B AU b

B R A

2R

Rt E A&

S E XL
REBR1BEATIRZIFTEALENS
REEBHMEMAZBHRERABIRETL
BHEERBRMOATEMRER

AX k@M o 35285 R 2110 § PRICEWATERHOUSE(COPERS (@



THERARETETEZRERTA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

BREARANA *
JE£I 4 4R AT ¢

4BE TRITAAEARRGREE BT EHERA—F EEHeT EH %
WATHRA T2~ 3t E &M [(4-B-1) HERBRH#EHE R ZARMEE 2T Ui
8o THEGTRIREAMBTUNEE -

1. 2RB2 "SITARABABRRMIEE XA FERA—F ABHLT E %k
YATHRA e~ B A [ K 4-B-2] » $HMERAEHLR § 2 & AR IR #
ERMTXRMBRMEEERTU0E > EHEET RoRLBETUEE -
2. HuoABHMRHBEFRRIET ZFARE AR -
3. HIEHARJFEFAZRATYBRMRMET E  BELRBRMEET A% -

REEBFAERAREA=TARNLE Ex8%+ERfoih B+ ELA FH 14
EAThhzEAEAL EH B
REHCAT R ERLALLBRER > BRI E A
1. BREAZBHEACBITRERRME E 2 RBHCATRITRE AF > X
O E ERFEHFACAT B R E AR AN2.5 3t A AR R Aot Bt g £ %8 -
2. ERBABHAEACTERFARERNIZE E REFEHMEATRITIRE AT > 2
BAEBSMURRME ERBIANZRARRmERREE AR 458 % 1
BARFE2HEARAPRERIR L5 2 50% -

BRAERTHETH
BATRA Y REXFTHRITEARAD T  H» (i) XBEFTHK > Y&ABETH
SH 2 §ifs) o

AR ABILH 0 %S A £111 7 PrIcEWATERHOUSE(COPERS (@



TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

[%9—(9).2]

AT
EABHLEAMNR 'IRBE—EEZANKE

F A H B4 AT

Rt AR

RW1 | RW2 | RwW3

AR

N

TR 4R
Rt g A

AAIRHR

RW1 | RW2 | RwW3

AR

BRI
BBt E A

A AIBRR
TEEHR | RATHR g
Rt AR Rt E A
PRI RATHE g
REABRMLEEAR Rt g A

R BRAT

R
st Rt E A
AR

RABF1BEATHRZITEHEANS
REEABFRAZBIRELABIHRESR
BOHEARBHMEATBIHRESR

A AR EILH 0 9 EE R $112 8 PRICEWATERHOUSE(COPERS



THERARETETEZRERTA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

EREERRA
JEB B 4RAT ¢
SRETRITAABEARRGREE EXFEF ERA—F EERMEFEF %
YiTHRA M~ HE &A% [£4-C1) HEBEFILARBEBELRRHEHA R
BAEBR BTHEBEANKRLBANETUEE -

42BETRITEATARRREE EZHEHERA—F ARSI E %
YATHRA > B ~ 3t B A [£4-C-2) HE&BFMRRABBELRRHEHB AL
BB E AR BHETAREANWETRBE o Bo5 5] HIEF R IEEH
RATMBEIRIEE EZRRMEEEERE -

REEBHFCACENFREA=RRMEE Ex8%+ BRI EB+ELEE 14
FATHMRZEALEA G
B HFEAT BB UL LLRER » BRI B AR
1. EREEBHMEAZENREARNRGE ERFEHREAT R RE AT > L
R0 E EREFEHRUATEI IR E AR 12.5 3t 12 A B ot B B E 48 -
2. EFREEFBHMURTIEIRE R NIRGE B REBEHMUAT TR B AR 2
BEABRBRRMEE QBN ARRmERRIEE AR > 558 F 1
BEARF 2HEAIRE Ror 2% 50% -

BRAERTHETH
BATRA Y REXFTHRITEARAD T  H» (i) XBEFTHK > Y&ABETH
S 2 Fifp) o

AR ABILH 0 %S A 1137 PRICEWATERHOUSE(COPERS



TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

[%9—(9)~ ()]

