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Abstract

In this resarch, we study the regulation and market development regarding the
investment-linked insurance for the countries of the U.S., Singapore, Japan and the
U.K.. We focus on the regulation on investment links - sales conduct ~ disclouse of
investment risk and product information ~ suitiability ~ expense charge ~ management
of separate account ~ and conflicts of interest. The current regulations in Taiwan are
reviewed and discussed. Finally, we make some suggestions for the future

development of investment-linked insurance in Taiwan.

Keywords: Investment-linked Insurance ; Insurance Regulation
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T
O
7
3
- pull
=0
=
S
=
1%
-
~‘m‘%
ks

PP It gl > m BRI S S - RS PP L E G
g £ Rule 2210 snda_o gt oh > B 1 3% (] o P é‘ﬂ&j‘éiﬁﬁxﬂ‘]&
£ jEE AR S AT B (ticker symbol or listing on an exchange) » M ¥

RERTAVE & BE§ RSB H L R A R T
%

PEE W ARTESFEF PG BT R e E &

SRR EEIELN A )X A RIFS B EAE £ Fh R

P SEFLF LR e KT AREEA LR S AP EE
F B E DR R o BT R T A £ TR RR AR TR 0T

it & IR T 2 pF (suggesting that the rating pertains to the safety of
the principal invested or the likely investment return) » #-¢ f:%%
AP EEL o ARP R IFER BRAFEFADELIF RN E
GHF AR o WEFFAREFFRORA -

.

g,u‘gﬁ; ?r‘g 4L '#‘-5 z\rﬁ'#;»x A4k fgﬁ—v-r Rl m @gm\gﬁ%g}ﬁg\m}; rﬁgﬂfg;_i
G2 Fic s BRSPS BRI RVRG A RIS SET R LR
A

3 &
PREFERFT AN G VAR e M B R R AT
YARFAFTREZ T B EF PR 2 TR EEZER SN PR

o T AT WG ST SRR AR EE P R FAR



S T A R AP Sk R SR RS T g o

ZORTAUREE S LG A MR
GFRMFRTAUR S B2 7Bt ¥ F L)

I Are/RgaERY P Fr/R ey e g RE 2 ak ML pmgE

>

2L gy 2= ]
EAg - ‘Ecd’g L o

.

2. &7 fu s &7 * (Contingent deferred sales charge, CDSC) : & 7 ifas

HEEr e FHELEY o blheh S 2
E R

R
=

& % 7 * (Mortality and expense risk charge, M&E) : gt 7 * * 3t4¢
HRe 2P RN EREDEP > BROORD E L RELMT T I EE
Wi FEFER G TR R G e

4, W FRBR NS H N F G S P A VRS R R k2 E e iR
P AR o

5. =¥ 2 % 7 * (Short term trading fees) : ¢t % * *+ X it d *Hg R ¥ 22 8p o

B RGHESRT AR S D] 6 G

.OU

ek £ % * (Underlying mutual fund expenses) : s+ % * ¥ K 2 F A 7
devg o * v LA £ § A fe R ¥ (fund management distribution (12b-1)

16 20
fees) 2B s 7 * o

BUWEEGH SRV EGE R REFS N2 R

16 A& & # 12 A e s * (fund management distribution (12b-1) fees) 7 &-¥iKL 7 4 #riF 5 2 4

FRAETERZHEEFHF Y - BE LA CFE P EHB R B2 A & e
oy,
P
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1940 & 3. F = @ (the Investment Company Act of 1940) 3 5 H 3 F

73~ (unit investment trust) - ¥ ®F MK FAUFGF FEREEFTAF L

L AL ge 32 A 2330 % (Rule 2330 Customers’
g A

Securities or Funds) » 3%/

& T2 g it * (Improper Use) | % #2772 ¥t E #2582 4

girEmAgFo i « AR FRUEELFNT MES LI

B <o

+

MR GREILE B E &2 adF o PR _SEC Rule 15¢3-3 2

P ik— 3 > Rule 15c3-3 2 T & - B * o R TZ RPN F 7 45

1. # Bz #4 (Authorization to Lend)

B AP AR DD SRS B pe KD RHR A R
Bkt P L d G BER A ES LD

2. X2 A y¥inz (Segregation and Identification of Securities)
Lol

PAREET RS 2L AT 2EE P % (excess

margin securities)' > FEIHES S RE AP REALAT R EA LA

A
f—'t\‘.‘»’{o

3. ¥ %2 # ) (Prohibition Against Guarantees)

FROPIBEREL S THEIPHEIS L 2B E RS2 22 pa"

¥k ikgy 1940 £ F 2 7% (the Investment Company Act of 1940) % =

+ 2 84 (Section 26) 0 Htg o 7 RHE-BREE P L H #F 2 (unit
investment trust) - 3% LRREFEPN F 5
TR Sz R 2 R S AR R 2 2 1 2 AgE(debit balance)=h 140%% - # %

.s;‘,_.':u ¥ OB f;é_;b» & Jfg'—':’ﬂ'** %&ﬁfk 2 pens 23 B 5}'3—‘;7’ 2 A FSB‘-l *ﬁi‘;‘-?‘ﬁ F' EARY )

Sl F' =
B g B - MR TAREE SR AT E R B2 kKR

24 g ae st n oL
IR TR -

FHRALFT AP SR
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Foer
FZAE-ROAFARFLIMBARAVHER AT R -
3. #*% 2 i # (Substitution of securities) e *#2t-SEC f%/8 > #55 ;g5 2 H

PRFTRFLBHASL YRR EIHI T - FE IR ELEL -

ol
4. 3 /44 oF 9 (binding contract)s ¢ 7 * iFxn s v 2 2L
Mg TR S R F 1 & (non—complying instrument) 5 § ¢ P 2 H iR

FREZT2ZHL? P ERELZRL A TPF2 g2

b, HiffFhRiraFi 38§ SEC 7 2d i HiRFiReibdiv
(inactive)® & » @ (28 BT R F B RIF B G2 @E 537 A o

SEC ¥ #5328 i F e L3 A 9T Fi2 g TR n

(=) BEpacle 4
FRAEE R E £l IR T A B AP RP L

1. &8k = (approved accounts): 5 & &4 € 4.7 R & Sl P ERE
EEWE S S A R A &
FEERRE NN R I A L G EAPMES 2 e R i

