"HASSABREA AR REE AR

RHEM TEREBRERETER B /A
B RAERE
R EHFAREREHAMRE 258 X
R E E/A D EEBREBEZRIERE B HEHIK
ERINPNES (P - -
FRFBIE L BUERE B B AT A B R
BUSKRZRE AR ER TS

5B REMEPIHR A Y RIS

K ARMERREZTHRARETFTHELEZEQER -
KRB EZ R 2 HhE TR RE  ME o MR AR RIBZ E M -

¥ 2 R B A + £ = A = + 8



RS

HHERBANERRESMRE R BB S8R Am o AT ILER & ARR
nE g 'L E R 0 BRI A — 2 AR 0 — 2T SRR AR 3]
HEmEEERAH BRI X FRENRPNATHIEFTEL - RAITKNE
BB MRS B A S AR AT HARE AT IR B A b R R AR R
EEMA EAR I ERRERHDRAFEN R EAT LI EENE LR
MEONZCHEEHSRFOT LT RERN  BRAMMME T RER >
MAE AT AXINEZCHEREM IR HRALSARURE - BHLELZ
B RiE R iR RAHNRANARHE S BRI R ETHER
AR BT L S Bk -

Mlées: ALK RHELRSG, FAELN



Abstract

The development of investment-linked insurance with investment guarantee has
received lots of attention in Taiwan recently. However, the insurer is involved with the
investment risk for issuing this type of product. Such risk is systematic and
catastrophic. Therefore, the financial soundness of the issuing insurer should be
concerned very much. In this research, we make a compressive survey to understand
the experience and regulation for dealing with the investment-linked insurance in the
US and Canada. The regulators for both countries require the actuary to use the
stochastic methodology for evaluating reserve and capital requirement. The
corresponding guidance notes and actuarial guidelines have been built. We finally

give the suggestions to our regulator for supervising this type of products.

Keywords: Investment-linked Insurance; Reserving; Capital Requirement
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' Pickering, Victoria and John P. Glynn (2006), Non-traditional guarantees on life and annuity products,
Society of Actuaries.
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companies, trust and loan companies, cooperative credit associations, fraternal benefit societies and
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Figure 1

Individual Seg Fund Market Assets Under Management
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Figure 2
Annual Net Individual Seq Fund Sales
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AR 100%89 M EAFR3% > FatwA OSFI & & ey B AL K% - 7T 4 & 208 181
50%-50%a9 45 S 2R M - 424 10000% B PR30 2 1 oo R 2 A8 & ¥ KB R A
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2-3 7 H A& ZE 2001 56 A 30 B Auk mE RAT+ RMEA S BEA SR
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* Source: Moody’s Looks at guaranteed segregated funds funds in Canada & their risks, ,Moody’s

investors service, August 2001.

12



Figure 3

Top Ten Individual Seg Fund Players at June 30, 2001

Company Name AUM at June 30, 2001(Can $ Millions) Market Share
Great-West Life (incl. London Life) 9,556 22.9%
Manulife 6,767 16.3%
Maritime Life 3,818 9.2%
Transamerica Life® 3,721 9.0%
Canada Life 3,030 7.3%
Clarica 2,857 6.9%
Industrial Alliance 2,804 6.7%
Empire Life 1,666 4.0%
Standard Life 1,413 3.4%
C.I. Mutual Funds** 1,298 3.1%
*Estimated.

**Mutual fund distributor; guarantees are provided by Toronto Mutual Life Insurance Company and Transamerica Life Canada.

Sources: iINVESTOR ECONOMICS; Moody's Investors Service.
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PR RS e R E R SRS Bk > Moody 324 2B 200 T35 A T AE
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Hed BaHhERORMATRERGER  EZRRwT !
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® For information about guaranteed annuity options in the U.K., see Moody's Special Comment, Not
Yet Bleak House - The Implications of Guaranteed Annuity Options for the UK Life Insurance
Industry," May 1999.
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%2-1 H—T %4

FLMFEFLBRF

Annwity (£ p.a. per £1000)

Number of contracts

114 or more 5
108-114 46
102-108 12
97-102 24
3- 97 10
93 or less 9
106

Bolton et al.(1997)¥ & 2a

— ar

TREFSCA0AMAE Ny fREL

o AR

B g AnGAOBY 15 & 580, 2% » H bR B $A R 4% B it huGAO Y 45 F 4o F £ 2-28F % ©

®2-2 FEBARRE M AGAOY 4h &

w’® %

17

Individual Grouped Other group Total
mdrvidual
Traditional
(mostly with 60.0% 11.8% 8.5% 80.2%
profits)
Unitised with
profits and unit- 13.9% 2.1% - 16.0%
linked
Other 3.8%
Total 100.0%
AN A CAORERABR R Hlo R A EFLUE —HEHA
ARIREE F RAEARE 0 AT RFEERUAMH R (oBF3 ELdey T B
FA |7 escalating” F4)ARIREF 0 4R A 8] B RAIRARAEATAR 3 o A 2L iR E R

FE AR AAF AR A AR E A GAO FR#IPF BN F#E 0 B A

TH A GAO A8 R s 2 F A g A] 0 B sb 3t X 4o4% B I Ao GAO 35 0 4otk b b B o dd ik
B o



b F R 8 A T8 GAO FR & -

ZCREARARBEIZAR
(=) FERR

CHATHRERRTHA R TEE RRABAKREY IR BEZARRLS
FURBEELME R) > 2 AT LR EF A ABEHRT GAO > BLEFHRR A 3)
PAFAR L E R EARE ©

UTFHE 2-4 RARFF2BERT GAORBTASXABBEELEA NS
BAEELE - §F 2B E FTHE GAOBEEAIeERE S — M T
RENTHFLEE R TEET  GAO iR A8 RO RFBK

Annuity Guarantee Mismatch

\ '/ glue of GAOs = = Corporate bonds

£m's

T T i e - . B m o= = -

0% 2% 4% 6% 8% 10%

Annuity Rates

2-4 GAORF @S B EEEAA N RBMEGLR

‘N GAO Y2 £ M ERA A AAE  RIAGRAMNELLIESHHERTF -
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(=) BEFEKE

BB RBELFATEARBG NS - BEBRRAZR GA0 B KigE
J& 0 BT R EFELRR N SR S 1E GAO A 2 9 fRFEA R P4 > B My i 4539 Ao
FRBEF R GEE - GAO BB EBREARER T AYEERARBERKE A
Bl RRAFRARETCE > BT EERA T REEM - KROTTREATA A F
Ak ey (deterministic) > MARE TR AR LY » ERATHILHE 4
BESHEFRBFTRAHAURRATR BTG EFMR - EREZNMF > FRT
RIEZOFHERNETRE  GAO HREFAABCEFBRSNFL - A —F
&R L 2 A PRk e TR B GAOK ¢ R X181 B ATRES
AANTEARTH LFEEHEL - R A M BT RBZHE
LR EREHGZE -

(=) #ERR:

AT A ER BRI EE E KR4 R B 7 GAO eyl 35 S13% B 124
4y % 1 4 (Maturity proceeds) & Bl » A& R M ZLOEM I ZTHERRA
Bl > B sL R A SRR (Equity risk) o FRER 2 8] T &4 3 Sb R 2 STR AR
AEHAE  ERHRAEE LAEBRERAREH SR FLOEUTLE -

(w) ®Efx E 69 R R

PR B) B o] 35 B4R AR AT A M T8 o0 GAO B F > 12 LA b FE O A B R 22 e
BB BB R FIRE 0 T RE i BRI 0 H F R (Counterparty risk) B R
ATREE S > HobRFGEARMAR - 73 B4y GAO | T A44T » & BFh 378
fr TEBE AR RN BRI BRIE  F LR ABRRARS * ZA
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R 4 By 88 [ ) 3 04 B

Fwii EARARTIHRER LG THBRRL

—~LRANHBRERBENE
EFRGZBIRFRNER T 734 ¢
(=) #HBEBEEFLETHM(Guaranteed Minimum Death Benefit, GMDB)

R A R RERBAETEMN B BEATHT BA oy R > £B
PRERBIETEN PRGN AEPAETHETHXHMORR  BLHEEH R
MERZCHE - ERFPHNMHEETHOLH NI L CHEE > BB ETER
B A RBRSHMB AR ORERT AW AR F R e SR EE -

FR N 8] AR — TR A A R B R RIE AT 1R B ey R e 7 B ATAR3E 6 38
TR EGRPAIBE R E e £ 58 R R AR 5] 34R 6 & FE 4R I UK
AR BEARRGE BRI mE PSRBT ELRAEFFRE -

TR B 2 I 60 1% 3 FE 0 40 M T s ot O R A A P AR B do 4R 1R AR
%90 B A B 7t A o SRR ) 89 1R 28 AR B — 1B B AR A0 4R 38 R o R 1R B A K

%38 -

B—F@m TE b BT R T @ RiEEA | (Look back option)”
WIREF R TR A SRR GBI E BB ARERA A
BT AR LA BRI EEE R ERTNEEFX AT E#X  (Roll-up)" -

S BRI R AL A B A AT A Z AR F AR o

O m AR A B TR B B M B R R 0 BIRZ A H A B N R A A A1 A
VESY £

"' Roll-up : %% &R UREMHH E R E -
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# X | (Ratchet)fn T B X R ALKXBRKAE -

A58 B AR RARIE T AT oA B X)) £ L e T IGH E % & B4R G o Aa 8
AR AAF AR EEALTEH R B AN RBIEME TR E 24
XM B GRS IEEUF B ) BB R R AR LA -

ATRG AL ERE LR T AR ) RA4E SL 58 T 55 A7 AR IE g B B
BEERER A R RN R A EREFAARTH L FHEE > SREHA
AR B AR B F 24 AR &) AT KR 69 B R R BL 44 8 o (2. Bp 4% AR [ 2 8]
ELoMEHNMRERE I EEHABNGERBAREREMRERBEMLIR
A7) HIRNMRIR N ST AR R R FS B 3 -

LR AR d o hodk )R R AR IE T A @ B4R & 75 404+ (GLB) — 4
B REH > AARERBATOHERLTHHEEARA BAHYERE
FHE D o B i kAR A LA AR B4R A BB AFE R Y R A A -

(=) 423445494 (Guaranteed Living Benefits, GLB)

AR5 4 7744+ 45 GMIB ~ GMMB ~ GMWB 2 GMAB % 4 77 4 4 iR s e & K, - 33 4k
REE OSIMRERA AL FIFHSMARE AR RERAECOMH R

IRBIH A AL T4 IR o

SHREEGEAOREAFRETA AL BH ST HOR T (R )
FRETHEAROGFE - BEABLERSREMRERS T FRELGFEAH L
(RATHENBERRS ERSEEREALIEG EHE 2R {ME
BAEHB AREAR BAL WA BRI E 2 69 DhE] 10% -

fR R B) HAN B BB R3E T ah 0 JR AR N S 0 — SR R AT F 0 Bl

"> Ratchet : 1236 2B E M H R B PEME
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PREFF A AR EAA LAER G 1735 AR A S BATEAF] -

RERBAFOHATREFAA > BLQ TN EHIMGEF £ F
PR)iB%  URBELBE R E AR AWK, RREME BFRE
HHANELIHARFIME R B E B o) — Z AR 8B4 - 2 ABRMKHF E R BT
TR BRERARMEGRELOMNRECRATORBFLME MY - FF
b A EF LA Rira 8] — F mRE ST (R RE) ) —F '
2 R A R LR T B BRSSP AR R a9 3R B R o

FREAFEAT G E R AL T IR3EE B ARG AH & F L5 FRPE
1Be 30 B AL - RAARAINAIFABRBERZESFTAFALSEEIGT LB
i —BF R FRE AT AT 045 & 45 A 4R35 (Step-up guarantee) > # 77
i v 5% 7 5 6 48 B LR > & 2842 48 R % 4% 4 (Path dependent option) ey —## -

—EARE R RS L T]RN Z+FREA R —ALRERS
BAEE T MR o BLARE AR AT FRL » FRERAR R M A I #h KPR ey 45

& MRS BNER AL 100 EAES £ EE JOMRER > BHLAERK
EREMNEABRE BERABRRERBEBAESNETH L-EAERETHE

 ABERRESTIHBMA

HRELPOSHREERFRAMR AT E B E & K4 (Proprietary
funds)  F E AL AT MR AN RBEFIBRBTEALULELEH L L RLEE
—EZhBa b RBE(ABFERB )G LNE =T H ST ETEN (o
Vanguard ~ Fidelity = Janus)#9 9k & § & & - BT L & RIRH A 837
BB ReR T LR F TLMBERAMRR LS EZRE A LTk

D OEBHMBAEAIARRANZENTEABIHE N BRBE B ARSE
Bk EZE M (Path-Dependent Opt1ons)
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ZRilaTHHS -

AMARLFHREMEZHEMA > KEAREZRTHEA R & (Life
Insurance Marketing and Research Association International ; LIMRA
International ) X FHTR > £B 2007 % —FHHRFL 2 EL2HNH 485
AL EMAREEARON " ZTHAFLRBUNCEE —F U3 HET
20 ZHARBBEAFSHLRELIRBRANTHTE Y  SRUEZREE
TSR FeL 2001 F5 -2 RERASTHAIRK - A—F @ &AM
PREBAN - BEREBAFONINREREER (FATARZ23) RE HER
W2 ARE A GO B AREL T RAASH (Guaranteed Lifetime Withdrawal

Benefit ; GLWB) :

£ 2-32001 FE—_E R HRBAGONZRERAAEER (B BEET)

tRes A AT A G BEBMRBAGFEHN | WifREHRAN | EFEE (Rate
Z 4R & (New (Available of
Premium Electing | New Premium) Election)
GLB)
R4 I RARGAH $11, 841 $27, 713 43%
(GLWB)

R R ARIRAR A 2, 363 19, 389 12

(GMWB) (FF#5 % )

R AR AN A 6, 553 19, 029 34

WA RBUG BRI IR EUATREARONZEEE BRYEELTY VA4 —
A EZRBAFAN WASE AR EZRBEAFAMNE SR B P A IRE& G4
4+ (GLWB) ~ 1238 ARSI AR 4 (GMWB) (R4 5 ) ~ 4R R ARIA LA (GMIB) ~ 4R35 & 1K B 4%
%H(mm>ﬂ%niﬁmiﬁwﬁ(mm«www(# ﬁﬁ%zﬁmiﬁmﬁzzA M 2
WR—ERERERE) -

PR RERRIRASN IS E RS ERE - RS RARAASH R ERATEIKE
2EITFO6BHET -
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(GMIB)

fRERIK RS 958 15,712 6
(GMAB)
Rt 958 1,705 33
fEAT AN AR 22,236 29, 084 76

EPH R EARER GBI L AZRIRE IR EUAAZERTREZIRZY
ZRMEE > MBEOREEFRFAGOMA BT AR

HHRORBAR —BARZREBEAGSM AF—F2 0T &REE &

RREAGONZEERAE —_FRST —EE 2L (F2 76%) -

REABOHIERELBEFLLOREURAZILORE—FEBES =
o PR & G RS Z LI 52%IR I E 5% 0 AR R AR AT 2 Lt
#e 2TUIRTE B 29% » AR RARIRAR AT Z bl 4 13%IEIKE 11% > MARE AR B 4%
BATZ H A A%BRFE D% RAAUREAF OB A SRFLROZAENR
N R e A 3% -

RAE2007T EHEEZETHM IIRMRADLRME LB EHEB 2 EER
EH AP E—FRE —FURAEREAMRERBEALH > IR @S2
BERE A RBELGRAGHTEERATFAHERREF I o T 28
RIZA D H A & BB X AR R AR R S AR KRB 2 B E R S
ERTHEORA  2BAEABBRZAERKEBROMTEZREEHAL 8% M
BB RARIRAALH B R AR E —F 0 0% E 24%GERT & 2-4) » MRz
KERBGCNZEERAF _FEAHEAR T EERRSNRTLFTLMAR