SRAT

FAEABFCE AR P £8%IRB %

il A A B2 AT

B 7 A B WE —BAAZERZIERA HET AR Z R

ERBEBELRRA
WK —BEAT 22 Al - HABEA Vo h2 ERMEH AN E - &

EACHBE R T IR RN - AR T ERI 2 HBFE -

B A ERTRERTE
BATE %R EXFRME AL #H (RA) ZBEFH > SREEALTH

SH 2 5515 o

AXHABIH 0 9 W R 2148 PRICEWATERHOUSE(COPERS



TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

[%9—(h)~(i)1]

SBAT
FASHRABREZTLARERE - RELIRB &

£ A A Bpw ¥ 2 FAT
S8 A RAERR
R BAZHTHR

R T A B

EREERRA -
HRBARATHBOBRCH S REAMBOEEEN  BEEHFAKE
FHNCEHAERBOHE IR o

R AERITEETS
BATRA Y REXFTHRITEARAD T  H» (i) XBEFTHK > Y&ABTH
S H 2 §ifs) o

AR ABILH 0 %S A E15F PrIcEWATERHOUSE(COPERS (@



TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

[% 9—(h) ~(i)-2]

SBAT
FASHRABREZTLARERE - RELIRB &

F A ___H B4 32 HAT A
HETHIZEANR HBREHTZREFIR

e 7 A B

2. A AR %R A8 A AR %R 2. A AR %R A8 A AR %R

ERBBERA

HP AR A HB OB AT S RBERCRG T E B 0 52138 B4
WEIER (BFEF) Fo 0 RAHNEREXH S CCHARBEAKRE A
BAE AR RZ B A IREE -

B AEBITEHETH
BATR S AEXERFBEAMET  HN (RA) XBEEK > YERAETH
S H 2 5515 o

AR ABILH 0 %S A %116 § PrIcEWATERHOUSE(COPERS (@



TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

[%9-()]

SRAT

REABHMX HHE

il A A B2 AT

FEHRCRBA HEAF F A

EREBALRRNA -
HEFEIHERMERBREEAL EMAIZAIFRIB L > HBEBRBEN
B Ao LAG . o

R AERITEETS
BATRA Y REXFTHRITEARAD T  H» (i) XBEFTHK > Y&ABTH
S H 2 §ifs) o

AR ABILH 0 %S A %17 R PRICEWATERHOUSE(COPERS



TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

(k+) THRAKR BARRELTEAECBEFR

W E
[%10—(a)]

AT
TIGRMR BARELITAASZENBE

F A E]
JA B A
1. TR EIE Reg MR A2

>

2. R AR BB I o) AR X A AL AR

3. THAMRRE E AR RE A

4. TR ER S IEBBR A BOR 0 R B
ML R R R T B R A e R
MR

Bk EIERAA ¢
AR THRRETH LB EZARMERTFSLE TRITRREEE H A —
THRREE W c LRI ZBR AR LT8R -

Bl L ERITRETE -
B E'J B 5 I’ifﬁvﬁ'?%ﬂiﬁﬁ mﬁﬁ*ﬁﬁ—_/i‘ ﬁiij’ﬁ/\ (%'1‘) 7]“-1‘ /f:z’}%g?i?? ]
BABTHLEEZZ R -

AR ABILH 0 %S A %18 § PrIcEWATERHOUSE(COPERS (@




TERLBEREELAGRITA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

REHRE
[%10—(b)]

4T
THRR C BARRELIRAASRIRIFTARAELR

F A H B ERT
Ja B 8 IR ]

jq)

A EDEN s

b BB R

BT AR R

7 b A

=
o

EREALARA
KPR EHHEALZEEZIZRETAS  BERERARRET A RER ~ SMNER

M~ MEBEHEAR - AH SRR > NG IR ATRRE R R EmFZ T
LR B AT o

B R A ERTRERTE
BOAT B PR PRARAT 5K NI o S (R ) BERZBERH > &
BEBETHEEZ b -

A AR EILH 0 9 EE R $119 7 PRICEWATERHOUSE(COPERS (@



TERLBEREELAGRITA

TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

(k+—) THRAKR: BRAAFENXEEQ LB EFR

EH[HE
[%11—(a)]