FREEL  HELF ST 0 8 RGEBEHEUE TR SPoad



HEERERLLZE S RERT 0 ART A RRY LR TR Aok

N

FRTH AR U E AR B REER B 2ES > B3

A s
+ 5

L
3

Bk R AR MR RS A A8 S R R AR R R

>~

R R TG R Y o AT AP W E R

<k

PG R FARRT AR E L V- 26 o Wi R Ak
Fo B EMEEEApEIE S BRI R- KRaE L RFTRE T
TARE - A E AR A F - BT AT EE ikl E

£ h etk 2~ oo

‘\\

p ¥tk © (discretionary accounts) : ¥ p FtE= 4B § » p LA H S
Poerg FenfE E el E & 0 FRE FRule 2720( A ¥ 2 B 2P
X - JIEER)RMART HU AR B M PES R
FLATAPEE 35 FA T A EAfSEAPHNFEp LRI 2P
g

B HF TR ZEAFAF AT R ES DL AFREPA LG E
2

N

Fronfeg PR R s 2R ESFa R LE 0 Ak yRS PR 3
&

s H A& & Seed Money 2 g

% W7 B Seed Money 2 4 3 & 24>+ 1940 # 4L F = 7 2 (the Investment

Company Act of 1940) z % 57 #%i» (Section b7) ” #sF T M iz A2 2 57

(Transactions with Certain Affiliates) » 3%ix ik 2 R gep B 4o ©

EodEdar nRA &2 Bz B (affiliated person)z @&

& meh b R
BEMBY R T TE

ERGOTEARAIBREAIEZ AR

7

19 F"LK% 'TI “‘mﬂ:a‘sp%ﬁ %1 68 ¥
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® LIAMFEELZR T EEL

® B~ %34 (profit-sharing plan)

W

SR ESERTAURGHE ST M wwn e
FRF MR EEYRFTARGHE SFL I @R &R 1940 #
FF 2 7% (the Investment Company Act of 1940)2 % 17 #%i» (Section 17)”
P2 ML e ikiab” (Transactions of Certain Affiliated
Persons and Underwriters): i & R g=p % 4cT :
® H)hipE
%

O EPTFUL R RREIBLT RS §O S

Dgsait? FRAEEAL FI69F o
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ERG R R LR F D e d B 12008 # 90 F 2 RRERR
for e 1% 4B 50R ¢ 15%endi F - 2007 # @k & % F o3 & 2 £ 33% >
PRARREfeRMIkE 2 FHEF (Net Written Premium) # 8 i 383
R HE R O0% Yt > SEREFEIHFDILF & (RS-1)

£bn
200 e e e e e e e om e e e om e om e e om e s om e e e e e e e om e om o omom e oo om e e e om e e e o om om e e e e e om e e e m

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
M Life insurance M Individual pensions M Group pensions  Other business

Source ABI Research

@ 3-1 ~ UK Net Written Premiums”

B £INA  GF REFHE LA P A RFRIERT FARY
WHEILF P & 1987 £ & R f e 14.6% > % 2007 £ 4 5.6%: 7 & & 1987 &
0. T 2 2007 E W 3.9%; KEFEE Y A 1087 & FAL &

1.8% > 2 2007 & &4 0.7% (B 3-2)

e RAR A AEHIRAEBEI LR IR EF AR S BB L2006 40 kA2
FAEBHBAIREEREAZPH
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% %

18 ~ r 3.0
15 ~ r 2.5
12 4 r 2.0
9 4 r 1.5
6 - 1.0
3 + 0.5
0 T T T T T T T 0.0

1987 1989 1991 1993 1995 1997 1999 2001 2003 2005 2007

= Management expenses - % net written premiums (LHS)
=—=Commission - % net written premiums (LHS)
= Management expenses - % long-term funds (RHS)

Source ABI Research

Bl 3-2 ~ Management Expenses and Commission

R F A Rk e B 2 1956 & ¢hpd s 2R London and Manchester

SE I AR 2 B R HERae TR e Rpasbr g i & 297
BEFREAEOFRREE 2 RRRFTAFE (X5 Erdging o
unit-linked insurance) e 45 o g PFd 3eg0H & B 3 BT A0 < B
RSt R R S R RE R P EFT ARG NERE T R 2 ARDE
Lo BT CRER AR REAEF Y R RATRA Y LA e T
FRFIHD ARFTEEFFEEF L RFI IR ARG P2 A
H o 37 1960 F 15 S AlE e 2 IR B0 @ 15 1968 £
Abbey Life frEagle Star ~ 1969 # 2 % # 4f 4 i< Prudential assurance °

PR TARG PR ML L 2B E PRLEREGER 10 £ ks
#3i -

FRAGS L @B mgs Fos 0 Tole g (D& RGP F

e P& ey 0 L ARBE R 2P A S el () BTG RF R b e
AP L LRARRTGEAL T (DA 27 FHRRT R

EEI (DA PP AR HA L T AT HAMART  HR D
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PFAFGHF SR LT R FPMEE Y NH I IR R EFE S R

LA E L BAIGET A ST B

(1) 93 ¥ =g g% P 2% (Single premium unit-linked whole life
policies) @ #4347 A% % (Investment Bond # Unit-linked bond) -

(2)~ 9y A H = g% P 2% (Regular premium unit-linked whole life
policies) -

() H = %A% &% (Unit-linked endowment) -

(4) 8 =2 %4 &8 2 (Unit-linked term assurance) -

O Eedle & (BLAIxE&FE) o
BRI T A e ATE G & 2005 & prAgiE A = R-H 15 R 9500 ¥

R E & SN

=

% 5 02006 ERFAGE TR QRY 5 22

4 LT BB RATE G T0% 0 #2002 £ 0 28% KF 5 (£ 3-1) o

% 3-1 -~ UK Life New Business Figures

UK LIFE NEW BUSINESS FIGURES (£ MILLIONS)

New annual premiums New single premiums Percentage linked
Year Linked Non-linked Linked Non-linked Annual Single
1985 288 598 2,380 197 33 92
1990 710 993 2,696 1,788 42 60
1995 425 632 3,366 4,899 40 41
1996 439 742 5,802 6,364 38 48
1997 476 798 6,330 8,009 37 44
1998 538 822 9,100 9,137 40 50
1999 575 898 9,332 13.844 39 40