PRl
@
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& 2-4 2001 R —F A ERBZERR

fRs A AT R
LR RS GLWB GMAB GMIB GMWB P il
SRAT 29% 9% 13% 17% 50%
AWAIEA 40 8 27 24 41
(Career)
% 3L 47 8 24 14 21
(Independent)
L& 2 5 50 3 30 10 20
(Wirehouses)
4ast 48% 8% 24% 15% 33%

EWERRRASEAEZ 19 FARR A

BREWRATH A KW & (Life Insurance Marketing and Research
Association International ; LIMRA International ) #t 3t % %844 2 #7112 &k
N& B 2 fEET GERT . 2-5) R EFMBAFENZ 243 B E T
BFREMRE (2001 28 M BRI RE)REIANIZ2BELZ =02 = "

%20 $BRELHELBALT (B HEET)

2006 2006 2006 2006 2007 2007

f-% | 5=% | #2% | #wE | 4-F | 5=%

i

CE e $39.4 | $42.8 | $38 | $41.6 | $42.1 | $48.5
(Variable Annuity )

& & 2%

Bt 4 39.3 | 42.7 | 37.9 | 41.5 | 42.0 | 48.4
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(Deferred)

B4 0.1 0.1 0.1 0.1 0.1 0.1
(Immediate)
ke F 4 28.0 31.1 28.0 30. 6 30.4 36. 2
(New Deferred)

RAFRILEF & 11.3 11.6 9.9 10.9 11.6 12.2

(Existing Deferred)

THE X kS | 23.4 26.6 23.9 26.2 26.8 32.1
AR A F AT
(New Deferred

GLB Available)

CEFXMBFEF | 17.8 20.1 18.0 19.7 20. 2 24.3
{72 A7 4o

(New Deferred

GLB Elected)

A EFRARBREREGBFLZBARTHE LA 40T

(—) FRERMAETEN BIRR

MR BREGRBFLNBREA — RO E I RERKLETEA TG
PFRBEA o &R EREHRRAE A FL T B ERERKLECEATE
o o= HWANFRERE—&IR - § A BARR D 8 EHRAEMIRE R AL T
AT BARIR TSR Y BPEX AT E BN REMAEA RN - BB AL
BRI NS CEABEER AP S o9 SRR B BIRR A 8 &R 8 F 3
A BbBef @R AT - HET O ERERKEAERA N ERET B
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PRI 5] & f R IR R L BsE A & -

AEZLW BRHEIZ L oE —BIEBRANHERRE ST H EELY
RIE 2R FHBABRTHA RN  BREKAESL > BB RRAG XHS
BEMABNOHEANKZRBEREBGBASE T -

AT B LA R B 5 0 A IR IR PRIEAD RAF A © Jboh > AR
S EMEAT A R AL B ARG IR B B ARIE F A

(=) B RARRANLAH/RE R R AT/ SR ILB 2 BRIR

PR AR AT B4R AR R A G 60 BARIR T 35 4 Y0 - B 46 28 & © $14%
BRI CEHMABIRR TG  FRBAGFEN BRI T GAER -

iR A TIN5 KBRS A A A AR K B4R A TR AT 60 B 12
B N T T 5 60 4R B 2% 3] R R BT 6 B AR B TER AR IR 2 ) AT 8H 1 8
RE S A NRR R BRBRRE - A — 20 3 ot HRR SRS 60 Tk 8 R
B4R R B AERUF AR B RIR A 8 0 BT R E A SR E R MG L E R E
T4 R -

- AAREHFEBEIZAR

BAMR AN ATEAFRIREL T RE R LA E EHER 2R EMS
JR A8 B 60 AR S MR MR 8] RS R H0 E R B LA B b T @ M SRR B A R
Roo R ARG BT R ERA/ G ARBATHEE » A AT B4
Bz BB E RS e gRmFEe s -

BN E b F A R T IHEIR P SRR LAEIRERTS > B btk &
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RRER S WA AT H EREZRENRF) - BRBALERENFRL

B BB RR NG RREE 2R BERABHRBAANLAZET
AL PR R AR gy BB > 32 BB A B B RS0 e03t & 0 o A R A B AR R 2 8 A
AR B o

KRB 2N 31 P BRI P R SRR HL R (AR B % L e AR B B R T
R AR BUEE AR 1R o BLUL > B A AR A BB R S A
THAEGRIETETAENEAGBER L BB LB RIGE L ONR
BB PR RS AR (2 Ry R AR B AR AR A Y - AR
FARBAS A BHAF L REHA ALL T EHBMMBE ARk R
A R

FEHF BRAB{EREH KO THEAL

BAB 19954 Ad INGER AL SBFLH S BF 6 ABrHdm
H R ARAR a9 GMDB 7 &b > ki1 Mitsui &~ 8l duB4545 & GMAB 697 &% - 4%
FLEANA L BAYEFLRMARBBRENGLAF LB MEZHHER
EERBRNERAE SR B ERALELAFRIT - A B 2000 F£7
Hartford /a3 EAB AL S EH2AF 225 0 & 2002 510 A B
AEHEMMAFRATTTUAHERRFLAERRL > BALEF2E BRI R
& ko F B 2-5 Ao e

U RIVREEA R RSN SRR R I T AT - A AR HFIA SR IR ER
BRI T AR TR R F 2R TH B E R A R R S IRER B ARG H AF
Hh AR E T R e R o R AR AR

'7 Rikiya Ino, 2006/8/1, Variable annuity market in Japan: the sun also rises,
http://www.milliman.com/perspective/articles/variable-annuity-market-japan-mgin08-01-06.php
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120.00 |

100.00

80.00 |

50.00 A

40.00 |

Billion USD (Fx Rate: 118 ¥'§)

20.00 H

2002 2003 2004 2005 2006 3Q 2006

2-0 BAGBFLELHERKE

HE 2-5T4 BRGBEFLEMLA 2002 FHBHRRARK > NP ELRKY

J7 B Bt

(—) Ao2fcr

BAAZAODECRBRGEARZ — RS THELHEYRFLIFTL > D
b R &I L ST K B R A R R B A2 B IRAR S AR R AR

( __) 483 ‘x},&

BETER o BROFIFEETOME ko 0 10 EXEIRE 1.59% 0 BATHE A
AR 0.1%  WRA R R FAUE R EH FRESZ TR T E - WHEH
FoE BRERARBRRNTREE R TR PR R EH S —ER
BeyEi -

(=) R

o)
G

S

i

B A6y F AN SRR 69 18 B 747 F e R A @ AL A8 PR B O 80K £
B BBy 0 BPAE AR B BN B HNRAT R 0 BB A RIRIRE e 4
FLAEBARTELEARRARMEUNRYGELFALTE -

(m) ZtEE Feyit
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MERMAR > BAORERRS - REBDAAFENE T BRNBELNA
50% A4 AT e BafF > B E 2000 F 9 B> RBEF LT ALEATEEEF ]
%> ®BARGEBEFLORRRKERMDIETK -

() BEHIEAY

AT T4 » B RABKHBBRITHEGLRFLALE Y RFLTA
HAAE @M - AT TR B E L MAFUAKELEA 0 B RABITHR
PHRBEROGHRBEIBEAYBEFLASL W ABITTERRERE RER
NI T F R B URABRM AN o ARIE B AL BT ARE 2005 F -
BBBITHENGRFLESNREUANZEI/ET L F00%ASHEF
& A% BB EFEED
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R=F REHFEHLZIABETEZRG

F—% Z‘EAEHLZARERRETE

—  BREGEHHZEAR

BARBR A B B 0 AR 235 T S T 0 SRR T 25 2ot R ~ B
B~ BRI BK AT AR AL T

(=) HE A
1~ B &

FiRESEA B oM BERRIR NG ARNBRREREF R KER
B 350 81 IR A EAR P AT B R AR B £ R R TR AR 2
5] 9 A B R

2~ T REAR

4 GMDB {3 2 S 38R eg S R AR B 1R BH A AL M (S REH 3
BB 0 3 AR ARH R R 8] e AR B ACE BRI A 3R MR B A
AN RO BRE - HHZBREZRB LWL TOIREEAEERTCE
MR MR % > Mk 60 7E o & B4R % GMDB 4R R 444 8 B -

3~ R A BB

RN RAEHH T ALY T EEARENRAREER 2P AT AL
BARRR 8 %A FARR R AR 3 > 4RI 8 T RE & B A4 P iR a9 4% 6 B i
B miEBEERMIE L -

4~ F oAb EIARR

AR B A AT A B EAR FHAM - E—RE AIRESFA ATEF
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b~ RAARER > BEFm G AENENEE RENMAEALR EE
A e

(=) MHRR
#3235 R B F )RR

MR B AR a8 B RAFRIR N S R BN ST KR BRI > # 5
R REARGBELE AN > EHETHAKE  FRR2E TEEE KN
Bk o FRRN S FELRARFOBREET I FRAFM

o AR 2R B %k B R R K
T~ AR A IR ] 69 48 B
CBERENRZBER S B

sk o BARAEAFEER G B E B S B ER B IREE A bl

& &

F W B A B RGBT T SEEET 0T R BB AR E
FOE S &5 - BT HRRGER RS EEZE R THEME > BAHBKR RS
FRMEFREREAAAERTES  REFRENBRER

2~ A F B
R A TAA F R E TR RANE K
3~ 2 AR

NE R RREETAENAR > TREAELR BN AR 4o
B B AR 23k 0 M AbRR N 8l AP AR - xSl 0 E A BT AM A
A JRUF: o

(=) 2ERR
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PrRig s 8] % B4 & I B ARE S do W A A & E AR 0 M F R R AR

BRI L NAREBHRRGEERR - KT 2 NE B SERRA

AT 7 HOR
1~ AR ARG o S H AR B AR R b MR R R R S PTIRA 694

BRI E AT E A WA o TR R G ECE B B A REER A
BEAp & ok B AR 63t BAR T RN o

R ARBIER T B RR D F A BRI BR RS FEA

WENBRBA SR A EEMMEE  EEUBEOMRERE EBE NI

fi o

A AR 8 B A R R RATA T A @ER ) BRI IR - BRI

£ AEHMBTEEELRRTIRLAETHRYEE

CRBHEETAHNBEY A RETAREAASNBED KRR LT AR

ERIETAR o do L DA BALETEEAT  HEZFRZECITIREE LY
BMIEE BRI RREKFEHF AT EHATIAEA -

A AR B IER T o B AR RIRAF R AW R R RIS

R R AR B MARAFAE R B R B BB AT A A R

(w) HEHE4TAHRR

HEHTRH (BPRERAAMTA) HN REGRBORANBERK - B
NALTBRRGFEBLE > THOBRERFEETAMN

L.

2.

3.

RENTFEF

ISR LR & X2

BEMGAEE
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o) AR R B U B AT AT A AR AR B RAFH GRS
O BERR B LR R & R NS B8 RIAENBEL R S FRFHE
AL & B 48 B 1850 BAR LR R 00 18 & 1 - IR B AR 38 ) Jb e 1R RMBGRIE R
BN EBE GBREEREBEN R BRR K - B BEHGRBEE
ZEEEMBEBEANRARAMAYE  TRENENZESS  REFAATEEHR
H#H -

SN

Bk HRRGEERE > HARESHZ BN RBREEE KRR > BAH S
TP TR A R AL R R T Rk X ARSAF %08 B F o 4o bR A 09 7 55
HHT RBRELBHIMEYRERATOHZRZOBAARLELEA £
HREROBEERRHEERRTHEEAMZLE T HEERREEMLE
ARBAFSZHAFNEIMBRF LN S A THER T4 HERBRAZ
FARBEL B REREEDAEMT > MIRELALETRR W ERZ IR
BEw -

=~ REFEHLZIARETE

(=) BHEeR:E

RN a BB R HEALHRGFRABREMENRE LWEHARGFH T XX
R4k FAKEM A (Stochastic simulation) FABITTAeey &5 > & A KA &
R EA IR X LB @R # 24 (Risk Measures ) kst & &4 ey Hat -

(=) &

BEHBRRN ERZAFEBRAGEGRRET A MPEEFERBEY
REXZARARNETAMBE 218 RO TERBRHEEE - BERRA
REIBHEH BB LF AR F B (Greeks) AN EFMRBA GG B T4
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EEMBEODE  REFRMRE D o FRi 2 8] H MR E ARE D 6 B
MBI PP E A AR BB 0 WA T o BB - SRR R EIEMR

Greeks = F @A X -

A e HEMBEERERTLNBR AR EIEA B IR EEMH
(long-dated options) » BAT B &9 4 mATFAEIRET S R LR BRI A AE
BRI N SN EEAITARRA T RRMR £ELBFEBRG T L
i BB T FHREMRERZOREB ISV EEHT ARG TR -
Bl ot F @by X gt ns] A A FRR  EA R BRRZHARE G RKR -

2. BB

ETHEEABMERS  MEIEKAFEBR RG> QAR eRAGER
fRoRes - PreR gy B Pr AN —ER A REFHMF R E A e i
BB B AR B 7 H @ AR5 B IR 2R 05 A B 4% B 40 6343 0 AT A S B 48 1A
MR 3% B APR38R QAR T AKX B B & 69 4T A M 2Rk Ju o sLAE By RE B R T B 915 25
BPgncl mHMBRERERSARAREE B TRTELADMER SN L H
B > O] LA i@ B AR B R R A AR B MBI A X 0 RAE ST S IK4Y & BLAAAR
EH AT AR > T HREIF A AMREBRAHZYEEEA

3. EFEM Greeks

BEMEAFRT T 0 REAT LA EE & 4 & RIEHR A OB
B BEFEROBRESN -yl T

(1) Delta : A#T S RFHRGMBEREHHEFRBEROBDE -

(2) Rho: ARBEF GG HRFRBHODYE -

(3) Vega : ARy BHAS E UG HEEHBRITE -
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(4) Gamma @ Z:EZHAZMIEK G 8T > Delta $EegiaE > JLBEIEH
B2 s o

(5) Theta : AT RFEM DM G HHBERBELOBE -
(=) Btk

BRBREHHNRR LM E > BEA—AEZLELBBRARG T & > 2
BRI B E 0 20 RIRAS B AR BA RRIF 0 9 IE R FAE B BRI
BE R EARE L Rk 0y BHAT AR Bl R B R R PUT R IR
SRR o HN AN RN E) 0 BPATE) A8 ke AR B 0 AT AR
xR HEm A & AR B ARE A AT AT A R 0 2 7 7k

IR s A0 3] F LB E ey R ARG 0 28 B K AR 8 a9 Bk &
B 0 % BRI NG REPEEES > R B E N NIER S B EARA L
B SRATRE & W BAARIR 2 3] SLAE 4% B AR BT S da M ey @R 2 B 0 1240 AR &k K
FAR A AT HERR -

% —# 3@ Equitable Life ¥# & Norris Review
(—) Equitable Life F#

# B &y Equitable Life Assurance Society ( BATF f§#% Equitable Life) &
KRR L RKEAAOBELAZHR NG 0 574 2000 5 12 A S 151045 E M4 8

BHEEFHRTEREFAAZIBRBRII LEET2MRRE £E2IHT
M— ey IR E -

Equitable Life £ 1960 £ 1988 F R4 & T4 10 Bm-FHacH XA T

Ko FAEA ZE 11%49 GAR (Guarantee Annuity Rate) 1% » 3%{% B 452 A%
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WRBIEEEAASFERIAE €Y% 0 @ Equitable Life £ 282356 BH% L
EFRA AR NBZAY L (RRMRIRER T AU OIRE B OIEER I
BTEIHy) > bz T 1990 ARG ARA F RE T M~ KT KRBT

Equitable Life 37 [ & LR Ja9F] £48 ©

AREBREFLHBBETRIERUBRY » TARBEAAREGRERH
A Equitable Life # 1998 4k & FFRIAAT R B F 284 e (R B 7T 5 B2 ¢y
A o AE BRI R PATIREBEF 2 BB RE T BB 4] 2R BRARE
BRYERF  EREE P IS F35 o Bk Equitable Life # 1999 &1 A
15 B @3Bk P FHEAE GAR fREQMREBENF > FERPDBFERNGE ER
Hlik GAR TR 23 A AagE#] > ap7 2000 4+ 1 A B & &k #4232 A Equitable
Life fE3%:% F LR 409K -

B RAER B B TEHRAUEME HE R F 440 > Equitable
Life #& a7 2000 /& = A4 L& € 4R E > 2001 4 2 A 3 B HBOS s-47 & B 1)
E Wi Equitable Life 89 9F o &% fx %% > Equitable Life syt K & A —
EHMEAS NARBREELHNEMREL A T KRS BT EE
A 2007 F 2 A0 2008 F 1 A T 46 [ 3tér ey ik s F iR E E 18
b i F 44 B34 Canada Life #v Prudential - &k > 3% 3 1R B35

AANREBEZDVIBAT 40% -

3% B Equitable Life F4# 4% » S A HITRK - FHEBEEMREE G
SR EAL & ZE A ER > RIFH - 2003 £ 7 A Equitable Life & F
TiES 1990 FREERZFEIOGHABERM—F > AXLBARSERERH
Vo B EIHEREAATIES KBS 26 /53548 0 B4 10 A Equitable Life 4.7
FHAT AR ATIE £ 4 E$4TEF (Non-Executive Directors) 44 & 8% 33
13545 - 42 2004 4 6 A 2 akRFs A ik & 2 HAT4E 44T & Chris Headdon 424
IR R BT M N REANBEETELENETERRZROACE 201055 A 26
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(=) HKRHRHE

—_—

PriEBR & GAR 1% ¥ % Equitable Life £ R AR TFTHEEH £BBRYE
2 GAR #Z EF & 1960 ~ 1970 FRERE48E BATH — R H &L HBRE
FRELERR &

2 .