AT

TR EANSBNETEECZIEANBEFR

A 8
— ~HERTMBE

1. TIHFREEHE RS B2

2. TIHRARAR SR e 2 Ak LA A

3. THAMRME, HE LN S E LT

4. TG B EORJEA R 8 R 0 BB AR
AR R T B AT 4R R M 8 SRR A AR

= HRGH2 R E LG T RAFREY

ZRRERT R

= BRAT S E R B AARIE G (R R 2 9
kit AAEIRRIBE-RZ T AL
BB R AR P 8 Ok 2 i

WA NSEAEEEAESBEER

1. W3R A2 2

2. HEEWEAEAITR ARG

3. ¥R R B8 A2 AT B RRRIK A
BRds 0 DAREAR H B AR M fo — BOMEPTAE A B9 T vk

7 BESCENEE

A RBIH %) PR #1207

PRICEWATERHOUSE(COPERS




AEBLBERFEERCRITA
TRARRBBEZEEARRRS | MAREBER MeE— (=)
BREARANA *
ER[— @ eEE] 3y ARTTHRREEEH MM AMNFS
F TRATRREETHHA—THRREE S -
BREZF _BAPHNR S ES Mz TREFBIES ) 2BERT W 4
16 4R47 ¥t 7 Basel 1156904 270145 & M AZ 23F 1845 T o9 8T RN > &35 ¢
1. BATHN P ELZIEERE — XA ZHRAREFE -
2. MBI ZZBE > QAT HUT =R
o HIMERMBIFMLHI  BETEFERRARREAME R
o EINERARAEHENIMG C BHETHEHRR HES ER - HEER
B HERAEFERMAEN s HEBUARITATERE > BHHEELE
B~ kg AREMRMER -
o MWEHILBHERD BHELHNTEAEAUTHRBEZIAR BT E

LB B -
3. HWHERF = E - BAEE - RAGHHREZ ML 0 BEFEA
B EHZARMAN -

B SRAT NI E A BRI F 44 THITRREETHHA—NINE
R RMFERA ) XA — ~ RATW I E R R MRS T RERRR] -

(w-EANEERLEETEAGREFR] SATRE L RREEA ~ R J 3]
R AEARRRBEL AR E N Bl A ZBRE Y A% - BABFRRE
ZHIERRAPATIAR ~ WARRZ FERRAZARE -

(2 EEpAsER ] STEREEFRMHNERNIEAZBETRLR
kB EARR A

AR EBIGH - 9 EE R %121 7 PRICEWATERHOUSE(COPERS (@



THERARETETEZRERTA
TRITAMBELEEZRARRTH ) MARSBER Ma&k— (=)

B PR B RATHERTI ¢

Market Risk Management Framework

We assume market risk in both our trading and our nontrading activities. We assume risk by making
markets and taking positions in debt, equity, foreign exchange, other securities and commodities as
well as in equivalent derivatives.

We use a combination of risk sensitivities, value-at-risk, stress testing and economic capital metrics
to manage market risks and establish limits. Economic capital is the metric we use to describe and
aggregate all our market risks, both in trading and nontrading portfolios. Value-at-risk is a common
metric we use in the management of our trading market risks.

Our Board of Managing Directors and Group Risk Committee, supported by Group Market Risk
Management, which is part of our independent risk management function, set a Group-wide value-at-
risk limit for the market risks in the trading book. Group Market Risk Management sub-allocates this
overall limit to our Group Divisions. Below that, limits are allocated to specific business lines and
trading portfolio groups and geographical regions.

Our value-at-risk disclosure for the trading businesses is based on our own internal value-at-risk
model. In October 1998, the German Banking Supervisory Authority (now the BaFin) approved our
internal value-at-risk model for calculating market risk capital for our general and specific market risk. It
confirmed its approval in 2000 and the approval was renewed in 2002.