Source: ABI statistical bulletins

d W RFAF &SR B A ROTAFRAEY 22N FHE -
4% 2007 # Investment Management Association ehst3* » A ¢ I HE = 7]
EOUBSHERT AL A2 09 A T ARA LT RE DT Sk ARG E
=% A7 3 80%% In-HouseFunds (V™ éhF A § 2 7 5 ik’

L FrehA 2P Fm) o
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Chart 3: Assets Managed in the UK — Client Type

Local Authority 7.1%

Charity 1.2%

Insurance 24.9%

Other Institutional 13.6%

B] 3-3 ~ Assets Managed in the UK - Client Type

FAL %k : The IMS" s Sixth Annual Survey

F_

hE Rk gD B R - Hoorarand e F A £ (Unit Trust) »
BT @A - AT B BT H & 0 # 5 Open Ended Investment
Companies (OEIC > ~ #£ % Investment Companies with Variable Capital -
ICVCs)» % d #cfd sub-funds 2= el & JF > 7 10§ »2eh's MR '& - OEIC
1997 # g am RS 0 22001 Ex g T ugg L OEICHA &GRS > F &k
R £ GTEBFLERG RT3 E S OEIC ORIC{rdi | R 32607 2L &
I ®RFER##FE = ORICH#HFRG BV UEHI R+ A ESHFT AT

B3 7 A e SR o

2. #\?1‘; 2230 I%‘ff"% I%ﬁlﬁl%’hﬁ. OEICF?’ﬁ——TB:T%{ﬁE.o
R s A T T SRR N S e

Aers g 0 OEIC el T4 PIALE 42 PL 5 R o

4, RFGFERALSFEAFEY LT H2 e g A (Trustee) i3k >
OEIC % #hgefgcns @ 5@ ¢ 3 = Fih 2 chifk# ke (Depositary)
d R OEICRKF B72m 5 5 L BRE Rig RIS g 2 7% 1 2R T

B B SR - SRR T 300 PR OBIC 31 R & o
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CRFAUREE S TR
BRDEIRS G - B R g 2000 # 67 14 p EiE &
PR7+% 7 #2 (Financial Servise and Markets Act 2000) > i+ ;¢ I & IR

7%/ (Financial Service Authority; FSA) = # B &mE @ awi— 1§ {5H -

x\“‘.

2L 5 &ivak2 (Credit Unions Act 1979) ~ #*% = @ ;% (Insurance
Companies Act 1982) -~ & ¢ fRi%> (Financial Services Act 1986) ~ 2= #
7 1> € 72 (Building Societies Act 1986) - 427 (Banking Act 1987)- =

e2 % € 72 (Friendly Societies Act 1992) % &£ @i R - & IRIFTD Bz 2

o
N

RfpLERER LSS o R BRI A £ 2k

AU R &
& A B0 2 g WGUR RIS — SRR AR R E £ fR PRI 3T 2T
ok Al P et E® L P (FSAHandbook) %5 & pPRAxF 1 S a6 (7
o5 £ R TR L2 5

& FRIRAY h el Sk AR gk & RORIE TS Hd 2 R & BRI R N 3R

=

(\x

i
BRI EFEE P FERFR2ITE (EFEFHd Mrdnizde ) Flit &
1

\

b PR

2P BER T 2

=t
2
N
sl

@ﬁ%%@ﬁ&ﬁﬁ;ﬁﬁlﬁ,ggﬁix%ﬁ4¢zﬁn,%zﬂkﬁﬂﬁ
FHRD ERF DAL CAFZEEEIEEAAT I N AR H2Z EET
RFLWR'G (risk) F241 > wH oS Ffp por Sl kR d =B
A& EAH e ¥ @ ¥5+H = (Operation Business Unit)~ % &7 3%
i+ 8 = (Retail Markets Business Unit) 14 % 43 T84 7 540 80 =
(Wholesale and Institutional Markets Business Unit) - & gPRisfh ¥ ¢ 3%
7 - BEHE =gt (Sector) RASEHF T EIE o & dEw B A EINMLLF N
(Banking Sector ) ~ #*% 3% (Insurance Sector)~ % &4/ &2 5 F 3% (Retail
Intermediaries & Mortgage Sector ) # § A ¢ 3% (Asset Management Sector )

frz 2 g0 ¢ 3-8 %3538 (Accounting & Audit Sector) ~ ¥ &7 338
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(Capital Markets Sector) ™ 2 & g€ <3¢ (Financial Stability Sector) -
Ha&r i e R B8 2 £ PORAER B8 p R 2 ki B g &
FEE H 2 B Rl v 2 8 K 1R 552006% Frc A RE R F LR € 7
SMEAR R LI EReRT AT (FSA) b s 5 Ad2 B4R
$2,500% > & @INFPOEAAR A REGEFFY

g
%
Rl
[
(\x
=
R
.
wn
=
>~
]
\1—

B & IR R ek o
BIRGFABELERT > ARIRIHIELFR - hABE LM v
e BRMAFINEF oA 355 2T 6 o MNP FEEE TP RO
FRT TR L S M R g f F o ARIRIETED B2 RS & IR
AREERFFZPE IR ERELERE ST A 0 &
PRS2 £ TR T U FRSM 2 FufEi i A2 Y 8 n LR
b'g s A#HZ ERAE RRERBEAT ERFE DR G LATH T
X5 o
ERIRIAH IR 2 R BHERPBHREFAL - FHEFED AR EH
M AEEF TV ERIAAZHEIREEIR TR o B £ RIS
b REFIEE R S R rED waA51&%%@F&EM$ A
o LT HEEDERPHE T RE PRI £ RIRIETED B R0 £ BRI R

?_n';éf?ééi’fﬁ?i\?)%@rl%]—gji"‘\fﬁ@/zﬁo PR & RRIRAS B R G RS S
W&

Yz MEAFE PR E FRFAG S FPRAR f i 59 B 2 (7 & R
HERehG P KRR 20 s Foom Ao & X EIL i fc P - ikdp & IR

BT B2 R ARIRIE R £ R EICARM P Y & SR e

#§ (Periodic Fees)~ ¥ & fati a1 F 2 ¥ 3% (Application Fees)

A & st & R 7Ok R R & B (Special Project Fees) = 4 -
P& PIRTER 2R B SO 2B A T ERIRA R~ Mt B R R