L Z BARRR N A H A A EZROTE

HE LT et hiadl AAARBARERINRLOGEE B

Equitable Life @EEF ¥ BN EF RN LB LHA S — B LS F RN K
SRV RN NI DY Ak

1=

KXo Ee | (Maximum Distribution) HR® > & BF

REOBEHA A MIERRBRREHA AR TR ERHERE OREA
}f:&'ﬁ’?% %é'ﬁi'ﬁ]*ﬂi\‘%{% > ﬁbﬂ%k%ﬁ/ﬂ\éﬁﬁdl}g%ﬁﬁﬁ}éﬁH%:-;H‘H/n\@aﬁ_ﬁ. . %G
1Bb 89— 3R 5 JBAT AR AT B9 B -

B &3[R A »Be] &% > Equitable Life B 5B E % ehéch] - 2 2]3%

BHNEE R ERERFARAL  AFARGNEERERA ANRERME
F&3% & T I# > 12 Equitable Life #p# A T 7] 7 A EAR BB AR @ LA > {223

WESSO B HHho !

123k 5B T Z 4 8y 4o #] (Reversionary Bonus) > 282 4B %) #A 4r#)"

(Terminal Bonus) * HARMEFAREIRLEZEAATAEAEERT
FIEHE S >

WAt MARFETRAAF NS EENB ReBER N F

L.

Equitable Life # Z % A #4288 o H| 942 4T 345 5| B & 15 -

2. ERATHROFEET LS REANGB L > ot ERRBHRANEHAEE
A {5 A MB AR (Financial Reinsurance) # &K & & afh &

Yo gg A R IR B A AL BRI L TR LA -
Y B AR A MR A (financial risk) & X @ ERARARA] T AL B 23K IE &,
EEE LI ABEBIRAR AEERLEREZKEALGY

A IR BRI - B BRRE 45 R E
MR B AR > LB AR RA
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TR o

MmN HREEHELEEZE NPT EFAORBIITRAZEAS LG
Mk BEN ~ BFESIPI K443 Equitable Life 9% e B A2 R T
A FO B A o

(=) Penrose Report #= Morris Review

2001 48 A > &5 A% & Lord Penrose & X /% &9 & B iE X & 3L ¥ Equitable
Life 4472238 %E (Public Inquiry) - 2004 ¥ 3 B - Penrose Report %
3 E X $Sh A 0 35 8 4 Equitable Life ¥4 ERREA =8 0 &RF 5
NEEIERM - BIERBREERARSRITHERGHARE -

1. N85 k47

Penrose #4324 Equitable Life F#eys 4 £ 22 W% Equitable
Life R#AEF 28GR ERRA > B A ARG IR Bk L
(Culture of Manipulation and Concealment) 4 2 3] 3t k }#% H 84 % 4
B B4R B A A A v B 3 A A 8 o 3% 8) B 4T & Roy Ranson £& 1982
E 1997 SFEAR] A% 3 X A E AR 0 BIEF X A 1991 5B 46 RAEPUT
Ko EFG NG ERE ERE T NIRFIBTEOMA] o sbob 0 %N 3] Y IER
TEFRD RO BERN - KA RS EH R ERE T ot e 48
T RN E) e

2. ETE M RE1%

BUR R PI4E R #2 Equitable Life F#F LARBUR T Heh BB A R 63889 -
# B Y T2 (Department of Trade and Industry) "8 2K # 7 4o f 45 2

4v Equitable Life A& 894 F 8] 6 A8 AE 1 52 2 R 59 6930 40 o 38 B BT

2% 1982 4 ¢4 Insurance Companies Act #, % & 3% B g T 3f & % Equitable Life v 2 A% A £ 1998
F£1H48 -
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# B 2R (Government Actuaries Department ;s GAD) Bk #E#t Equitable
Life iz AR AR I Breh B> AR E—F ZRZNABEL
BEEMN AREMAREEASE -

3. R#hRAFHFRGAIRE

Bp % 5 B % 5t 64 fm B R 2 4R 09 S B 2 F » {2 Penrose 47 % 9 3t B AT
iR e R S LR E B ERRERE AR

Penrose WA &R A ERE 24 BL N3 H FHEHEE (Appointed
Actuary) WA &R BEMKRE » B EMHRZEELAEGMELERN ~ AN
AR Fo AR LM T - FRBFAZEDMREKR AL S Sir Derek
Morris X35 % B4 B enBkAc 6938 & » #48 Morris Review - 4t ¥ 35 L4 B IR
W FREFERE - HETIH GO ERERBURE AN ARRAC=BEE)
w0 72005 F 3 A A LR AR I H R AT

1. A EERif ey B R

Morris Review 3% % J& &3 B4 % #% % /& (Financial Reporting Council ;
FRC) % s B B A BAME B ERBR A 054 Bl o BB A I B EEHZEL B

4 (Board for Actuarial Standards; BAS) & &#| &4 B EZ £ Au
H3l - LERBREHARAELEEREGH TR LTS - &35
wEEREN S FTEBFAFEEEH R E (Continuing

Professional Development Scheme ; CPD) -~ B m2Z/F % o
2. WEMRBO R FIEERE

Morris Review 32 A4 W35 L 7 AAERE N ERBG I FIIEE » 21
HNHEERBZ AN TIHFRERER - 23R (1) ¥iwiE A Hay48EH
oo Q) EBEBEF—RYBEZAEBTHFERANIHE - B=F—RERX



WAL BEVENF-RETEXGTHAR - (3) 4HHBFEETR - &
ERBREAPALEEAREEANNERRAGEARBA - (4) 3

hoks BERRAELE R AN T RLYE £
3. BT AR S B

SRR 30 5 Ao A FRRRS 0 R SRR AR R SRS T R M Rk A
E 0 A A T AR PR S A AT ¢ B 0 3

B BUR £ JE A BURNME B3R 2k — B K 4 (Trading Fund) -

FmehE RN AEHFE %2 #Norris Review of the Actuarial Profession Final

Report -

(W) HEEgHPyY
Equitable Life ¥ H#XMBEERT FHIEREE
1. Jwigts HeRBkAeFo B RAL Y4B E A%

HEN 19D SR T REBEGHE DA THHEHEZRAATRER
8915 AT RE 71 R R R AR AT BRER &G Bp B BE 42 ) L o 4> Equitable Life #95%
EHEMA T REETRETERANE  RRAEFHEA B WERT
FEBAGOBERES  HEEREGOEBRERERT ARK B
o H e eyl Lo} 542 | (whistle-blowing) “Foifk ¥ 54 @uy F12

STAKR AR © 550 2002 AT B A A R S 6T R 0 R

N B ARy A TIRER 0 SRR 8 (AR 4R B AT SE R T AE B
AR A REEREEFEAUANZTBRENHBALSHRANEF S UAFRE L 3 HEH I -
o FIERRENIE B EFEE—RAONNEF @A HEE FSA RN HEKARE > C2
K35 RN P AT AT OS2 AR MR AR IR 3] 9 AT AR 0 BN B S B 4 AT -
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ARHREGWEATENNRORIE > MRS LIRS HAMAEHEE

2. & RRARTS B Y AR 3L

42 2000 Fi@8 2 RRB AT GE XA RRADEAI 2 EET IR E
SRR~ BB BELARECERNEHELF R 22X
LREETNNTHASZBEEEHZRELERRRYRR > A/IES
KRB A - Equitable Life FH4 2% > REHEETRAETTH
EFhRE BB FBSH  RROEEH DN —EETHREZIT I d
SRR B EHEEeRENEY  2RRBA 1997 £ 10 A b
%3 B XA € (Securities and Investments Board » SIB » %44k 1985
FRi) B MR 0 AL IFBUT AL R A RB LT IR
BB ATRERTHE ABROMBIET N 1998 F6 ARKRE—
M BB 0 SRAT B B IR AE b AR B SRAT R R £ kRS B o 1244 2000 4 6
Wi (erRF AT gk ) B4 A6 0B KiE e 2 2001
F12A 1 B@EEEE R FSA R&E TR EE K6 & akiRT A By 1997
FRI 2B EFEEET LSS ENEFMAAAL 2001 2% - FF
L+ > £ 2000 # Equitable Life M FH ¥ > 2R HEHRAEEE RN
ZEE B MRS AL B H TR ER I R MM AR H R
15 B (& RARAS B 0 SERBUR BT ERI GG H 96T 4 322 at”) - B
SLEE 2K 72 A BA K 09345 B8R 0 {2, 7T 3 & Equitable Life T4 # 7 nik
AReMETRENSBRF AN ESARDIIS/EA

3. B

o
(n‘g

R AR RS B T A

2 http://www. fsa. gov. uk/Pages/Library/Communication/PR/2001/134. html )
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3B & E SR PIR3] Equitable Life S A& Eor o2 RAEAAE N BB
BABNHE  BFRENETEMNEAEETXAFTERBEEEZR N A
AHRE 1 89 P A B B & 0 R A NGRS bR f E 5 R wE S0
BB - RSB EBEWBENEINEERARLL T 2RI H 7 e H
3 # Enhanced Capital Requirement #v Individual Capital Assessment

FHE A N BE U ERTER -

J& Morris Review %4 14 » 3t B B 67 1) & o BURHE B30 0 30 3 HAr 2 3k
B EE EEIFEREL B EREE

LS &

EREEEHGHER AR EREPEI N T ERSERETHREL
BRafk HEGHOHEFBERRETM AR EHOMELE T
AR Y 5 3 A sb# 31 programme board group 0 F #2184/
7% # Knowledge Services~University Education~Qualification and
branding~Regulation liaison~Overseas-Fair Financing #» Structure
il R TR R RER T AW e R AN
2008 4 2 A B4R A °

2. BT E

Je B B AR e ¥ A% P 4R AR Al £ R EMorris Reviews w23 it
WA MEBUTFEM ¢ BAEE (HM Treasury) ~ B & %3t A (Office for
National Statistics) -~ % B ITAF% H 42 (Department for Work and

Pensions) fe# %5 (Inland Revenue) A4F SARE £ 4Ty LiEH & ©

» To support members throughout their careers so they have the skills, attributes, and knowledge
appropriate for the evolving needs of the UK financial sector, primarily as quantitative risk
professionals.
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B ENR T SR BRA G A LNFIRRL BRI  Be SR

o E o E

#=% %8 Allnerica & American Skandia

BN EAF LT BENM R T RRIET R AELRNEBRFET S
LG A RTHRARE MERRR A DEEAF LT B EHSHEEMAZ
E > REGBFMRALATHRARGN gRATHERAR T MA FA4

24 .

RS
m\b(\

. REBNPERAHERTTHF REMERZAFEHEFH SHE
z ##—Limra International » the Variable Annuity Research and
Data Service(VARDS) & Tillinghast Towers-Perrin #4938 /1 7 &7 52
Z B HBEF e HBRER 2000 Fey 1370 48 £ T(S137

billion) > 2] 7 2001 FFHE £ 111042 1130 £ TR -

2. BRAMKBARARETEMNEABAEATHEmMRD - REAAMOERA LS
ATRRER XY - WSO ERRETEZARPHEEE - 20T

HEHOWER—HBKmIA—BZTEAH -

3. HIREREBEA TN AIMBELEFONORARS - FBEFELETHK
DUARAF Y 1997 2] 2000 464 vo 5 Rl A7 89 48407 B Lh e 38 5 2B AT i B9
PREA RS > EREOFRGATEOREMRBEIABRCHMAAZ
#% T B AR LR AR B AR 4218 M (in-the-money) » 43k 2R 3) E B it
F AR (kP BEMBIREEE) MAHNELERNERHLMT #
BB RAIEFTOREG Bl EACTHUHENEFEFTZIRSGEME

** Ron Panko, Mar 2003, “Taking a punch.”Best's Review, 103, 11, p. 65.
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AR —EARBEFEFAFRROFIFE

4. BRI A MEBAK o AR N 5 F HN R TIRERRI YA BIRR
EREBZRA/BATHRAT GRS > BRROTARLEEETHE -

5. SEAEAL L P HE TP (fixed account) 4 4E A o B & bk P AR F)
ERGMBRNE—RE > AAALTIFRIURITE - TRAGERZHR MR
B LEHNMRR A A ERARFGBE -

LT %% % Prudential Financial Inc. 8 T American Skandia Inc. &

Goldman Sachs 8% Allmerica 2 3] W ZEH4E =2 ©

— ~ American Skandia Inc. #% Prudential Financial Inc.

1990 &% KA - B 2R3 ¥ 094% %/~ 8) Skandia Insurance Company Ltd. H
AFE TG ERARBRK  BERRRETHEARRAG LN  FHM#RE
B2 B REERY BLELRR AT THRUAFAF ) H & o R L Bp
Bl A > &R T EAHE% » @ Prudential Financial Inc. 42 2002 4 12 A
20 B #2 Skandia Insurance Company Ltd. 4374 %) > Skandia Insurance Company
Ltd. &4 1248 ($1.2 billion)#% American Skandia Inc. B F# ik £ F)
AeRYBEFELZER > 7 2003 £ 5 ARMRH ° American Skandia Inc.
&% 808 3L 81 7% 3t £ % (independent financial planners) #9& K% %8547
iR ptE > BAREASMER T A 1,350 B4 it LA 159, 000 1874
#3t £ # (financial planners) - 18 % %4 4% Prudential Financial Inc. 484
BELTHREETHE 22 427435 % 6 % > American Skandia & 48 18 #h 2R
o35 T & 52 18 M 3R 4L AE T AR 4 Ak, Prudential 49 & T -

— ~Allmerica Financial Corp. #f Goldman Sachs Group Inc.