Our value-at-risk disclosure is intended to ensure consistency of market risk reporting for internal
risk management, for external disclosure and for regulatory purposes. The overall value-at-risk limit for
our Corporate and Investment Bank Group Division was € 80 million in the time period from January 1
to March 9, 2004 and € 90 million from March 10 to December 31, 2004 (with a 99% confidence level,
as we describe below, and a one-day holding period). For the respective periods the value-at-risk limit
for our consolidated Group trading positions was € 82 million and € 92 million. Four temporary
excesses to the Group limit were approved by our Board of Managing Directors in 2004.
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Trading VAR
IB trading VAR by risk type and credit portfolio VAR
2004 200319
s of ar for the year ended Average Minimum Maximum At Average Minimum Iaxirmurm At
December 31, (in millions)(! VAR VAR VAR December 31, VAR VAR VAR December 31,
By risk type:
Fixed income 5 744 5453 5117.5 $57.3 5614 $ 423 31043 $ 799
Foreign exchange 17.32 10.2 32.8 28.4 16.8 11.0 0.2 235
Equities 28.2 15.2 57.8 19.8 18.2 6.7 5186 45.6
Commodities and other 8.7 6.5 17.9 8.4 7.7 4.9 126 a7
Less: portfolia diversification (43.6) N NM (41.8) (39.4) B npid! (61.7)
Tatal trading VAR 5 85.0 5 51.6 $125.2 721 3 647 $ 398 31163 § 96.0
Credit partfolio VARLE! 14.0 10.8 16.6 15.0 17.8 128 221 13.2
Less: portfalio diversification (8.5) N NI 19.4) (13.2) hw (! N (8.1)
Total trading and credit
portfolio VAR 5 90.5 5 55.3 51316 5 71.7 § 633 § 448 §119.8 §101.1
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Non-Trading Portfolios

Interest rate risk in non-trading portfolios is inherent in many client-related activities,
primarily lending and deposit taking to both corporations and individuals. Interest rate risk
arises from these client activities as a function of a number of factors. These include the timing
of rate resetting and maturity between assets and liabilities, the change in the profile for those
assets and liabilities whose maturity changes in response to changes in market interest rates,
changes in the shape of the yield curve and changes in the spread between various market
rate indices among other factors.

The exposure generated by client-related activities is actively managed by business
treasury units throughout Citigroup. The treasury units manage exposure to the key factors
within limits approved by independent risk management, primarily by altering the repricing
characteristics of the portfolio either directly through on-balance sheet instruments or through
the use of off-balance sheet instruments including derivatives and by modifying product
pricing strategies.

To ensure consistency across businesses, Citigroup’s non-trading portfolios are
managed under a single set of standards for defining, measuring, limiting and reporting
market risk. While business risk management is directly responsible for employing appropriate
risk management techniques that are appropriate for each specific portfolio, there are a
number of Citigroup-wide reporting metrics, both earnings-based and valuation-based, that

are common to all business units.
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The table below illustrates the impact to Citigroup’s pretax earnings over a one-year and

five-year time horizon from an instantaneous 100 bps increase and a 100 bps decrease in the

yield curves applicable to various currencies, the primary scenarios evaluated by senior

management. The five-year horizon amounts are discounted back to current amounts.
Citigroup Interest Rate Exposure (Impact on Pretax Earnings) ()

Decamber 31, Decambar 39,
2004 2003

I ritions of dbikars Increase Decrease Incraase Decraasa
U.5. dollar
Tevelve months and lass $(462) & 279 ey 5 266
Discourted five year 325 (1,580) 558 2,730
Mexican peso
Twelve manths and lass § 46 5 (46) % 55 Ot
Discounted five year 206 (208) 246 (226)
Euro
Tevelve months and lass $ (89) $ B89 3 i) 5 BB
Discounted five year 120 (121) 32 32)
Japanesa yen
Twehve months and less $ 36 NM 2 % B3 (k=
Discounted five year &9 NI = 142 M 2
Pound sterling
Twelve manths and lass § 22 5 (22) 3 21 5 i3
Discounted five year 178 (181) 142 142

i1} Excludes tha insurance companias (a3 below).
{2) Mot meaningful. & 100 bps decrasa in intarest ratas would imply nagative ratas far the lapanase yan
yield curea.
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