FrEd R e (I0U) 223 MR MRS AT g
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SF DAL T R SHIE L (TR F o AT E -

(= ) New Conduct of Business Sourcebook
HE AT S8 9 g MR T 3 B & g PR3 & 0 FSA handbook T

New Conduct of Business Sourcebook (COBS) > *+ 2007 # 11 * B~ 5 7 COB
(#4437 % £FSA sourcebook) v ECO (#4F (78 + Firend ¥
sourcebook ) °

D3R AR5 0 A4 (nis-selling) e 3% (mis-buying)
%v%ﬁ*%%%ﬁi%iﬁ%iw@%ﬁﬁﬁww%&%@zﬁﬁmﬁﬁg%
P E R AL FR S T retall BEERB I S LR L T

(suitability letter) % = o > &4 & Fl3p> & 2 D WA T L E oz

il

PATEPRL AL B R B e fod R B A e et o T 4R M 49 COBS

PR

%

COBS 3 : Client categorization (% = & #f/4 & i & 14)

COBS 4 : Communicating with clients, including financial promotions (4¥
&)

COBS 6 : Information about the firm, its services and remuneration ( %
*)

COBS 13 : Preparing product information (% # f4hi 2 T3 )

COBS 14 : Providing product information to clients (# g F 3t )

COBS 21 : Permitted Links (3% 3 #&:hz *T4])

BoH RTFUREGE SRR T

- HBRFE G RE
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1345 COBS 21(Permitted Links) » 2 @ & Jffg s ™ it ke i X T
AL AR BT @SR A8 G RIpE T 2 2 T (Realized)
PRF IR RO LR R E A SRV Y OFIRT 5 B hp g o

PP RAEFE A PR AR ERE A RGP A R EF G AR R
ELg) S S LN SRR Lo R s R R g RN T
FRORGEREF AT LARAFERRGEDT A A ELT IFH IR

RS RIS S Y ERIES S WESE Y ¥ EI) T T

Fertg o Pk i A FEH 3 B B T SR aend 4

®  DINANA B NS T 4p ¥k (Approved Index) sdp #c %
5 o

WE A BOE R L T I EET

LT A R e

Loy

LI -l N
B I tEENHF- o
B 2= 432 A3y gk
B2 BRI E o da e~ R B e L
R EA+ B e peT Eafcnd F_o
2. FIRrEHER WK GO R #k o
3. METIFEL bRk

B 4 A3 A d g

2 (C0BS 21 ATL -
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B |n respect of which a derivative contract is listed
1395 Social Security Administration Act 1992 d i*u%‘—-ﬂfmi? KRR *

hl 3235 1 4g #c (Average Farnings Index) -

DIMAIMAS R AFRSIRTAMAN G FTAZ R BT DRE

approved securities

B vy ka2 M B3 A F S 48FEHd 4 (Banking

Consolidation Directive) T & A %3 (Zone A) #i# 72 i
5 R EFEFEAESPLE RS T

B 4507 £ @484 (Approved Financial Institutions) #% & &2

listed securities: =@ FSAF * + % % ¥ (Official List)} e%& % -

permitted unlisted securities: Ef 2t 3 H % & v A F W 7
(Realisable) e F1 & (¢ 4% E ~ FESX ~REX ~ERE) o

permitted land and property : @@+ 3 (& H P2 ) | F

B P& OPRL%d e BEMT i § EFP 3 (Properly Functioning

Market) =4 2 + o

|

B SPGB RHF AL N REEG ARG 5 b

7 (Bl4rB s B AT R ETE30) #F4 o

o ’-};‘F'K—%%F" §‘$&.@F‘xé_% EmIO/o”glE;‘%l];\},_Al!:},\P?ﬂ P
R ERE R £ Lo

3 & 32 the European Central Bank, the central bank of an EEA State, the International
Bank for Reconstruction and Development, the European Bank for Reconstruction and
Development, the International Finance Corporation, the International Monetary Fund,
the Inter-American Development Bank, the African Development Bank, the Asian Development
Bank, the Caribbean Development Bank, the European Investment Bank, the European
Community and the European Atomic Energy Community.

HERTABL S A2 FFoed WRZRED TN BFFTA(FIFAF) RFE- HER
5P AALTE S H 2z TR
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5. permitted loans : G R 2 A
B v 2% " (Approved Credit Institution) e
B LV AR -
B RP R F 27 (Approved Investment Firm) e
W ErA o FEEZHRT I 9N F R p P L L YHFUEE
fac e & permitted land and property faB~z % * 2 FF4E i o
6. permitted deposits : 23t 7% %
L IS e ﬁ&ﬁé
B LV AR -
B T HRFLP
7. permitted scheme interests (& 484K F3-41)
B g2 2L £ (Autorized Fund) @ investment company with variable
capital (&4~ OEIC) £ authorised unit trust scheme °
B Recognised Scheme (% 7> Financial Services and Markets Act 2000
Section 264, 270, 272)
B UCITS 4 4 "Rx2 34
B AUCITSHp 4 ATz ® &3440 -
B (Qualified Investor Scheme # iz P A X Hgeehf & H T34 > 2 B
HFERFRERD 2D F R REAER{FT A TIRT FTACE 20% -
8. cash: R &
9. permitted units

B L Fwvad2igommg 28 20 L 458 =% Benificial
F

P OWERIRE BT R B dp 4 Annex | MR £ ¢ B
2 UCITSHE T s #8845 7+ 4l (Undertakings for Collective Investment in
Transferable Securities) i f > P HE 5 & 2 WA s i-- 27 2 F Lﬁ 7 e g R
MEREE- SRS ARERERMAEIFENEL w2 - o
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B RGO PHEEEG L2 e
10. permitted stock lending
B HNhFASRT 25k
B 25 % iz B A7 (Authorized Person) ~ 32 2 % % %
(Approved Counterparty) * > &3 W#E X2 A2 L F € Fv2 ik
A R E B ITALIT PR F E 2 4207 o
B PR REIE G ETERS -
11. permitted derivatives contracts
B e T sk FThesd | FP IV TR -