B A 1990 =K 0F > TIFAKIUARLF > Allmerica Financial Corp. $24% T &4
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JE % 4F 69 GMDB B ot > £ 1992 #2] 1996 SR A ¥ B F L4 EEenkilit > B A
PR F 2 HNF ROR P IRFIE D » B8R o ey aal #7715 & 80
R LB AR RBERA LT84 > 12 2000 FA T IGAR L £ > F 475 5h 6944
EETFTH > N AERMLE  »A& Allmerica £ 2002 F4= 1L BR E b8y 7 5 > R
2005 # 8 AREMRAEGBEZREEFLEFHE 4 Goldnan Sachs Group
Inc. ° Goldman Sachs Group Inc. #%&ATEH 2.5 AL BARR=FNFH
x4+ 7000 B £ T o

=~ ARBRBREBRT IS

£EMELE (S0A) £ 2006 46 AHBE M 50 R4 & FHEF L0 EFR A
MEALEGARENE"  HERLNAYRFLETOHERR - BRI E

HATRIAE B o~ NERREZIEH A BRI ERTORRE  ZRAELER S
ido F o

(D#Efkx B &

FIBRERR Mo 0] Gt BTN RFLESPITBIRRS ° &
3-3 T4 > FiRodl #7 GMWB 89 & e R T 2 8 BT LA S e BB LL
FTHEGEEHR DR

GMWEB Ll

GMAB

GMIB

GMDB

0% 20% 40% 80% 80% 100%

3-3 #RbE

Pt 1600 Rt AL e B A0 RAAREABEE c Y 19 RN AEAFEBITHNAE DG B
SE 36 & 5548 959 % GMDB » 689 % GMIB » 899 % GMAB & 7496 % GMWB - 2005 ety £ B & 4 A £ 4 TF
¥t b & £ 659%

46



RIA & 6oy &0 sl BB Kb ) B 9 AR E T 2| FBMERNBE -

> B~ PR

JE R FEAT A VT b A B 6 @3t R Al

> EHAR () BARGFEAE

BAR (&) BHEMERTIHERGEIN o R

TRILBITHRGLRAFLEBPITB R RB I T4 EEEBRE L E

St Bk 3-1 T4 WiEE LEIEFELE D BR R X E A RE SRR
TREOGBE -
*) 31 SHGBEFLASLZBRBY
GMDB GMIB GMAB GMWB
e MER A I Atk B
12% 9% 20% 8%
(FEE/MN~GAMP 1T~ EHLRBEARE)
BMEREIEESE LR () BAKE 19% 12% 22% 8%
Fro BB TR 48 R 70% 79% 58% 84%

SOA FHREFEMRNNHNEAEGEHOEE RAE)  STHARNERFLE

o FAARFEMBRLLE > BRITNTE 34 -
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Figure VI: Equity Market Values

GMWB

GMAB

GMB

GMDB

.
0% 20% 40% 60% 80% 100%

Figure VII: Equity Market Volatilities

GMWB

GMAB

GMIB

GMDB

0% 20% 40% 80% 80% 100%

Figure VIII: Interest Rates

0% 20% 40% 60% 80% 100%

Figure IX: Interest Rate Volatilities

GMWB 9%
cmas (7%
omis 1
cvos [1°*
0% 20% 40% 60% 80% 100%

Figure X: Currencies and/or Currency Volatilities

n()
GMWB %

GMAB o

cvi %

0%

GMDB

Bl L)

0% 20% 40% 60% 80% 100%

34 RBEFLAELHNREAEHNEHEHBRILE

REFBAERE T LI T EEBF L E S UBRR T A AE R T AL
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% o & 3-5 T4 > GMDB 3k A BARfe A& T ALl » LKA GMIB - @
GMWB & GMAB 3t 7% % 2 i A £+ VF €t i 69 3k

amwe B>
Gmag (0"
GMB | A
GMDB Joo
0% 20% 40% 60% 80% 100%

3-0 HHF 4 E SHX AR ERTHE

=~ BRI BB RBEREME S (Attribution Analysis)

MAREET 20 RER N TAH 16 RETH P BELTARGENEY £
b 14 ZNEEBEACEITE > B2 RNNEBRIPBEE AN EHYNEE
o | FABRME Bl EABATE - XM AW NHNEE

B AFFEIMME I NES > BErgt N HBR T B EREEES -

FAAERE-—FTHRAZHRAAUNGHEFLELNBRER  LFTLH
AR GH R SRR B RS (BB RBM M) AERBTH 13 RERLA
Ne o EBBREAK > BAEL R TEAT - @ TE 36 T4 AR NNEIER
AEBRAAR  cEHR > HNBRR BTSN BEEA - FRAFBRAEAAAEZRARE

KU AR L EAR -

Hedge Effectiveness
Basis Risk
Impact on Value of Hedge Portfolio

Impact on Value of Replicated Portfolio

Impact on Value of Actual Liabilities

Other
T

3-6 ‘MR REAM »>H (Attribution analysis)
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g~ YRR B R

SOA BT 98 & o 75 30 P 5 P > ) AT R o6 05 0 25 A 48 e O 30 LR
1 fes o MELRBTAS B D) SRR A % RRE L E

BE R CIN

» 59908y nEl st R R AR EE S AR E =
RE A

> 6598 A B R R R EIE RS E B B R R
(Sarbanes-Oxley) &9

o 2% ey NG S HBR RS BABIN—REHGRREESZ

> 949t 3) T EAH H A B o) R B R MY B 4R B R E e AT AR L

>  AH 6 R AE e IER] R RN B e AE

v9 B R ShAT BY [

MAERAERBR AP HTRR RS/ BB RNEIRBETE  TLFREN
HEES# o 4o JEFE#H (extremely difficult) & 3 4> A 2R # (somewhat
difficult) 2% > &% % (relatively easy) % 1 % ° SOA R¥E b0 % -
ST 15 AN S PUTHMR KRG AT DR B EEFIE > AL FIHAT 5 EEE » o
Bl A

> BUT B A ) B R RS T

> BARRGTERR G @R RBEHNEH ARG PE

o 2002 £ R EEEEM, £ 4% %358 Sarbanes-Oxley # E A R3THAR M A E 0 UABIR A T 2N
PEARRE R AR N GG TR 0 S AEAR B4R Z BB R A R %IA¥@%I$%&%%H&&%§* 1&
Z(ADR)ES » NS NIER GG IY/A A tab B2 OB R AR NIESE RS B A FFRE
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> BRI B R G EBR A% TAS 1337w p e

> EABEERBEYGTA

> K& (calibrate) BAs T psa

T LR H e 2R 133 303 (Financial Accounting Standard 133, FAS 133)> & 474 M
Ak T B BRE e A ey etif Eey ER|
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Fu¥E METARTAEHEARR
B0 WE

BEHEENRGFARBEANEEANERRBFEEERLYER W EKX
ey B2 M B OSFI R A K45 E & (Canadian Institute of Actuaries) 4+
i T A/ @ (CIA Task Force on Segregate Fund Investment Guarantees)
FA46FR 0 B R S W R Ry Rl R T AR R A %
BHEPRBEEARAGARZTRXER — KM - HEFTEEZRUEROME 27T
# @R 7% (Factor Approach) & WA % (Internal Model ) 7% - 3 B 24
RBE4& 84 (Conditional Tail Expectation; CTE) 4 & R 242 % o
H P RmAHRA R FEARANIREA L RE AL AR QG RRE 2R B8
RIEEAZR RARISFEAEZRRA S A 8 oy MR A T B R R 3R K47
BERBERAZRGT R o mERERADEINGH LA BRI ZAZE
1 afz BB BT o CTE - 24 CTECa )& & © 4R4% OSFI a9 & K > & wu CTE (95)
ERBEARER  ®AKE R A CTE (95) —CTE (L) =Rrlay£% - CTE (L) &
ARG LR REERE -

¥ BRAFRERBERTAZR

AR OSFI #€ 2001 4 12 A MR BB RKE A Z R (Minimum
Continuing Capital and Surplus Requirements; MCCSR) » 3t fZF 4% 848
B F%k 5 #2002 SFRA4 > SRR A EME R NI RF B ERGE A
AT ERA MM E T X L PR NSRRI AR S BkkP KEE A
B RZNIBIEHEFFMORL A MZEFRAGTENRFER=ZE F

* Instruction Guide on Use of Internal Models for Determining Required Capital for
Segregated Fund Risks
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SUER o Zbéﬁi%wﬁ,aﬂ.‘?‘/i‘%"mﬁﬁ*ﬁi/i“ﬁﬁéﬁ/i‘ lwﬁ,aﬂl‘?‘/i‘ﬂ';ﬁ%’f& ZF
eyAa B -

— BTk

B Fikeit s d OSFI oA CTE (95) A4%# > 3 E B RIFLZ R E KEF >
BERTOHEHME AR TRBARMRERBEAKXETASEE  URFE
HR T HBEARZHEGR FHE FEHBZREANSE Hi—

P ERMEA - AT HE (Auditing ) B ey FEHEMHLALTERER
EvFmRA iAot Ay 2 HRE &% H HAE NCCSR R &4+ &8
BaRe R A -

(S BLEARR

4% K F K (Total Gross Calculated Requirement; TGCR) 3+ E A K40 T
TGCR:GVxh(o)xw(o)xf( )——xAng( )

100

H > GV GMDB #9248 (Current Guaranteed Minimum Death Benefit) -

V& 32 & etk P18 4 (Current Account Value) »

f(C)=r(0) BE— A B BEEYARE T

g(°)=2g(0) B — T 5B (o) BARP 44 B F (2% 100 A REB(E£) >

h(-)=h(0) A H E@ERHARERT

w(e)=w(6) BER > HAERERTF

O R ERFRENE  plao iR Bis e ~ RBAE S AR~ 2|2 EHE
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a BRI BT AREBIRESHEFEE -

FRAEE A= FREE AP LB S 2R —OSFI B F ey @Bt IR —
RAER ML

=M R REAR SRR AR A BRRSBRER R
—O0SFI R Ew@mst EomBA—# R IERHE S

(2B F 5%

WMIFLHBAFTARAEZRG AR SEARTEREHZETROUARBRA R TR
HRE - BHFRERAWT -

I BEEEETH

PRER o S LA TR B R BT A ST AT £

(1) &¥w3/588 % 4 Money Market/Short-Term): 3 &7 & % H35 > F

¥ 2/ H 8 b 360 R e

(2) Brics k4 (Fixed Income): REMELENRBEERGE TR HH
F o WERNR S 25%0 KX BN B 3 RS WMBIE A > K2R B
Y Rk RN KL -

(3)F# A K4 (Balanced): #1EI R B K SBEM > EH B TIHLE T AL
WL B 0 Bl R BB LA B[N E A6y 25% o sbobh o AR R
BREBETOMBTIHRE T AN RERB L BRAMERETTE
M= — wREREM—BRL > GRS RFHRAEEZLS - F
gl &) R HA R B R AR 8%F] 13%2 R o

() 1x:k By Z 4 % £ 4 (Low Volatility Equity): R4 ey k&) % L8
# 15.5%(FF) > BREREFTHHRZTHZE T A6 R4
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AREAMEREIETEG =02 — - sboh > BERBEAXSLABL

EVTHRARLZ—

- RS ARAGFAHE LGRS HE TR B IR LT A 10%)

- ReAkEREeIaSMERLA(RNESTEL 10%) 69 B T4 H K
FO R ZRAILBABEBRENEELN -

(5) 2 @mMn SR 35 A 4 (Broad Based Diversified Equity): st 4
BERNRET ARG ER - LFAXESHKE AR E RIS N2
B A CHETHNTRAE A 2ot AR EZ RS R ES

e K TSX 58488 - @F N7 13%%] 19%2 /] -

(6)F % Bt 3 4 (Intermediate Risk Equity Fund): st 4 & 548
AL BIMEELSERNRES  RAKESENN 19%2] 25%2 R -

(T) 3% % K IEAZ /L 3% & 4 (Exotic or Aggressive Equity Fund): sbi
SHERBHFERBNASL > RRRENKRME TG - RELTH - k6
BBESE - BFETHFFIEBRETRE)E  LBEALBFTRARER

qjd

BAHS MBS ERBMTADE > RAHFBS - WAL BFR
5 % %7 25% o

2~ R R

FRiR NS L BR T RAR BB EHM o RERB(TRMBEANL) ~ R
A M BAHREBERE REASERA REFAANDEFE - &
HEHFE T —REMB ~ TAE/MREBE LA (AV/GV) ~ 2 & Atk R (MER) -
FRAMAE A E BN R (ERPRE S 0924 (A 54 GNSB) -

(1) A#tAET (Basic Cost Factor) : BpAstEAZREALAKXTH
f() ARFHEBATRERELHRRARERERAEAGRBRP, FHE
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a3 ) e AR B CTE (95) (S CTE (80) )ey{a™ » £ ABA M P 1
18 % fEAb o

(2) it & AP 45 B F(Basic Margin Offset Factor) : Bp &t B4 2 K
TAMKFug() ARFHRBAFREARESHRRRLNERMAGR
W@IR P B A ) etk B ¥ CTE (95) (2 CTE (80) eyl » AR
AP ABAEF REAL Ba B AR S B B3R o AP 45 B AReY 100 1B 2K A2
(TRA» BB RESAT Y FEE) o

(B AEmA 2 B F(Asset Mix Diversification Factor) : Bp &3t &
BERBEANKXFOA()  BEABEIREERFAREME -« REM
B ERMEERARABRNBOFR(A4YE GNSB) ey k> 3t H AR B4
PHREGALER T FREAEASSBRERFIRNERN] -

(4 r] 442 B B F(Time Diversification Factor) : Bp At B4 2 K E
AXXFegw()  BRUMSHEERFARERESE  REMEE BEAS
AR ERMEAFRBANRYRG [ AR KEIN B L1 6R
BEF o R AR E R T RAER 1 SRR 8) R R o A2 E
WARE - IR BEERFE2N 1(1.e. BA R 2 #AE2) > GMDB
BB AR ER TR A — -

(O)fE B8 & & 26 © LA B ATBAZE e ARS8 % 8 25> AR 2 8] &AM A
BRI BAE  Sn S LA B A A A EEE 0 OSFT Hakad eyt R 34t

o B -

S HEBEREAF FZEFRBE

PORMTERR EFRARMANEARS BT ERAA-BIPSRMA" A RRZ % S . CTEYS
B R R EIEE R Bk AR Fo A RBP4 MR B -
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LR T BN E A - BAREERRMBRGBR0E 4-1 ~ & 4-2
BB 4-1 Ao o
& A-1 BABR I i
FEERMEMR) | REBEEFEEHEEDETE > A [%k4-2]
ARt BARTY B A4 100 18 K A 2
GMDB = # B ROP : 4% &3k B % (return of premium)
B ROLL : 5%# 41 R# > N+ REFREWKP
B MAV: BEFFHE > A+ RFRE
B GMDB_10 : +##8 rollover 2| #8 B &4¢
GMMB ¢ GMSB = % |® FIXED : Bl & 2|3 8
B GMSB_10 : + SR8 & 464t
B GMMB_10 : +445 #2040 B &4+
FRA W AREAR A | RIS 9T e — UAREEAE ) AR R S AR
e
%R ] Bk
ARFERRBRE | BF ONUEFTIRELM) > R T HHERRB R
Ao A FFF R AETRER D) (TEWLER) > S
(a) HFH % 4 10 437 K 85%
B) AR R BIRAB F= A X R LR R
:MIN{} 1[4}{ [a +b x[ — f] [c +d x MIN (h, T)]H
AT=1.6667, 17=0.3333, ¢ =-0.0952, b=0.8010, ¢ = 0.6279, d = 0.0654,
h =10 and T = time-to-next maturity.
(b) & CIA 1986-92 ALB 3 M#a&#&i:k 2 100%

ETER; F5%
i

] 2w

WRF

B A A F 5. %I E)

(o) TEEME
ARG A

& AV/GV b & o7 115%(BF& 5 T E3xmR) > A2 HAT
+ 4R T BRI A

(d) BrAEsa(R
4+ GMSB_10)

THNARF (wFEBRE+FR K X)) B

AV/GV to 487> 85%

#%—REXK
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% 4-2 RP AEBGESER (B4 BEEARE)
BEASHER &2 % A tu % (MER)
LR R 110

Bl &gz (a5 ) 2k 200

FHALL 250

R EF A2 265

o RUR R A e 265

FERR M 5 A S 280

BHRIFR B EEAS | 295

Total Annualized Fund Depletion Rate

16%
AVIGY Ratio
—— 050
—&— (.75
14% 4+— T+ 1.00 e - -
Ty /
o125 -
% 150 _
—— 175 e o x x
12% ——— ————
e 7]
— T
A :
- I
5 r".’-’ =
10% — = ==
£t o e & " "
; s
L s -
" 5 &
= A
a9 »* & e
o = e — L] L]
ke —— T
- -
.- A
‘ -— G e+«
6% T - - + s PR
4% T T T T T T T T T T T T
0 1 2 3 4 i, 6 T i 9 10 1 12

Time-to-Next Maturity (Years)

41 R ol R (BB F 436 5 AR A
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F ey BBRGANREZ R B M LB 2 58k k 4-3- % 4-4 Bk 4-5

i

*4-3 mAmEE T4 EF (Grid of Cost and Margin Offset Factors)

TRE B 12w L TREY A R AR
B &K 0P| GMDB 0: B4R % (return of premium)
l: &4 5%% 4] B4
2: w®AALBFEE
(Maximum anniversary Value ; MAV)
3: + 447 rollover %|#7 B 44t
GMMB #2 GMSB | 0: El 2 #|#1 8
1: +4 CSV (B4 i R 4541 )
2: K4EH
3: + 447 rollover %|#7 B 44t
fR3g R 2 (£ 0: 75%
BEMEZE 1: 100%
A% of
deposit) G
R4 0 : Pro-rata by market value.
BY o 3H AR 1 : Dollar-for-dollar.
1B1E > A
Aot F 0: KM
1: &Hhmike
2: BRUE(EROASL
3: FHEAKS
4: KRB F K4
5: mHURRAE B KA
6: FEREMRM EK S
T: BERIFZRIMERS
R E £ 3%  | GMDB 0: 54
# R M(C A 1: 15 #
FME B A) 2: 20 %
3: 25
GMMB #2 GMSB | 0: 1 &
1: 3%
2: 5
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: 8

3
4: 10 &
5: 20 #
6: 30 4
BFE 46 | GMDB 0: 35
CEFE( Lk 1: 55
—k4A8) 2: 65
3: 75
GMMB #2 GMSB | 0: 55
E TR F| 0: 14
BRI B3P 1: 34
1 B A2 L 2: b &
HE) 3: 84
4: 10 =X £
PR B 0: 0.25
PREBEBEZ 1: 0.50
k5] 0 ¢ 2: 0.75
3: 1.00
4: 1.25
5: 1.50
6: 2.00
& 4-2 18 0: -100 bps
*xZ Fiurk I: 40
P &R & 2: +100
4 (MER
Delta) > A
FRAEAE R 0: 0%
%5 R 1: 100%
B R 0: 0%
(R4t 1: 100%
GMSB) » S

k4-4 BE @My ERF(Grid of Asset Mix Diversification Factors)

=

1RBB M R T AR R A R R
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BHawmX P | GMDB 0: iR:B4% % (return of premium)
l: B4 5% A B
2: w®AALBFEHE
(Maximum anniversary Value ; MAV)
3: + 447 rollover %|#7 B 44t
GMMB £ GMSB 0: Bl X2/ #8
1: +4 CSV (&2 R 454t )
2: KA
3: + 447 rollover %|#7 B 4t
fREARE (4% 0: 75%
EREZES 1: 100%
kte% of
deposit) G
ERAEAE R 0: 0%
%5 R 1: 100%
U-Ga )R SES 0: 0%
(R4t 1: 100%
GMSB) » S

* 4-5 R a2 E R F(Grid of Time Diversification Factors)

RER M

12T T RE R A R AR

HeWmKX P | GMDB 0: B:BI% & (return of premium)
1: B4 5% A B
2: w®AALBFEHE
(Maximum anniversary Value ; MAV)
3: + 447 rollover %|#7 B 44t
GMMB #2 GMSB 0: BIZ2/#8
1: +4 CSV (&2 R 454t )
2: KA
3: + 447 rollover %|#7 B 44t
fR3gRE (4% 0: 75%
BREZES 1: 100%
kte% of
deposit) G
Aot F 0: R4 Hm

I: BTgke
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2: B a(EH)ESL
3: FHAKSE
4: REBFEE S
5: m R AE B A S
6: FERMRM EKE
T: BERIFZRIHERS
FRMEAEA 0: 0%
%>R 1: 100%
BRRHF 0: 0%
(R4t 1: 100%
GMSB) » S

(Z) B F1hday 24

BT RBEF R TG > OSFI RATRCEROE FEACHEN - 8
#2000 FRASMFZRT TR ZFERAMNERER LT

AHE 5 F o £ X(B-A)

ARG 2004 FRERGRA FIFERAR TSN ELRE AR B AR
NS AR EFRENBEFHARARTAGNEREA  BFTRER
12. 5% A g 2005 F % =F AR A @M F &

A T3 A OSFI #9587 &K PR 8] =T e 2 @ 3R AR 2005 5 7E 374 T 69 B F (24
100%692 F EHE) > dmtb—R > RRAIAMYBA FHERAR BT ASGHER
AAMIL 2004 RERME FHERARTLENERETAS -

~ 4% % B F(Custon Factors)$ m3f# Ak

ERR N EMRERERER FHRAINREREBA EANEE 2L
B3Rt A O BRI B R 3T & AR N 3] RIZA A M AR AL B AR B R 2
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HORTF - RAEBEA S TRER F/A4:18 OSFI BBk BoES
FAN MR OSFI o2 A2 4 AR EAT - KM s ey 238 > g

B T F 89 B R 7T AE & 05 R B 48 By o % R BLA R B R — B
2 -

TR IR 6 ik B AR N S B P 4L > F4e OSFL 9B 4 THE A
PN HB B RE AR M OSFL 9B EAZE" b > SH¥HRIR A 3 A 89 )30
BAZBBER  QEPERRNE—F LEREA-NIMUTHRERE
A S0% B FE T e KT AL 50% AP —F27% 0 T 100%E M M A
EHERBEREA B WEALALRAER B F AR AL
W ERAES S UELHE EHURETHEILE -

RENIEERE - F—FAURCIE (95) BAERE  AAABESER
B TR AR FHRBEA  SRARFHRNE FHRBRAMLB FEHEY
tefpl o =S R —FHEERSFEAAERGSE EMHERSIELYRFH
Bi -FZHALNE—FHERNWUALESE St Ee B FHRB L HE NN
MAHEYE TR FmF AR UARNFERAHEORE THBERFFRERE
Ao XBFHBFERBEANFENERFIEAER -

A AR A E AR A RIF (Stress Testing) > M IFHAAE & S
B — BB A S Y R AFE o AR A 8] 04 B3RP L AR AR B SR AL
FHREAAAEFEANEBEAURCTE (95) At BB e REAZR  ZERAN
FHEARFHBEAEHOLERET AL EEE R WA ECIE (95) Azt
BB REAABBKENS > AIERBRREARE > & OSFI & ¥ F E 43t
ERNIBEBEFHBL -

30 9T £ # Instruction Guide on Use of Internal Models for Determining Required Capital
for Segregated Fund Risks (MCCSR)
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AHANFBEAERE Fik M EEEH LR ERERLE — T
BB (e b ZATEYIRE T T R > @ F N CTE (70) ~CTE (80) = A - 1@
FARBR A ERNREAEL OSF] 62 RF—FWBRERTALRA TN
B AR kAT eI B R A RIRAE A MR R AT B
MBEREAR B FRTE

=% PNIBRBORE

— - AEHBREHER

RIKEARRY A S —EHEH A AN E K - #1999 £ - mEKX

A E G R I BER P BB ARE AR S B £ e ARIE A AR AR 0 B

WARR NI GER - AR ZOEMARATHwE FEEIL—F2

FRAIT A A2 B R EARENEE T AR E A AR B RE o P AT A9 4R E AR

HHE O T RIRHESAH - RIQFE TN - RIEFFEAAELEMLEH TS F

fRign Sl PRE D BASIRP W E AR — TNRERMENEH (oA RIKS A
MY BRERPERFE) -

HARBmaamE o b IRESM R AT BT L TRERK  —
BAARGEAERNRR Bt T/ ARARIREI-EHETHNE R
RMAZE o5 FEESES - FBKEA (Minimum Capital ) *' 2 & B AT 1A
3K (Capital Resiliency Testing) %378 - ZTAE/ 427 2000 =8 A% % T
Report of the CIA Task Force on Segregate Fund Investment Guarantees

VL PRI T ZIEEEZNEA

1. MAEAKLE T EHR EEGWEERREIRE M T AEE £ R/ R

N BRI BRREARAEN LML E A& E K (Total balance sheet requirement
“TBSR” ) o
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2. BHETHE-BMARERY -

3. AWEMREFIFRATEMGRNE FEEHEPRKEAEREZ—AF

belo

I NABBE B RA AR TR T Tt A AR REEH &
RARE A 2EPHE SR~ 8] 4R A e AR 77 R £ B AR K - BlULL AR & T
WAL T ey — R A ARk BARER A S o9 AE AR P L A A ARG EF 4T
e NIRRT - BEARTAR AR AT R R R B4 EHNRRE M
TR AR AR TR MR BT e LB B R AR 18 A R A
Fik R ENRYE o TR TAE NN S R R AR E K3 T —
2 W F e E AR (Factor-Based Capital ) #9418 - BARMR 5 TR LB E S

KA -
=~ CIA sz B RMRERE
B RBERE R SN BT AAHMA  RLFREZERE

M Tk LR AAREE Sk B hERNRERA BB AR TR R0

& BAOGEBREROBERINE  BS A EDEN B RS > 3 E 8

FRERRTAREE A G RAFUN > URZBREBERRINOEHEEA - H
AR T EZHE AT EES @ :

(—) BBtk B HIEFE

BB 2D 24 1000 R - {2388 6915 58 B A THF S Lo AR A 2
HROEFERM > —BRRA BB/ MBBF TR EMEEE S HE %A -
HHEANBREREREBBAAERTEIREGHEL
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A b ARG SR R DU Ay B T B TR AR F R EUR AR IR A A T A R
B8k 0 23k AISR B IR LB BUR E ) R ME BB R £ A 2 EIRIR T ohfe
HRARAR QBUR A S > FRAZIARFREILER > ot 5 FEBSH

T At s RE A EREEHE -
(=) HEHA

BABR T £ AT R G A RHGEEL PPREL  MAZQAE
AR QREABRBRTILEATEGFE L PRAEAUNATH R THE
REAH FH—EERTEARATHEE/AGERIE -P REN T XE
FARRE LR EAEBRARZEBROEA > b PREOF AR mE KRR
AERFEIR KR FREFEARFAHFANETEZIRA LR EZERRIE -

QR E & F kA RANTIE RBMR AR AT L 3B % LHEFAT
PR T2 LR RIE AR T B AR ENLEQRIEM FIET A1FW
B - T AR AERAPRAERAT AL AGRARLAZTLAGENME #d

PHIETIFBMER—MRAREIRANEE BERIERTHFRADE -

A LR TG AR A RSE > MIERRATIHERAAR R A
DEERASRER LA KPS E BELEHNEDIRE NEERBMA —RLRE
Bl B EREERNRHBRFRMERN L ARESE  RIFREF A LB EEF % o

HRRERAERRS BRAH —RORERS > Bk T/F At R A RE
PR — B o A TAE AR THEA SR EME T E B RER R
B RAKF S MR EAR (calibration table)» MRRI THREEL B EH L8
BR GAFALEAEAS - EERE - BB - ARAEE AL A
HE AR TR E G BRE" -

¥ 34m# 2 T £ # Report of the CIA Task Force on Segregate Fund Investment Guarantees -
% 2 & Modeling -

66



RIERRAREFEATEAR TN PRED B RERIEFT

B3 BRI & A Bl

REACH EE > o PR - HINE B MBIEL R > RMEAIBE LN A

WA Sk BaEE A TSE 300 =23E A T4 > £ 1956 4 1 A %] 1999

%k 4-6 o ERRIEX

DB 2R (TFAEFMH)  mIFREE

F 128 —EEARALERERE  ERENEAFEKANAAIERL LA

Acc:;:;l-li:izﬁon 2.5" percentile 5™ percentile 10™ percentile
One year 0.76 0.82 0.90
Five years 0.75 0.85 1.05
Ten years 0.85 1.05 1.35

RORR)H

2R R ALIE

RARE S REBAZRRES —FRBRATHFHBENN 110 2] 112 2R >
FEEMBATHRELEDAR0.1T5-

() amEn

A ERIERBEA TR TRERRAUIN bR 09EE & @eis

AEVRIRETINFER CHLERPFH - ARRERZ - RPHTAPARR

FRERENBAIETERBTBREE -
(w9 )8 A A
Yo FAZR N B BB Bl sk fE Hs e it £ (Clear defined hedging strategy) »

REM AR A b R34 8 B BLAE 0 BIRERALAr R RFAHA T A 0 BIRERALAT A A 693

SRE- LBRAENEDVARRTFIFR  CREZERP Koo r a2 f 6y
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EERR - FFE (BRE) MBERMEFRERATHRMERIRE PEF
HENETRDE BRBREPR)BRA  RBTASEN FENFHMEES -

= BRBEH A TR

HNHFZ RO RI 2 HALREMRENEARBATLAMBREALREE
E3tRE > Fb B8 ERGIIAB S A T IEF AL - LIREHRE
AT FREHNEBRABRITERET R AEM HEABLARREENA
FN B NEA RFIER T ik HILRA S AR A4 T A S ERAER -
AARELAEGMBRALZGHAHEIFEHER EHER O ERELZ
GEEARF R R B ARG TREALERGER - TH LU HE AT HE
A BEAERARTAG G oy e RGBS A B BF ta ey S 8 -

HEARHREABATRERABABALER KIMZEREH RAH
EARAT B b IR ST HE 8w AR A B b B R Kt Rk iR R R A
FesafAR R b oo sbdh 0 £ REIREIRET  HMRER A ALTRE &5 LA
ITHHBREMBRD XA FAA BRI B BEREBEARETREARL
B R EEERERIFTERY -

ENRA B TR RN e S R B ARTE R T L2 22
B0 AT P -

FA4-T AR FERN IR A L] IATEE T2 1Bk 28

A FE FEEE X E4E

H T Bt E o SBIEFEYIER NS FHIERES o

NI L | EEB NN FHEEN - BT B BEEHEAS
BEMBF LT L -
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Fwi BARESR

— ~ BiRe R

AL BRLREH T rEL T EMBZ FHIEK 2 3 (Registered
reinsurance)” B kiEMiB 2 BRH A G o HHNIKA OB BB ik
4 @ 1F > 7T 2L A #: 2L’ F (component factors) & %7 > & # 3 (ceding

companies) ] LA B 4R BB B Frk ik BGE R D -

PR R 4 REM X AR 2 8 X B4R & (deposit) © B AFRHARI LA
SR T2 AERM K EARIARERATEREARE  THRTERKREH
FEZFHALRARR FXERTHEEZ0 - M mEXZE% > BRELAY
FemERBAN » OSFI fuzroda) B35 A L4 e R X BIRE ™ IF R EMH S -

PN IRA LB X BARIRZH > FAERA B FAE  RBMRIBER UM
ABHE > 3438 OSFI 2387 © fldo © —BE 28 GRRRABME LA FMRR

¥ BT EERHRABEHEELY -

=~ BRI

I EREATN LS TS ERNDE S NCR R REAE KRR
1834 & a2 W OSFI 2T eyigfst £ > AT AR R o954 o B B RIK4H -
OSFI 72 2001 4 8 A BF - 42 1 B AR4&E5 ey A" > A P45 7] 3838 5 42 H oy
BRI EFERENAREENI - ZERREFC BLEFM-ZAGREF G
FEBN BRI AGPIT - EH RS > BB OSFI 2 8 2 wekst % o

(=) #@B3tERR

BT e M2 BARMR A 3 45 €k OSFL 32 » R An @ KRR A] > B AHSHBZ BIRRKRAF -
3 Capital Offset for Segregated Fund Hedging Programs (MCCSR), OSFI, August 2001 -
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OSFI & RFMndl it th ey @zt £ @23k A BB A 6 A7 A R AL ~ Bidir

RHUTIBAR S A I IRAEM ~ A ~ B~ AT

il

eI R OSFI 9% & - A7

REGIMHED RO THFR

>

>

& B 2 &

BRIt E 0 41247 Z B E (rebalance) a94% #

@t EATER A R

B3t AT 09 be B

AT BERR 3T 12 RV 2 AR

Rt Lo & 4 2 & 2 A% (basis risk) ~ mEMHERE ~ #F12 AR
Mk H i KRR AL 8

HENE R & 03718 A st (P-measure) T » Bkt A 374 B4 75 T 358 42 48

(Q-measure) &4 %t

BTy ik~ AR A RIRA

A RKREIEBRE P BBREAER

MR RA GRALRNE BB - RIE EBRA A BRAEA

B A BRI 2 ] (validation criteria)