B 4t covered :

i g ETE
B 1935 Regulated Market s 2 (788 5 22> & £ 3 ana™ 2 5 $# %

(F 3RV EEHL T TR ) Fi78F 2o

BRAEATE S P o AEERET TR AT URT BRGS0 PRI

INSPRU(Prudential Sourcebook for Insurers ; INSPRU)4f= COBS(Conduct of

" % Financial Services and Markets Act 2000 Section 21 z % & o

BAT R RS LA PR AT BRI R RRT L D S AR &
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Business Sourcebook)s#h 2 o

S RFTAREE SR
Pt e Bt mACE AR 540 & % - 9 HBOS Financial Services {5 P '

¥ havsg o Prudential 2 P FTAF &0 HPFS 7 18407

® HREE I AERAPHSIHEA G S 9335 A
(Plan) # 22 o
® RN AFTIUALBAIREHFTAUF SIS RFTUF ST

% Individual Savings Account ~ OEIC fc# @ H =i %3] %8 = %7 o

fu

© BTN ERAFGHE TV UERASRTAN CWEAL BIRFRA

%

TRHFFHRSE -

& HFWHANFTEBRAALEEST F:E 100 B2t o d

g

=k RN L
BRI E e £40G o VR A LA & oo B ERGFN D
Multi-manager fund % -

® %% : HBOS Financial Services 33| % % #& = %2 > Prudential |+ £
BEFRET R

® P IA - AFAEFEY O FEEEIPLIDE R R E G M &S AP
BHENE Y T AT - R GRS LRB AT .
v+ HBOS Financial Services # 7T { # & '& ¥ 4% Scottish Widows % 71 >
RE - S FEAPM F A S BASRE - BMIRERFTIRF &=~
o R d MR AL FIREN AT MY A HEH BB AR
E3NA R & 353k &M % (Retirement Account) ~ £ F 4 % 3| & &

(Stakeholder Pension) fri# * # £ (Personal Pension) 7 & £ % +* #&

TREEFRFSAAZ TR .
0 w1 xa,ﬁfr;ﬂw A7 )”ﬁai‘g:WxE?p[xfﬁj Ky ¥y iz Rl - 30U
fel B BOENERART vl BALT L FHT I RER RN ERF & B BN

?ﬂﬁ&’@ﬁ%#;%ﬁﬁjﬁﬁ&ﬁ?%%’ﬁ%*&$ﬁ%1
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W 32

20325 B AITRAIAT S A

Ak gtk

A (L

BAEE

- WL ¥ 1) 200 o E 0 & 20 #42 (s ) | 100 s 0 &
2,400 ma = & 1,200 #4525 &
s ) (R )

BB KT R P EE AR A DA SRR TR IR LS

i frarE R 100%E B~ & 3,600 HE 3 F

FooF MR CRE O £ B AL RET 0 F B

?}%F‘g’;r

e S
(S
& #
> R
SV S
s .
et 3

GERIE - R

PRAEE S RT

FEBA k&
PR 1% B 5 R

e 0. 8%

I F > =

f&P]'(BR?{’*?»Ff-

jRASEE

£
O

#£
O

FEAANEEFT

&

-

&

HFHFREH

A2 100 fAp 38 2
o3RI i
ERTAL T H
d Fund
Supermarket &t
Discretionary

Fund Managers 4%

35 fE P IR 4k 3R
A& o default
option %

Scottish Widows

Consensus Fund

428 100 B 352
e T g ik

ERT AL
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WiRER TR FTEREER S > ZHPN F4oT 0

Scottish Widows Pension Fund : #& F 40 & Scottish Widows Investment
Partnership (SWIP)#tirerp 3R A £ ~ AT 60 AP0 d A £ F 5
BT A ¥ F - AFEERES 848 Nulti-Manager fund -

& d Fund Supermarket ¥ #&ff 3|42 1000 fAt38k £ > d 3t e v 4 4
EEENFRERMOFE o

d — =& #i> Discretionary Fund Manager iZ # «hip A L F 2 & ¢

};:é
¥

Discretionary Fund Manager ¥ 345 % = crfi-/m ~ 28 0P % ~ b '&
BicH s & R4

PRI F s .
2

|ig &
ERLTERFES

FFAR &N e
Individual Savings Accounts : 5d % ¥ ¢ ik & Vi & f (7 e
AR ) 97 U4 F stocks and shares @ £ F £ FF "R B R
Fl o B MKFT A0 ESE P A HI000 28 > LFHRDTF 12844
FOEER -
Open Ended Investment Companies : & MK F £%F 5 b0 &5 1 (F i if
# Accumulation Share) # § %1000 &4 (¥ ## Income Share &

Accumulation Share) e 3 F k™ 6 g ¢ F5 00T T < 5 ~ 216 40 25

ﬁi}l .

" & J£ Managed Investment Funds ICVC : Balanced Growth Portfolio ~ Balanced
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Flexible OptionsBond: A F - £ ¢ EHF P U A I 7 ERKLFT Do

B 5T £%F 5000 =4 o

B B FAE D & Tk JEFEE a0 loyalty bonus unit shF H o

W e R 101%F 5 E S 12005048 ~ £EEPB K

B ARRFESLL A L FROTRTEAIRFEL S REKEF ]
13t 89 o

B THFENEraEALAS AL

B Mooz gr (REBRELN-FERXEFY (A& E 1%
I 2.5%) AR FrEpRgyr (e &)

B RFHERT o3 REI00BRFTAET HEH > ¥ & 5 Scottish
Widows Investment Partnership #& sep 38k & ~ 3k £ ~ 2 /64
=7 £ (income 2 ¥_growth) f- Russell Investment Group =

Multi-Manager funds = #f o

RFUR S@Sp Sp 2 22 WD FERF LAY FH § g

F_*

Portfolio~Cautious Portfolio~Dynamic Income Portfolio~Managed Income Portfolio »

Momentum Income Portfolio ~ Opportunities Portfolio ~ Progressive Portfolio -

Stockmarket Growth Portfolio ~ Strategic Growth PortfolioOverseas

® (Growth Investment Funds ICVC : American Growth - American Select Growth -
Euroland ~ European Growth ~European Select Growth~Global Growth~Global Select
Growth ~ Japan Growth ~ Japan Select Growth ~ Pacific Growth

B Tracker and Specialist Investment Funds ICVC : American Smaller Companies »
Emerging Markets ~ International Bond ~ Latin American ~ UK Smaller Companies ~
UK Tracker (only available through an ISA)