ST E R E A A A e B AE BB 0 RO L AN B s A A &4 Bl 44

AR IR R B FAA

JE e PR A

BR R TR ) 64 7 1 i@ 42
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> B ARRER R R

> BRARREFNEGTH

> WMERERZR

> REREREEOARSK

> RAFQIEFIEAERAERGTEMS

y O BITREBERITEABORTERD

o OBRRE S PTREERERTEABNERETH
(=) #FR3t &6 & RRBH 24

OSFI % K5 Mo 8] A% AT =18 A 4% th A7 @ A7 71 09 AT A A > BLab 38
B PR B 3T E A T AT A 2k o BN S A BATEERR I 8RR 0 OSFI A 4% v
BREEILFRNNREFTEITHRIN - Lo OSFI EREZER AN EVBMEA
BIHEREEAREBRFEDTORN 2V EEH NN ZRRFTELES
e BAFEHETHET » B wREGEER - iR B REE L SHE1E
# - FILEZRREE NI BRI AR R EARER (residual risk) ~ el
SHATE E R E W MBI ENE

BEfet MG TR @M N 0 SLBAMT AT BRI R o MENESE
EIER )RR A ~ T RABR ~ BAEE LT A9 IR R R R AR R 09 AT o B
1 RRE D B8 A AR B BAT 0 BPELR AR A B R AR E o B ) BRI R E %A R
BRIt EA MR RR Pl R & E BN L8R R BRI E & EPATHY
B o
(=) R A ~ B R A ey 5 I

OSFI AfeAeARAB 5] o> &) B - A% AT @R 3T T 09 5] BAEFF & OSFI a9 & K >
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BARRAPITERTE RN FRED LT IR

» BRI REM

> BANES

> AR EBRIRES &

> BALETUNEMGITAERER

» o BERAR A AR A 6 d W R R

> EBEHRABRIE AR ARRERER

» o REE R EmtE (AR REERE

» o RRE IR R R EaE R e 2k

EZHNG Y BB E M B E - BARRAEE B AR
BRA A AP HFRB R FFZEHE -

o

NEHPCETET RGBT TR RS ER  OSFI 2 K232
BEMTF > FUE| OSFI s9BORZ I AE B BB 3T £ MR E ARG -
FRNGUERE

> OSFI #g#fT@mit EL A o REF &L s

> R A R

> mmEeuy

B TR

(@) &mdBEAESH LR

weEl R ekt e d OSFI AR > TRURD BRANFFA - BARD R
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HIGEA 509 c TR IBEEE hBBREL ST BHRHE (DB

et £ R (2) &kt Bodey CTE(95) 248 0 o0 & W AME LIRA Ak £

B —F o
LR D 6 & BB A A2 MCCSR % A1+ 42 A B F & 05 69 7% & K31 (Net
Requirements, NR) > #Stdk # #95% D & 164 0.50%((1)-(2))/(1) * MCCSR %

2 RB T ARG B NRX(- R SR T AR 0T 2 -
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F1F LABARAMRENEERR
B0 WE

HERAEFBFRUFAT AT S M LR EE T (National
Association of Insurance Commissioners; NAIC)#9 & A8 M TAF @ R £
B A5 B 2 € (American Academy of Actuaries; AMMA)Z EZ%mE R BEMHIAE @

LB A M SR E 2R AR ey A E A B A(Risk Based Capital; RBC)A
R ER L P4 C3Phase 2 A BF L EHBERTF I EAE—FTHILE

REOHSZIREEAREH LRI EAFEHER - BRI ERA W 58K
PHREAREBEHRERE FERKETAREH L — M Bt £E £ (3 Phase
2 P8y RBC :t B L R ER 152 ¥ (Conditional Tail Expectation; CTE)4# %
B8 242 % 3t A B R % (Alternative Method ) (Bpim & KAF#E X B F7% )
FolEMAE Bk (Bpn & R MIEALE ) R E R R ERBC oy £ K >
3t B R AR BRI R R RS B A R AR R E A AR ) 64 R AT AR R A
HREEARAER Bl XFE 2R A NIC ey & KA CTE (YD ALE A

R RIKE AR A CTE (90)—CTECa )z Miey £ 8 > 34T a & 65%2ME B E
A REEHLORAERE B8 2008 £AERMGRFLT L EHLARL
R A CTECT0) 6 A B 7 B AR -

BATA MR EMRETSETAREGEZI AR EY > EAXRIE (3
Phase 2 #4424 > NAIC 3£7# 2005 F 10 A 14 BT E >  HAPEAEEN S
AALENMERZIBZERER DIMRE W@ REEBEMN MBANKXERE
BaaE RN EHEIRAET EBANHRATE EAKREHLATARETAZ—
B RBEERHBEZEEZHL H 58 C3 Phase 2 48> HeHE CTE AR F (RBC

T EBWMBRMGRE LML EHARBERY > HREZ CTERES CTE (70) > sR T
#2008 12 A 31 B4 K% -
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2 K CTE(90) » ## 4 % K CTE(70)”) -

=0 AMRRFERRIRTERAR

M RAKE AX B K > 2B RATHRATE R 5 F A% % & (Risk Based
Capital; RBC) > fRfx sl /R A RAKE A& £ ERE T3 > F 869 RBC 3t
B % AR RBC 214% (RBC Factor Approach) ##23k - R » A E £ A
B~ fR R ~ Al R R RS ERMR F R > B 5-1 Aior e

MR H AR Ry B C3 R A EREZHER > FEHEZLHEA
FRR EXERAZRRAARLEZRH B ELI AR EF A ABEHZBEN
FEge R T EMMY > BP A 2000 4 12 A 31 BAF 47 C3 Phase 1 » C3 Phase
| XZHARLRENNE > BHERE —FFRHEHAREE > ZRENBEF
SREHAEZRBSEUR LR ESM I ERFEL 3 RREAEZR 87
2005 # 12 A 31 B8 & # C3 Phase 2> C3 Phase 2 x &3k A KEMAE E F xRk
ERBEAZR ERBB LA A HERRZIEFFEH & AR LR
Fomau HPNEREROTER - EHERBERELY AP REKETAZRE
A AER(CTE (90) Dikiz BB £ XIS o AR > LEAMPRBKEAZIER
R ¢ i#47%| C3 Phase 3 & (3 Phase 4> sb# 1 C3 Phase 2 2 £ R F] 4
REB AR > HEAAMENER 484 > C3 Phase 3 AEMBAZHRZRKERE
K > C3 Phase 4 Rl &M 442 4» » B C3Phase 4 # €K I4T89 C3 Phase 1 »
& 7T @ B X C3 Phase 2 B AT &AM R T -

CEBNENGRELH S EHLMBE LT M2 CTERE A CTE (70) s
2008 =12 A 31 BEAE W -

T ¥R4E 2007 4 11 A 5-7 B NAIC ## = Financial Summit -2007 Leadership Initiatives
Z Presentation 05 Principle-Based Capital #4%%] C3 Phase IV A i LB F 45 -
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P A R

%A AR 12 R (C2) FERKRC) | | BERBRCL)
[ [
00 Cl # i W 1% i
S B 35 w B
| ) S ) #* i
& g & 2 r%!?
i # k3 2 % - ;
t w || % m EAINE] &)
% % B A Q By Fi
5 ) B X = < =
= o 2 5 & L
N = VRE S
=
g

5-1 RBC Rz »-#a"

* 2004 s JEeF - & 7 B JE C3 Phase 2 i8> 2005 /& 69F 5 » #0#% RBC 2 C3 B % e A T C3c

IR Z AR o

— s REBRRFEFTXRS B

2B A 2000 12 A 31 8AF# C3 Phase 2 > ZRHY NS A M Z AR
REAWS BARELPEELHL  RAMMKE S 2R ARRKE A
£ RPARRAAAZREN@TAZ R CTE (90) )db Bt o284 -

C3 Phase 2 ¥R 2 AR B REZIEBAF LB LT HRAR B SR T

CO+Cda +\/((C10 +C3a)" +Cles +C2* + C36" +C3¢> +C40'
2

* RBC 23t AR A
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P~ (2006/6/10 £ > bR A8y BB S BRE RAME LK) :

1. #a& AZK(Total Asset Requirement : TAR) » B AT &K & CTE (90)

BROSMAZALE -

2. WBHER— 2 BEERE A F RS2 o (Reduce the amount in step 1 by

the interest rate portion of the risk.)
3. EAZZEEHEA(The Standard Scenario Amount ; SSA) o
4, BESH _RIPFE=FHKRE -

5. w0 R A E 205 4-Fi5 & a4k (The smoothing and transition rules)

ER B AL o
6. HF— AP A FEREBRZ I mES R Z AT -
T. BFBNZHBIRETEG S > BRBERAFF IR0 -
8. MFBEtZ AL LE (.65 RAKLIEEARATZ 5 E A -
9. EH BN EER S A R R MR Z I 5 BTG RMRZ I 5

B MM ARERBELERF LT RAANERBRZEALRFE" 2
HBay RN > AR 4R H BB R A 2 #5484 (Integrated model ) R & 4 47
TR EAER > BHEAREIRIE 5446 C3Phase | 2 &K > Md AAA
Ptz A B AEA 10,000 53 Br 4 L AR R - {2 5 M 7T i 18 — sk i

MENT AR ELEARR & TRk

1. 1A C3 Phase 1 pr#efit 2 Microsoft® Excel workbook & & 4 200 18 #]

FHEBE - KRB — — ERAN AR B2 FE P -

* NAIC, Risk-Based Capital Newsletter, Vol.12.1, July 2006.
http://www.naic.org/documents/committees_e_capad_lrbc_newsltr_2006.pdf

0 AAA, Recommended Approach for Setting Regulation Risk-Based Capital Requirements for

Variable Annuities and Similar Products, June 2005. p. 50.
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2. HRAFABRFESEHNE(RFIONZAOMB)ZIHBEF LB AHS
B d o AR A R ENERAYmE > EEAA TS FLEA
3R k3t B C3 Phase 1 21814 -

3. HAMMERELTRAAEMEEZIGBEFEEE » BRA/TA B ALASRE
% # 4 (The guaranteed fixed fund) ¥ k2B C3 2 &K HP#HE
REEGCIAFZRELEZRFERAGERZ R B w35 KRBT

EIE o AR B AERAEREHEEMMTRY >R R E -

u\-

& I IT LARE A F R R 2 T vk Uk o B A RO B & R R 23R 8
AR R ZHZAFRRE T 0 TR AL 4 C3 A R R R EAME » M
FIT RAEGIE A R BRI

C3 Phase 2 ## 7% B4R e) RBC 27 X X AR L ERB KT %
(Alternative Method) > Bp @ F:% (Factor Approach): Wm#EH X » R&EH &
LAMEAT R oy AT AR B R BRI T 7k Pl 5 EH
BEARER MARLAGMRBEZIEBRFLH S ATHAFRAR T HRAH
RFFZFH—FHEBARARZR (2 B8N LR EHRA M LR G BT E
BARERE  EARATHKASNKRY E  RIFRABERE L UTH> NGB
— ATk e

~ BEM H ok

UEME ARt AR R EARRE AKX A8 BT AR RCTE (90) )
RAL BRIy c AN EREEEBRAN FERFETRAZEAHBEER
L2 R AR BBr T 0 s NAIC $H R A BT X & SA N B A PTALEL » 7 9h
2 B4 B2 ¢ (American Academy of Actuaries ; AAA) 4 & $AF # L 34T RE 4%
M F AT AR BB X B $ T LA BY - AT B3Z A B RE AR A 2 & RS Y
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(D) HRELEBHRE

1.

.

B AE AT X
fe UAKE A% 7% C3 Phase 2 + RBC t92t B 6% > BN BIEAA F X > TR T
A2

(a)Pre-Packaged Scenarios :

>

BAHERBEZL e (Anerican Academy of Actuaries ;s AAA) PR32t 2
B HN K EERANERF LR RIERR LA EIN T TANEE
BA > Rl RAMT 10,000 2t AE A AT C3MEAZE 0 FXER
BEFFFE S BHETGIEMFE - LRRAS (LT HBR ERAKA N
) R (B RBERKRE ~ FERR - BREMERE - 2% 5 TR
ERAHAKE ) B R E (65%F B E130% KA NG 1F) B-FHA 7 &
e (60%2 2R % ZH40%E ik 3 ) - B AA Rtz 32 10,000 /535 %

CHERER (R&41) 28K
(b)Pre-scribed generator:

Pre-scribed generator % & ESWGEE & 4 B RAEA L8 » N8 # A b
EABEAREOEE WRAEES TUERABEH T HARD ZHil
(Sampling reduction techniques)R iV 15358 & » Bk TATH D HHF
Bilh o AEBEGOBE -

(c)Proprietary generator:

NE BATRRZHRAL S > B ZRRRE A S (Variable fund)
R EREAMMAAMET  BEBAEH A5 KEAR £ (Calibration
criteria standards)&y# & @ 4o R\ 3)E1E 1B B 2 A R R AE 5 REN

R S LR TP LR Y VIS EE LU ER ST VL
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REBEBE S FEREREZRT -

2. HHREHRE

WAERAMEN NG AL BSRAFARCHELARSH BEGTUEEE A
REWHHER A EAFRLER Y R H &K B4 (Variance reduction
techniques) A8V ERH RN H R B ELREARA - — M T > BB ED
£:£35]1000R 1000k A L R XL LB E R —BERBRRRARE TR
R B B o T LUK 4 B BB R e Bl R B A D IR E B > et B ER L4
REXEABRT EEABRVBETHAAZXEHELREASE LV GLLLER
BRARVEBEHEMERZERRIFAR A TRERARD QER > bz A
T 245 8D e B S AR A BT A AR R S8 AR AR B R B AR

JE 6,45 fEpeer reviewy o

(=) HRAEHER

. #EH%E

(D&REX.

LAY BB A SRR ETEIFOERREREZZ L HPRER
@l SEP H00 # A XRA iz LB B A 43B R (Diversified U. Sequities)
ZHREBE > HAER ST EEAX T oM AR EASREE  HiE > HanE

tt & (Gross Wealth Ratios) 3% & g1 S&P 500 2 AR EAZE — 5 o

BAMME R Z MR IE & AARIE 1955 F 12 B £ 2003 5= 12 A = S&P 500 & & A 3k
B B okE 0 b4 ) RE A% ¥ B4 Ep 4 A (Stochastic Log Volatility 5 SLV) A7 & £ %
B3 B2RN—TRHFIK CE[R]=8.70% BPHFRMEZ BT EEZEN 8. TH% -
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R &4k b-1 Ao ¢

% 5-1 S&P 500 fe 4% E Zb 2 Fi A5 4R B 48 B4 5 bb &

e BT e
T e

H P o s g e E T U ]

P HHMEHREEN 1 AIERTRILE AARA AR

% HMBA 0 ZUEFH2.5%20.72 A6 > Al kw4 2.502HFETF > — %

MR ELBAEERREFHGIN0.T2 (REEZEMERAR—HBIER) -

(2)4% 2 4R BN 78 ) 2 AL A

HFERBERBAERAR S HR R SROFAR I X525 — L F R A

2 R (Real-world) 4 3 BN o

% 52 BAEM ZIMBNTRR AR

#OA L B £ tid

BALHBEER | > AENAA EBFR N H BB R I B A 48R 8
Al e MESEA B RHMEMEAG RS > ALBL IR
(Independent A& (state)dg 3L -
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Lognormal ; ILN)

> B AR ILBLA R B A 16 K BOE RS R AT E B R ILN
R AL BICRE G RIER EHER -

4 B —M%Regime
LRSS o Y
A

(Monthly Regime-
Switching
Lognormal  Model

with 2 Regimes ;

RSLN2)

> AR R AR o 8] Pl & A PIARAE A o
> FfAregime P oy H BRBME R TR S ERA D TR LA
» Regime#d 34 4% & & 1 A 3 AR 35 K A
# H 4% (path) -
FAH-METERBREELD PREAL GO S

fE (state) » M AR 24K

5 (the
benefits of stochastic volatility) e

> 2 ¥ AL T A48 A A2 £spreadsheet sy T A

4 B =MRegime
EI R RS g
il

+

¥

(n'rr

(Monthly Regime-
Switching
Lognormal  Model

with 3 Regimes ;

RSLN3-M)

» 35 X RSLN2#g 2e49 > 323 b > 1247 A IR E &Yregimes#R =T
DIRBA SR ERE—AMER -

» 3MEregimesty A T ASHIRAK ~ PR S G SO KE -

> fE4fE A 2% b 6 tbRSLN2:E % R 43 B 8 > 2545 A 348 24 L&Y
regimes € % &9 R AN H 1R -

4 B =%Regime
BT A
A

(Daily Regime-
Switching
Lognormal  Model

with 3 Regimes ;

RSLN3-D)

i AERSLNSZE AP 2 - B B F B L -

B H % BWA R

F ERAEERERGAER A -
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ZEMHBEY | > AHERECTRAT RN IBEA P HR T ENERES)
A B F & o

(Stochastic Log | » MM EEHHA FHER LT AT > ARAFETERT S
Volatility with| AHFZTH -

Varying Drift ; | » @& £ K509 % 82548 JAZ a9 3R BH -

SLV) > R¥EmET > BRHPAT o ERmELBIE -

(3) E AL 35 R H AL £ ZAE

M A TR 2 A A S 2R E > BB B (28R A A 2 1
BHEL 1 ZREL—HR - BIEIRAREAE T IHFRA LS BN LM A —

BEEe AR 2R BB ERE R AR — AR (BPIRER L SWE ) -

TRENET I RECE LT BEGEEHwR & 5-1 2 4&EET TR
AR SMEE A TR AN SRR SE I LR ERAZE L 2 1
BEBMZEAAS A SRP H00 FEEZEARE N » LERALER -

B RELE BRI APl 2 — B 0 BT AR R AR R 69 T 3518 18 (Market
Price of Risks) A ¥ & KB —EAFSH > AUE—JIBRAEZE » T 72X
TOAREERG RS LMAR ERAEET A X B Y 2B F 5 RS

AT 7B A5 X > Bp e s BA v X — B -

( N/ .
Market Price of Risk = E[Ry]-r J :. E[R;]|-1 J
\ O-i \ O-j-'

£ T ERME Y ERBRAE -
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2. FRIFH

R AR EEE > EARFNRRATFEHREREZREZZL MA &
35 T 4% 48 Economic Scenario Work Group ESWG 3% €417 #] & 64 8 35 4% iE
2% BHBAMnAEE Y o AR4E ESWG & 2007 = 9 A % NAIC LHATF(Life and
Health Actuarial Task Force)sy#R4Z" ¥4t > AR AMMH R Y HHA
(Stochastic Log Volatility: SLV)# A 43 2 ) F 4515 - B ¢ 1999 £ C3 Phase
1 METAER A FHEA —2 > & ESWG 4R4% 1953 4 A £ 2006 6 A9 &
Je R A BRI DA A ¥ B4 B4 A (Stochastic Log Volatility 5 SLV) & A&
HIF -

RIF AT IRE B ATRSLAEAR B BF 0 A AAA 2 10, 000 %8 SLV #2782 153%
B A —EARENREHER (20T 546 (subset) Rl L ABBREAZE)

EREAEZL T ¢

I. 281 F 5% ~10F4&30F > #HNEHAFE (20 FHRELENF )
A E (1 SR ESAE) R £E% Spread (REAA R RE A £ )

=R HHEEREZ %R 95%E AL o

2. & FA¥IE4r st a (Right Tolerance Statistic) (95% & o4/ & 4 %)
B a4t 43t (Left Tolerance Statistic) ( FA4r#/5%E o)

Mt =t F g AA PR E A X FIRLE o

(1) AsbipirsstEz ) 418 0.9 (30 FERMA 0.95) F AN A7
A A2 10,000 F3R A mIFRITA -

(2) AstipirsstEE ) &4 0.9 (30 FER4MA 0.95) F AN A7
E A2 10,000 F3gx AsmimiFsstia o

! Report from the AAA’s Economic Scenario Work Group, presented to the National Association of

Insurance Commissioners’ Life and Health Actuarial Task Force. September 2007.
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3. o R FHIG PR SLV b HOR B EF 0 B AOR L B RERA
o 5 R -

4, PR BRI EZEG (wWEEE ~ &k ~ mE8F F£ & spread ~ b%& 95% &

AR BEIE PR

ESWGAR 4 AAA P & A& 210, 00045 35 /73t B b 2 Ll 463+ 48 > 40 &5-3~ &5-4 ~
KO-DAT o ¢

#5-3 s (F) A& (1FHRAEHFE) (RATEE)

s i A % 14 54 104 304
o% 3. 92% 2.17% 1. 85% 1. 66%
i # 4. 82% 4.52% 4.37% 4. 30%
95% 6. 30% 8.07% 9. 14% 10. 19%
T34 4. 86% 4.13% 4.779% 4. 90%

54 EM () A% Q0EMBAAAE) (AMEER)

KA R 14 5% 104 304
o% 4. 26% 3. 69% 3. 36% 3. 14%
i # 4.97% 5. 33% 5. 42% 5. 41%
95% 5. 18% 7. 80% 9. 24% 10. 50%
T34 4.99% 5. 50% 5. 4% 5. 90%
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%£5-5 #%ESpread (KA F-saaA R ) (KRR EE)

Spread 15 5% 104 304
o% -0. 88% -0. 82% -0. 76% -0. 79%

b4 $ 0. 14% 0. 79% 0.97% 1.01%
95% 1. 12% 2. 23% 2. 99% 2. 80%

R 4 0.13% 0. 76% 0. 95% 1.01%

Fz AR EARE % k88 NAIC 23897 » MAn iR ¥ -

=~ R F%&" (Alternative Method)

BRI EBPAROGR Fik 0 THRAG A ZH B ERASRER B RAE
4% GMDBs(Guaranteed Minimum Death Benefits){%#= & » H3tE F X4
B35 E B Aud > AAFE R 4R E AT R Z BB A0 LG o T RAT R T R R
T HEB-F&5#% CIE (65) & CTE (90) wmA&fz#8Ak%E » £+ CTE (65) A
Rt 294 % > CTE (90) AR ALE KRR ROFE -

DRI ERE24mERERK(Total Asset Requirement ; TAR) & 7 37,4 A2
# 4 1% 14 (Cash Surrender Value) #v %8 #F & & £ K (Additional Asset
Requirement ; AAR) = Fv » B #1244 GMDBs = #5856 M &> BRIREZ &
KRZ ARHEAEARXE

Rx(CA+ FE)+GC

H % CA(Charge Amortization)4X %#4% & B - FE(Fixed Expense) X & B & &

A > GC (Guaranteed Cost) R&EfZFE R A > R ZMALE F(Scaling factor) o

2 AAA, Recommended Approach for Setting Regulation Risk-Based Capital Requirements for
Variable Annuities and Similar Products, June 2005. p. 55.
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T HEANBIH A S ECAR TR AUENAROEEREE A E
WMRR R E » A I E > fodibh L EF R 4R F AR S SHAB 3T 2 IR %
BB # % % 5 CA Fo FE 6948 » GC #3436 2 31 £ GMDB B ey B F » 3t A,

% GC=GVxf(@)-AVx§@)xh@ > GV % GMDB & # % (Current
Guaranteed Minimum Death Benefit) » AV & # # a4tk 7 18 14 (Current Account
Value) » &(0)=7xg(0) » o At 2 3 sk R B (R4 4147 5 80 78 £ 3 (Ve
spread) (Bp g 4545 (Margin Offset)) » =100 X # g5 (Basis points) A%
wy R B ASAY b [ (o)~ (o) Ao h(o) RARIEMR B O Fo ] 4 K 406 6 BB
MARARE  f(O) & GMDB & A B F(GMDB Cost Factor) @ g(0) #5445 B +
(Base Margin Offset Factor) » h(c)=R=8,+BxW > BREERTF > S &S &
MM PeysREER A4 FE W & % (Margin ratio=the margin
offset/Total Account Charges) » 7 NAIC gy4@3s & - HHRE FO), g@), L RS

TR e AE RENUATHEE T “C3-11 GMDB Factors 100%Mort CTE(90)

(2005-03-29). csv” > sei¥ F P A BB 0 S 2 B > 4ok 56 AT o

& 06 4§ B A

1 2 3 4 5
Test Case Base GMDB Cost Base Margin Scaling Adjustment | Scaling Adjustment
Identifier (Key) Factor Offset Factor (Intercept) (Slope)

BPHAL 2-5 Rl & F(O), g@), B RLEmBE T ta% > B R asEI542

% CTE(90) -

H5h B F e BERGAPMR R RSB M LR B2 5 F ke & 5T Ao

* http://www. naic. org/documents/committees_e capad lrbc_4c AM factors march05. zip
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* 5-7T AFey&r 2 (Nodes of the Factor Grid)

PR R

o T AR R B R AR R

B 0P

B
N

0
1:
2:
3

:0

1
2
3

(2]

RFEAE & (return of premium)
B F INAEA B A
B F DhAEF B A
R REE F1E A
(Maximum anniversary Value ; MAV)
MAV Fo 5 DA ] 2R B K H
38 & I8 Eo AT
(Enhanced Death Benefit ; EDB)
(R a4 RE 4% &2 GMDB)

Wy > FAEREMBEMA|0:0 KRTGFEMELLBF
(GMDB B %) » A 1:1 Dollar-for-Dollar
0:0 BEZtkFP
I:1 RT3
2:2 BrRUkBZUER)
TAEABA F 3:3 PHAETARE
4:4 R &
5:0 BEMA#E
6:6 FHFERMEZ
T:7T &%/ #MIA#i
0:35 4:65
BFEEETEFE X 1:45 5:70
2:55 6:75
3:60 7:80
0:0.5 3:9.5
RELFHEM > D 1:3.5 4:12.5
2:6.5
0:0.25 4:1.25
TP AR SLAREAB A e 0 ¢ | 1:0.50 5:1.50
2:0.75 6:2.00
3:1.00
& 5-10 Bz Fiutk P & A | 0:-100 bps
#9444 > MER Delta 1:40
2:+100

7 9k

' FETEFEA L ey 8 B Lo
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AR E A Rk P & A 694 (MER Delta) » RIEZBAE KRBT Z o Flho >

A—FRREZCEFEHA 62 R - REFEMM 4.20 £ - MER Delta #1455 >

Rl 3) e A% A 2 B BE A 3 Sk 65 SRR B SR 3.5 4 MER Delta A+100-

—_

UTFHMEPRE BT EINEAN F o) &

Bl &tk P (Fixed Account) : X4 eA £ 2 X — W K 9 fREH £ RARE
BREBEEAZANEREIEELHEE BT A L LT —HRKIENIEENF >

HEe BB N ZHERTIHIENLE -

& ¥ 35/ 45 29 % 4 (Money Market/Short-Term):#x EW B T35 - -3

2|84 8 D H 360 X o

Bl ek K4 (Fixed Income): EZHRENAREERZIE TR EER B
AePH IR EREN D RZHEERHUBES WAL BB TAES
B aan- A Ae o

TR K 4 (Balanced): 446 7T E QM BFEHF o R WM BB 5 £ FHA
Aem > BRI BRI LAARBEMBAZTEE 200 BREERA L2
RS GHAARBT RARZIRG > AL P TUREIESUBFEHR > sbsb o 4247
BB REBRIM BT FRGRBFAFAIMEN =2 — RivE
ReBREM—BAIRT  ZALAFENHEAS SHEX A RAK
B 38 F Nt 8%F] 13%2 R -

oA H A A (Diversified Equity) @ bR AR ETHEBRA > RATERA
Rz A% RSB ( LRAEMEIZLE Ab 2 20%) L8 & 8 RAFH
Bz g P2ngytahk ke k% & i SEP500 = KR4 1k

thi 0 BRI EhiE F A 13%2] 18%= R -

mE A A B K 4 (Diversified International Equity) @ a0 854 5

&9



A EEEXZHANR>HBRNESR  SLBA L RBEHET NN 14%3]

19%x ] -

b % Rl A 5 K 4 (Intermediate Risk Equity Fund): st X &R 4 7 2 # &
KB HI AN RSx4 ERBESHE NN 19%F] 25%= F -

36 3 74 5 K 4 (Aggressive or Exotic Equity): st 42 k%
B BB R B AR BT R AR~ B B 2 IR 45 R 3 P
GBNEPHRE)E LBEALBTRELERA AN BT ERNNAEED

qjd

P RIKB LG o LR B F AR EE AR BT R dmpt 25% o

N L& F ERA X AR AR E E Mok 5-8 AT -

%08 FEABRUVZAMMGBAGEEHR

voLATLITY accounT | marker | mcowe |BAwancsD| TaURE | a0y | gaomy | eaury
1.0% [EEEEEEE 1 0.50 0.15 0 0 0 0 0
15% ([ 0.50 1 0.20 0 0 0 0 0
50% [REeel  0.15 0.20 1 0.30 0.10 0.10 0.10 0.05
10.0% |BALANCED| 0 0 0.30 1 0.95 0.60 0.75 0.60
155% [EEEEE 0 0 0.10 0.95 1 0.60 0.80 0.70
175% [ERE 0 0 0.10 0.60 0.60 1 0.50 0.60
21.5% [N 0 0 0.10 075 0.80 0.50 1 0.70
26.0% ([ 0 0 0.05 0.50 0.70 0.60 0.70 1

T .59 AREBEERERT EE FEEZHER KL
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& 0-9 MABZAH L e

&P & A (MER)

R#ZERLEEMRE > & [%k5-10]

A i R4 100 18 XK 2 25
GMDB #& 3t 1. ROP = :R#4% & (return of premium)
2. ROLL = %A 245 - EFRA 2.5x4% & » AN+ RERE
P o
3. MAV = & #3 % (annual ratchet) (B KRB HFME) > A\
S A &
4. HIGH = 5%# #] & # #1 annual ratchet ®R&# » N+R
BFR% -
5. EDB =iB:Z4% & ho b 40%3 oty FE 4044 » TR A 40%x
TR o
2 AR 4y 8% GMDB FakwiE s | 92 "Dollar-for-Dollar | w#&E 7 & 5 %) 8]
O RS E
R ER o] B
R/ ER $100, 000 » % 4 * #6947 2k (Deposit)
AR BB F > AR
WA RYEE » 855 10% (before dynamics)
» Dollar-for-Dollar :
PR R Y 0 B4 2% (no dynamics)
R > ARTMAEEA]  RE  BRER( o
» Dollar-for-dollar : A L LM - BFEE
8h( Btk P B G — BB L) R A B Ak RIFBIEST
T F 100%#4 1994 4 %8 44 MGDB 4 4% (MGDB 94 ALB) -
PR/ - 4 BT > 100%F M o HiEFERE S TEFEBARELR -
O HPRLMWAEFEE  ERABRILFFE -
R R Feib 5w PR AR B4R AR 95 AR &%k o
BXE&ER HFEA | TA%
P4 #, 35%
WRF 3. T4%(#4%) » %7 5. 75% (HLAT)
BEMERB(HEAE A= M’LN{U,JVL&X{L,'I - M x ( i - D]H
A 7> GMDB & 42 £ 8% AV

48 AR T {H EE A5 S AL )

U=1,1=0.5, M=1.25, D=1.1
WANERHRZYMBER » RLREY -
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%5-10 AEEARAHEGESER (B FHAER)

BREELER &P RE & A (MER)
kP 0
RO 110
B Rl s (g 5) 200
iR 250
DR & 250
B 5 B 55 250
bR R 5 265
8% R B 275

=0 AMRRFERRIEHFEAR

- RAARGEARE
LFRARITHAMERBEREIGBAF LA EHBLE IR LR REBEET
BB % =+ vk (Actuarial Guideline XXXIV; AG34) & % =+ #ut% (Actuarial
Guideline XXXIX ; AG39) - AG34 MEUBEF & T A KRKLETHRFERE
(Guaranteed Minimum Death Benefit ; GMDB) = %443+ E ik » AG39 Rl4t
HAERAAEGFIMEBELF 4%+ 4 (Variable Annuity Guaranteed Living
Benefits ; VAGLBs) #4t £ # 4t EAZE - W TR NLadmEHEHE T RA -