B UK and Income Investment Funds ICVC : Corporate Bond ~ Environmental Investor ~
Ethical ~Gilt ~High Income Bond ~ High Reserve ~ SafetyPlus®~ Strategic Income ~
UK Equity Income ~ UK Growth ~ UK Select Growth

B [nvestment Solutions Funds ICVC : Adventurous Solution ~ Balanced Solution -
Cautious Solution ~ Defensive Solution ~ Discovery Solution ~ Dynamic Solution ~

Strategic Solution ~ Capital Protected Funds
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b e PR 2 RO PRERFT REOF & G - 7 @ Hartford kB B

BT R U o H G R U TISAE R F R eh

FAfeEIG R b0 gL AR e SR E TR

S E RTUREGFSHLALZER

CRTARER SR M L R R
1395 COBS3(Client Categorization)e* @ » = @ & JE 24 vH 3TE # A &

A %4t? (Retail Client) ~ % ¥4 F % (Professional Client) & H # i #

FT

fu

4 (Eligible Counterparty) ¥ ewh— %5 » i ® Jf fdk EPRIET &7 45 4
A PR P MY R R E B R AR A R AT FRae

RER WRREE S 20 CTRE L ep R e f o

Wi
.%_
N

N

FERFTASE G ERE ZA N EF LA B ERTART A
% ¥ % © (Per Se Professional Client)&:2# & ¥ %~ (Elective
Professional Client) @ #f » %1 F ¥AL G & &7 3 B XJF L > Thef - TF
AOBBEALP (SHFE27) AEBRECRBROEE K LREFTHA
(Re-classification) ZE#HEE XL = FRIER &7 7iF# ¢
(D) ZHF 2D FRBHEEFNTSE AR ETIRBAPET > Lo TREHE
LEEGF M Eaomh S%F 0 KA ERMIZE AR AN
BT AL fRE P HE kK o
(2) B RPFEERFTH IR kAR ENTHY AT
® LiFIABEIRFFIEHEFIIZTE o
® i RESIF W AR T L -
[ :}7%?{2; #B’%«lf_ﬁxl’}é" £ om ?‘;iﬁ“ﬁﬁi-ﬁ .’fififﬁ"%“‘ﬁ'i%-@f—? IR A g
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B EPRAEE §
@ T HRFENE GNP AEE A EMAIRIRA 2 L HART

4 iR T4 4 i o o
® ST GUEIENE G EP  RRTE RS
WEAPFRIE A AL PEERBLEL S SR 2P R LR
Bos o F s e R S EATR A B4 R E £ ¢ COBSIR L £ T

FeRRAF Rk R AR ERAT AT e AR DA RS 2R

P Ba o PR S A (7 8 R R
TR e A2 % = 4 (Per Se Eligible Counterparty) °

HEE P BiE# PR Y = 4 (Elective Eligible Counterparty) = #g °
a2 %= L £33+ (Eligible Counterparty Business) “4p B ¢h g ¥

(Undertaking) 4 & » Z R F = A c HR VLB EHFTANERS

S
45’11%,

fu

2ol VikH AHE FAREANTL S X P B FRas g e
CHEFTAFRGEE SRTRGERD 2 ST SRS
#29% COBS 4(Communicating with clients, including financial

promotions)* 7 HFEE R B2 2 E B/ PLE TR ~FH T 2 @5H2

R i ? ~PRENSBNRTAD o e HRTL AT /T A REL

32 . . i . ) . .
The following services and activities carried on by a firm: (a) dealing on own account, execution of

orders on behalf of clients or reception and transmission of orders; or (b) any ancillary service directly
related to a service or activity referred to in (a); or (c) arranging in relation to business which is not MiFID
or equivalent third country firm business; but only to the extent that the service or activity is carried on

with or for an eligible counterparty.
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AT EESHHP F2 VAT D RAPES 2207 BERREES
B2 AT o A KL FH TR 0 P AEL BT & FEE AT
TePechid o b~ § ¥ e TARPIF R o

FRFTEFFHETALRRN A ETROZLE QoA giew =50
PREARES R LG RT A BT R RN AT E R TERENL 4
4 (Direct Offer Financial Promotion) » & 4a4lp % “ﬁ”@ﬁ 2R
Bk R LRIRP HCH SRS R 2RI N B R ST
F2P B KT AUFRE dad S X2 V8 2348 (Cold Calls) "2 4
AR T RRT S E o

COBS 13(Preparing product information)4k 7 ¥ ¥4 F A = & ¢ LY

e 6 TR 2 MaEt i (Key Feature) 4 b ~ # > 2P HF0 P s
KFEARB-RFTAD KT~ ep B 2 bt g 2 M i o 2o
MRERZ PO ERMFTF AL AL FEAERPTRBETARSET AR
AU

COBS 14 (Providing product information to clients) L % %' o & %

% p4ix4e4r (Financial Promotion) ¥ A % T pEidif (Real Time Communication) &2 2:7rp
@iz (Non-real Time Communication) & #f > % ¢ & 5L BH § ~ 57 ~ L E 2 N ehr 3 @
i# o %éﬁﬂ'lfaﬁiﬁ—ﬂ“ SEE B S RT ?x"*i"fiﬁf‘% FBEE TR T ALY
(Solicited) fo2tir ¥ (Non solicited) & #g » # ¥ f ‘;:‘5}?&?% g iR o %éiﬂ‘ ] va‘iﬂ?‘f
BT G ok T FSA LiFiE 7 2hfr g en T pEda sl ¥ i F17)%F ° % (Criminal Offense)
A REL  ARRAE F L EMBER Y FRE S EA AP SR R
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FEEZ ML RENESE > k- PHEFETH (Key Features

Document ) fr— 5k B 445 #cB] (Key Features Illustration) - § & @ #& &F

%é%maﬁwnww&?%%ﬁéﬂ.}ﬁﬁw5%4§«*mmﬁ%ﬁmb
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27w FRERTUP S0 6T
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.R'.)
[
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& OFEIRENT FR
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SO AR R E- CRBRE P A F Y RABREH Y o

d 3 FSA {20 dee 2 THEFE 2 2RO R > 2 REG R €
( Association of British Insurers)=# 7 - (> g LTI A £chdga (A
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FEMHE ST AL LR g -
(DS TP OB (50 27 By £ SHFERLE > L fw
FSA 4@ mim g2 2 5 B FSA ¢ £ 30305 iz fe B foehd oF o
& Seed Money #3Rim » i ¥ 2 EF|aF A LG B KFT £ €1 * Seed
Money » = &% 12 fef & chik £ ¢ AL Seed Money &£ 37 » e 2 R =
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E10 Y BRAFHHEEL LG AR IR TUE 2R ORT BRRT
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pASERE EM &4 & pR(Financial Services Agency) ~ P *42
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Hartford | ¥%f I * & & 5 3 Win
RHELLE% 3 For Life(roll
up)
X | R B L £E &£ %% Lifetime Guarantee | 8 Orchard
A Met | ®% B A & £ %4 Amount Guarantee |4 Sweet&Sweet STB
life RIEB A E &G LGHAG 5 ks Two
% B A & £ %% Principle 4 Prevalent
Guarantee
IR & %' Step UP 6 Primary
#Ep B A & & %'k Target Amount 4 Over Drive
B LR RIS e 4 I 2 AHI D
ING oA & g 04(A 2D 6 Smart Designl0
o e £ %g 04B 3D 5 E<hbvo
f o £ %g 07(A 3D 5 Smart Designl23
ORI E £ 7% 08(A 3D 1 Smart Designbb
o e £ %% 08(CaD 3 Smart Pocket
F4-2 RIFG LT SR
B& e o S N U 5 T S - A G =
e | HEFT | § 7
T
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up) up
Orchard a1 ) 3 & Step up # £
Sweet&Sweet STB | # % | 3 £ 7 ~ & AR 2R
ta WIE SR T
* %k &z Two fa0|3 # 7 ~ & AR
ta Step up # &
Prevalent ga T &£ Ed &
Primary fa |11 & & step
up
Over Drive fa |1 £ 3 105% PREX T
X 2Ah #8014 # 3 step
up
Smart Designl0 | 3 |7 7 7 ~ & LR S
E<hbo g1 7 7 Rachet
Smart Design a1 3 3 Step
123 up
Smart Design 55 | # 5L |1 3 £ Step 2R oh TG
up
Smart Pocket fa |1 7 # Step eyl E
up
% 4-3 - RUPEEF R
Rk L Ea (4 )
2004/7 2005/9 2006/11
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W | RE AR LER 60(65%) | 54(49%) T0(47%)

TR R 6(7%) | 21(19%) 53(35%)
T TR 86(93%) | 90(81%) 97(65%)

KE | #EFA 74 58 N/A

Hin | 2 e 35 53 N/A

B i 92 111 150
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AXA LIFE 0 235, 061 73, 310 13, 355 3,132 -179
SINGAPORE
GREAT 522, 217 799, 806 1,299, 932 78,295 21,776 2,299
EASTERN LIFE
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TRANSAMERICA 1,373 0 1, 868 0 4,619 0
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D a representation by the customer that his or her life insurance needs were

already adequately met;
(2)the customer’ s express preference for an investment other than an insurance product;
(3)the customer’ s inability to fully appreciate how much of the purchase payment or
premium is allocated to cover insurance or other costs, and a customer’ s ability to
understand the complexity of variable products generally;
(4)the customer’s willingness to invest a set amount on a yearly basis;
(5)the customer’s need for liquidity and short-term investment;
(6)the customer’s immediate need for retirement income;
(7)the customer’s investment sophistication and whether he or she is able to monitor the investment
experience of the separate account.
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NAIC soon to consider working group on annuity disclosure, investment
news, 2008.

JOINT SEC/NASD REPORT ON EXAMINATION FINDINGS REGARDING BROKER-DEALER
SALES OF VARIABLE INSURANCE PRODUCTS, Office of Compliance
Inspections and Examinations United States Securities and Exchange
Commission, 2004.

Portfolio DirectorR Fixed and Variable Annuity, AIG, 2008.
SUITABILITY IN THE SALE OF FIXED LIFE AND ANNUITY PRODUCTS.
American Council of Life Insurers Life Insurers Fact Book 2008
http://www. acli. com/ACLI/Tools/Industry+Facts/Life+Insurers+Fact+
Book/GR08-108. htm

FINRA Rules

http://www. finra. org/Industry/Regulation/FINRARules/index. htm

SEC Proposed Rule 151A

http://www. sec. gov/rules/proposed/2008/33-8933. pdf

Annuities and the Securities and Exchange Commission Proposed Rule
151A

http://digital. library. unt. edu/govdocs/crs/permal ink/meta-crs-108
10:1

Suitability Monitoring Standards

http://www. fIseniors. net/1mages/MonitoringStandardsbb08. pdf

"
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Association of British Insurers http://www. abi.org. uk/default. asp

2 Financial Service Authority http://www. fsa. gov. uk/

3 HKFIAFRBFHFFTAHIELFY
http://open. nat. gov. tw/OpenFront/report/report_detail. jsp?sysld=C
09403978

4 EFREFTAFGE E AL SR http://www. dualf. com. tw/vul/intro. htm

b ERD SAT R TR
http://www. 123bx. com/insurance/46/baoxian7418_1. html

6 Prudential http://www. pru. co. uk/save_invest/

7 Zurich/Fund Information
http://www. zurich. co. uk/life/existingcustomers/fundinformation/Fu
nd+information. htm

8 HBOS Financial Services/Scottish Widows
http://www. scottishwidows. co. uk/index. html

9 Investment Management Association http://www. investmentuk. org/

10 Unit trusts and Oeics
http://www. thisismoney. co. uk/help-and-advice/advice-banks/article
.html?1in_advicepage_1d=105&in_article_1d=394262&in_page_1d=90

2 N

1 ABZ A2 6F%&E € http://www. seiho. or. jp/

2 TR EFT AT http://www. nri. co. jp/

3 R A TREAHE http://gyoho. hp. infoseek. co. jp/

4 A x2 & http://www. sumitomolife. co. jp/index. html

5 Hartford http://www. hartfordlife. co. jp/
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6 = dx/st Metlife http://www. msi-metlife. com/
7 ING http://www. ing-life. co. jp/
8 W'Y €
http://www. geocities. jp/hokenmondai/handbook/17. html
9 FTAE* @A http://www2s. biglobe. ne. jp/~yshr-mat/financial7. htm
10 & g http://www. fsa. go. jp/ordinary/kinyuusyouhin/index. html
11 http://money. infobank. co. jp/contents/T100090. htm

12 &£f% &2 %% http://www. houko. com/00/01/523/025. HTM

it

1 INVESTMENT-LINKED LIFE INSURANCE POLICIES, MAS 307.

2 A Look At Investment-Linked Life Insurance
http://www. smueye. com/resources/ILPs. pdf

3 Monetary Authority of Singapore Annual Report 2007/2008
http://www. mas. gov. sg/about_us/annual_reports/annual20072008/masa
r_08. pdf

4 Code on Collective Investment Schemes
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%1% - Country Survey of the Regulations on Investment-linked (or

Variable / unit-linked) Insurance Products

A. Investment Links
Following questions refer to the regulations regulating the investment
links for investment linked (or Variable /unit-linked) Insurance
Products in your country.

° Internal Fund

1. Can the insurer operate internal fund as the linked assets for

investment-linked insurance products?
[ 1 Yes. Please explain the type of internal fund and any limitation.

[f possible, please provide the regulation for our reference.
[] No, the insurer is not allowed to operate internal fund. (Please skip
question 2, 3, 4, 17 and 18)

2. Are there any legal requirements or restraints for the insurer to be eligible
to issue internal funds?
[ ] Yes. Please explain the requirement or restraints.

[f possible, please provide the regulation for our reference.

[ 1 No, there is no requirement or restraints.

3. Is seed money used when setting internal fund?

Note: Seed money refers to the first round of capital for a start-up
business.

[ lYes. Please explain the use of seed money
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[f possible, please provide the regulation or related materials for our
reference.

[] No, it is not allowed to use seed money. (Please skip question 4.)

4. Are there any legal requirements or restraints regarding the use of
seed money?
[ ] Yes. Please explain

[f possible, please provide the regulation or related materials for our
reference.

[ ] No, it is not allowed.

) Structured notes

5. Can the insurer set the structured notes as the linked assets for
investment-linked insurance products?

[ ] Yes. Please explain the type of structured notes and any limitation.

[f possible, please provide the regulation or related materials for our
reference.

[ ] No, the structured notes are not allowed to be the linked assets for

investment-linked insurance products. . (Please skip question 6.)

6. Are there any legal requirements or restraints for the insurer to issue the
structured notes as the linked asset for investment-linked insurance
products?

[ ] Yes. Please explain the requirement or restraints.

[f possible, please provide the regulation for our reference.
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[ 1 No, there is no requirement or restraints.

) GMXBs

7. Can the insurer issue the investment-linked insurance products with
GMXBs?

[ ] Yes. Please explain the type of GMXBs and any limitation.

[f possible, please provide the regulation or related materials for our
reference.

[ 1 No, there is no limitation on issuing GMXBs.

) Number of Linked Assets

8. Are there any limitations on the number of linked assets for
investment-linked insurance products?

[ 1 Yes. Please explain

[f possible, please provide the regulation or related materials for our
reference.

[ ] No, there is no limitation on the number of linked assets.

B. The design of Investment-linked Insurance Products
Following questions refer to the regulations regulating the design of
investment linked (or Variable /unit-linked) Insurance Products in
your country.

9. Is there any amount limit on the premium (maximum or minimum) for
purchasing investment-linked insurance products?

[ ] Yes. Please describe the amount limit.
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[f possible, please provide the regulation or related materials for our
reference.

[ ] No, there is no amount limit on the premium for the investment-1inked

insurance products.

10. Is there any amount limit on the fees or commissions charging for
investment-linked insurance products?
[ ] Yes. Please describe the amount limit.

[f possible, please provide the regulation or related materials for our
reference.

[ 1 No, the fees or commissions are not regulated.

11. Is there any design of the investment-linked insurance product that
includes the health coverage in the main policy instead of rider in
the insurance market?

[ ] Yes. Please describe what kind of health coverage is issued with the

investment-linked insurance products.

[f possible, please provide the regulation or related materials for our
reference.

[ 1 No, there is no the type of product sold in the insurance market.

C. Sales Conducts to Investment-linked Insurance Products
Following questions refer to the regulations in your country
regulating the sales conducts of investment linked (or Variable
/unit-linked) Insurance Products in your country.

12. Are there any regulations regulating the suitability of the customers
for purchasing the investment-1linked products?

[ ] Yes. Please explain
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[f possible, please provide the regulation or the example for our
reference.

[ ] No, there is no regulation requiring the suitability of the customers
for purchasing the investment-1linked products.

13. Are there any regulations regulating the disclosures of product
information and related risks while selling the investment-1inked
insurance products?

[ ] Yes. Please explain

[f possible, please provide the regulation or the example for our
reference.

[ ] No, there is no regulation on the disclosures of product information
and related risks for purchasing the investment-linked products.

D. Management of Separate Accounts of Investment-linked Insurance
Products
Following questions refer to the regulations regulating the Management
of Separate Accounts of investment linked (or Variable /unit-linked)
Insurance Products in your country.

. Separate Account

14. I's the insurer required to set separate account for investment-1inked
insurance products?

[ ] Yes. Please explain

[f possible, please provide the regulation or related materials for our
reference.
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[ ] No, it is not required. (Please skip question 15)

15. Are there any regulations regulating the management of separate
account for investment-linked insurance products?
[ ] Yes. Please explain

[f possible, please provide the regulation or related materials for our
reference.

[ ] No, there is no regulation on the management of separate account for

the investment-linked products.

) Conflicts of Interest

16. Are there any regulations regulating the conflict of interests between
separate account and general account for the investment-1inked
insurance products?

[ ] Yes. Please explain

[f possible, please provide the regulation or related materials for our
reference.

[[No, it is not regulated.

17. Are there any regulations regulating the conflict of interests between
the insurance company and internal fund?
[ ] Yes. Please explain

[f possible, please provide the regulation or related materials for our
reference.

[ 1 No, it is not regulated.

18. Are there any regulations regulating the conflict of interests
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between internal fund and internal fund managers?
[ ] Yes. Please explain the regulations.

[f possible, please provide the regulation for our reference.

[ 1 No, it is not regulated.

Thank you very much for your time in filling the questionnaires
and providing related information. The market practice and

regulations in your country will be good references for the
future development of investment-1inked insurance products in

Taiwan market.
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