() B EEA % =+ wig (Actuarial Guideline XXXIV: AG34)

AG34 EANSA RKAECTHREBELNZHEF L BRBAFBE I RMART
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FRIBEAT R B AR PR > SRR TIRBELA A ABER P BB TR
ErRBRAYEBERTEL BHEIFERFL2EHLFE % (Commissioners
Annuity Reserve Valuation Method ; CARVM) & » 27 > AT @A &2
KRB THRBELMNEALETRAZHEN B fERkofrE @i - ZHX A
X XML EN - AT E AR RAEFE AG @AM > o 24
RIEETHRBLOHZZOARALRSLDETATHRREAARE L3 RBRATH

# o AIRESEAIEFRA - UTNEAG ZRIBAZ -
1. %7y

BARIE CARIE AT 2 4 3B L Aol A CARVM & 65 &3t B ok - 5Btk P
## 4 (Separate Account Reserve) 1 %4 #f 4 (Integrated Reserve) o %4
RHEREMBAMITARAIMA GRFLOMNZBEH L ARERT
AT RSN R 2 ENE S B BByBER P B 2693 12 LER ST

Z RGBSR ENEAER—HRERP N -

2. mEEMR P B4 43t Bk (Separate Account Reserve Calculation)
otk P B &K AR N RARBERBECIHRBELFZEHE

3. 44 4e3t Bk (Integrated Reserve Calculation)

ARG A BURMAZLOEMA QIERIKFETIREL/TZ CARWM £4 4 3L
BEEMZEFB LMY BAFLET  RERYEEM AR ZRRELSSMHR

(Integrated Benefit Stream)" & K344 -

THREBRBAECHRBAAMZHLAELS AT HRRELSLFRE U

TZBR SR A B C 2 fv o B R RS BAHR O T H3A R] BCRE ) &3t

YA RERERAB A AR AT RN BB RAA T
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B A EMREA A LTAME AT AL A A RIS EREE - L3P
B B AH" -

B B EMRAAALRANGRTIRERAAZRAKREMRIKP F
1 SASHESE T R B A" ¢

B C::rEMx A 4th(Base Benefit Stream)” » A G RIFHR L

LASPE R A A

SRR ERZIRAREEREELARARES LA RARALE A-B-C

ZEBEANERAMEZIFERNRE) o
HMORBLELIBNERBRSHZIRAE -
4, FEBIABPEA T M SLB 2R IR BN £

R FATRBB XL EBGEPE T B UF BB EE T IRA T ES
Hoofplho BAEBEEPEAT BB X BEIKRPABEENTE R ZRPABEX(I-BPH
THEa) N F14 2 3R AR P 1B A F 70 RN 28 A X2k 3R B

) HRBFEEAER LA -

BAREEBEZIPT FIFEAMME BB F X p8RP K AF
BARYPBEFTUATEEET AR

B REH %AMSELNRFTENEZLZ REXEXRFALHRHZE

Fo L@ R R T HIMRES  RACHEEFBSBALELBY

“ A is the stream of Projected Net Amounts at Risk paid to those expected to die during the
Calculation Period, based on valuation mortality.
% B is the benefit stream of Projected Unreduced Amount Values paid to those expected to die during

the Calculation Period, based on valuation mortality.

TORH AR R RBAR R A TERIR P A R A B ARE R T LA -
“ C is the Base Benefit Steams provided during the Calculation Period, and is discounted for
survivorship based on valuation mortality.
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A (o BARRMARKE > ML) BATRE 2D ZERMEC)
FHRKR) P RBEBRER(ERBEAN  KPFFEHR T EMNE) - AR

\“’"

ERBZALABREZHRS  AHFRBABIE—TZHERTH Ao
ERLANABBIHRERREBZ - HERLE T TARS Y RALHE

ARBH

BHRE BREBNARBARSBAETER —RZIHREZMA R
RELBRUBHESRERBZ wERBUFER - SPEBURESRER
BIBA X NEATZAER G, BARSBZERBHRATEREL
PHE AL 2B TENBEUALHN AR EIRELAZIRLE
Wil e TEUPRANABHZI AL THRUABRBFFEXIRETLERBAR
TEARAEF T RB T F o) B R RB o

TR HE B &) A RO E R E BN — BRZ R & 23R AREH &
MR B A eH D0N-TONRTE » M TFRIREMIS - REHE R
BILHRE -ARM FEHAALLTRELERBERSTIH ST BRIRTE E o
B T T4 s AR TARERA S A T mE TN T F

BB e

BHRTHE REBVARFARGBREAGF BRI RSALENK
CEHALBEMARIUFTER —AXFEEBE A2 F A2 H
b 1318 A - T3 A A0 R —REEARERBUTAME B
B RMFRABHELRE -

FHIBE REEBNAERERKI T R A IR RN RS2 IR
RopbBMESASRENBRAEN X LBRRMEF HHRER

FREWALEFE - RABRARG Z HHREALAMR B RAF ALY
Bist 2B ANBARRE A EBREEXI BHRASFF EEMA

95



REERBZ 4N REBTEERBARARERESEHZ R E o3 -

& F AR PP EAT ML 48B3 BN R ho & 5-11 ¢

& 5-11 B A2 PP AT ML 4B %R B &

u A BPEATFI$E otk NEEE T ES
i ¥ 14.00% 14.00%
&% 6. 50% 9. 50%
- 9. 00% 11.50%
) 2.50% 6. 50%
SRR 9. 00% 9. 50%
R ZBBEARMER AT A ARG A X105 F—FRiro 8 & B B3R

BiRmEBHEELREA%L > A THA R EEREKK P FHE -

FLUBFERARBAFE TR, 2 EF LT RARAIRE L E—
RIRPFe&—% BRI, BEyET ARG HMEE 2R ATHEE S
BE BB FAAERRE

BBy Z PP TR E BB BRI T RE4A%R R E 0 BB 42 3B 3% 3R B

DA BAMEBZ T RT LB AR BT AL B BT A A E -

5. TR @A RIPF L

ARtz AR A#SL 1994 FxBEFELRCRARER
(1994GAMB) » 3t Am b 10%X R ERERA F - otk P BHLAELEB LA
ZIEFERAEFLIFEME > SRR EFBEIRGBEF SRR K -

6. AR EHE
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(1) AfRa

R BRI R P RMETRELHZ R R LS BB 25 BAR
R A AT RIE T RSB AR AR R BRRIRE X A HERRBRRIETEA
ZHE  EARBIRRIRER ARG BT EESRHELT  URARBR
P = Uk 2 46 A TR P AR 3R IR RSB T AT 2 3Ry

RRELS BRI BRRER) U T @By 8ARA B C-D 2oz
bk R A AT A AR A ST AR E 0 B UGB A R

B A A XA LTAN e R 2R B A AZ RS R REE 0 33T

BARARSR  SRANESEHELTEEZ AR A RERRIERF

B2 2R A AR Rk ) o

u P A XA SRR G TR ERA AR R ERIR P BE
I UGHER R AR FRNESEHE LRI LMARB mEAR
e PR ARRAR B A PR o

B O SRRESEHLEEZAHMC

B DA R RERBIRERERE 0 DR R RMR PS04 F7
BRI E > B UAPAE A B A A o

TEHME A E R R RESSHRCFEIL)RATMAA R AL b3t E#7 0
Rl ¥ & AR AT Z ] AL A AR E B4R ) -

mi N Z AAREFESNRBERN FEBRRATZESRHE S BT
ERGEEFHRR ML L LR BB HEFAMAM TS EARRATZE
CEmee(RHELIRBETREAE) -

(2) AfRRAER
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ARRRBETIHREEH AR EHLENE TR BRRA TN
A, 1T RRRAERME WEIRKRER -

BARR AR Z TS T/ A B2 1 T8 A A-B2f  H
H2 25 D R EABIEBRALE (A-AHB-B-D) o 5 — AR A L~ R 3

E—ﬁ']${?i;§t_ﬁi/\$ /\;] }éﬁ-,@im Z{E:—kﬂ,_ék o

FEMMAERZIEARMLS T BRRARZECAARME BT BRRAE
BRME MEZEBEZHEAME T AR LR AR EE L2 T E M
MR BHEELE BHRRE -

7. FEABRYHER

e R FEARDR P AR S RIS R BA R 2B RE R R 4R AR A B2 Bl 43t
BiRETRELARELCERR Bt FEHEGHEITRR N FAZBE
HE(A RIS - SBRFLIREREAZEHFL)XIB/IIEEBL N
Moo b AT AR AR PUT > BARREETHENAIOBABEEREH
# % 4% (Actuarial Opinion and Memorandum)Z & K —% » T HFE E2E LB &
(Actuarial Standards Board ; ASB)Z M EBHRIZERAFERZ #4854 -
PR BAVSSLE  WIEFRAIE R EMHEERAZR o ROMERBTEH

SRMAR > ABREGELLBEERS -

g RAKTE TAREL A A BARRARIRE » BABR 5 TRRBERR > A
o do RE BRI oS4 BRAEA T ABRSW T RABIRR -

(W EIERAE =+ Atk (Actuarial Guideline XXXIX ; AG39)

AG39 A R4 —E R S EAFREOHZRLEFLAPRF L LR

R o B4 355 (Commissioners’ Annuities Reserve Valuation
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Method ; CARVM) M#Iz HF4£24 -

AG39 FRIZENZ YR F A GRELMRITA (BERBRN) RAREZ
1R AR R4 (Guaranteed Minimum Accumulation Benefits ; GMABs) ~ 4%
B AR AL A (Guaranteed Minimum Income Benefits ;: GMIBs) » $L4% 35 5 &
% # (Guaranteed Payout Annuity Floors ; GPAFs) - sATF /-4 AG39 2 4.5 M

% o

l. #BF oL FRBLMAZEERS

REBRAAMEE ZRRAF LA EREONZ @B LB TREZA

(D) RAEAEGHRBLOAZEHES > BPRIE CARM # 4 4 (Commissioner’ s

Annuities Reserve Valuation Method):t & -

(2) AGfREeAEHEE WRHLERNARIERFLEFTEAEN (Y
ABEAEFRBENMAR) BRMFBEFEIIERAALE XBRARFTEBR S
WZER > ERAAEGBEFLAEFRELHERART  AEEE—HEER -

SRE L EFREOHRGLLBEN P (B (1) 2AZNHME
KA —HIRF 228 -

2. il EBERE AR EHS 2

do o — 3 5 AT 8 R o A AR AR B Bk EL 1] AR AR AR DA 5
Gk TR A A Aol 5 2 51 R AR BT A B B L fp) R PR 4o
BARZ A o F o 2 3 2 FARER 2 T L) AR R+ A th 2 5 R AHESE H ado
BRAAAE S -

ERBEEFMRBLEN AR ABRRAS BESBRF LT MRBLENLE
BEAANTREZ (1) BEABRYRFLLAFRBLNERAMLERITEER
RERZYHEMBZHRREHA;(2) BARRZHEME ZERFLEFREL
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13718 B B BARRAE > BXRNEZ BRI W ZRA]
3. BEABRAMER

BB E L IAPATH R F LA T RELNZBILE A B M 2o Rk
WMEBTEHBLAMAR  GRF2AEGIRELHLIBE M bW LBRER
BELATF =8 -

(1) rASBF LA GRRBEEFHEETR
(2) PR SBF2AEFRELHER
(3) XAFHBFLAGMRBLENZTE

BEAEER M LIBUFTE AR ETFIREOAT R Q2 2 g8 A Kt 3 91 2 BA%
BREEETWE (NIC) BAREERZUBTIERZIEZR -5 SIS EA
BREEREEMEE X RETHIZEMGZEZR  Am o 4r¥ e sl EHR S

RAISE & EMTR -

b RRE A A TR A B ARRAIRE » B AR 9 T A R R B R -
K ho RA G BRI BB o A RO R A AR KA
R Ht & R AR -

= BRI EHGLAE

R ERRREE T AR ERBEALERAEH I RGE S AeE s —
B BB 20054 12 A 31 BAE# C3 Phase 2 © B REN A K H# 5 A B2 4
BELHSL POREZGBAFLM AL KAMBBEE T ARATRAEARAR
fo RPAREBAAZRENQTAZ RO CTE (90) DA EH L2 3o -
ENLERGLERETE ARELEEREH LI RFRIKAEMA Y L LR
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CTEF A AR EHAZIZ - MHAN SR EREZIYBEF LT LLEHBLRAK
TRBA4s A E o FA BN 2008 £ 12 A 31 B B MRIEB AT R I E2Y 2 L CTE (70)
WA RREEME > BaNER T EEL# (3 Phase 2 24k B AES — 6

PXRESATR > SAGEREARFL —H FRRZME -

(DEHELHEAF AR

REF 2 5 L4 B 45 £ (Aggregate Reserve) Mk 1+ s 41 ¥ (8 $L37
(The Conditional Tail Expectation Amount) ° 12 £t %8R 7T LA 20 W AZ B 1535
%48 (The Standard Scenario Amount) » Bp 48 fu 45 & S PMZ EE 388w L 1%

MR EEBBER BT RFRBIE ) 23y AKX FAw !

Ao Bt o = R EEEZACTE (70) )28 R A% B 15 5 858)

= BB EA + Nax((RH R B A EER - R BHEHEE), 0)

thtr Rsn I AR A E A R ERIEZ T A LR AR T B ERZR

Al AR FTZZARAAME EARAAT TR BRAEKE £ OTARER

RZRFEFERRER AR o — 8 F AT - Mkt Ron A 23t B 5Bk
o F

L — @ BERATN M (Reirl 0 8F) Ra—BmnE

B4 R B HnE a2 4 E 8 (contract grouping) 3t F#eiriey T B3R

2", (Accumulated Deficiencies) & ¥z husa » Bpst 8 & F8 8 4840 84

* Actuarial Guideline VACARVM - CARWM for Variable Annuities Redefined.

% Accumulated Deficiency (B34 &) is an amount measured as of the end of a projection
year and equals the projected Working Reserve less the amount of projected assets, both
as of the end of the projection year. Accumulated Deficiencies may be positive or
negative.
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RARR -

2. NB—HHEHEMARO BN RS R A m Lt THBE 2R
o Bt AR —H 2 B8 & KA H 4 (Scenario Greatest Present
Values) °

3. BAABRTELEZIERERARRAM > G HFIR MRRAGAE X
=+ PR Bk Rvn E A B -

F] C3 Phase 2 # 2 %5 @ #6242 kw7 o AR LB KT
7% (Alternative Method ) BF E F7% (Factor Approach) @ H#&E # KX, » Bp #7
RotRERAES GMDB 2 #2845 £ & T4 A H K F 7% (Alternative Method)
Rt HEEMHE 0 AT KRk =5 % %9 C3 Phase 2 P2 ML -

(=)RE % ik

EH LT ERGHEBEAEZRBAE RIS E 12 CTE A AR F » £ C3 Phase
2P BT RERACIE(I) MmAZEBHELSEE A4 CTE(T0); A4 C3 Phase
2 PHETAZRE  RALZ EWIMAAGMR  URBLBHEAR  REHLEET

Kt B RIRE EHIAITH > ABAT B KA -

ERHERAENT X - HBRRBEUAT - REFRAANRFRZIRERRE

%% (3 Phase 2 24k > #1C3 Phase 2 48F) » FELARFTHE _HZ AR °

()% K F %" (Alternative Method)

! The Starting Asset Amount(F% % # #58) equals the value of the assets at the start

of the projection.
2 NAIC, Actuarial Guideline VACARVM - CARVM for Variable Annuities Redefined, 9/29/07,

p. 29.
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ARG LEEEY EBRFEEMET B -F% A CTE(65 )z 8 A% M C3 Phase
2 TFT2R-FERRAZCTE (90) AR MALE AT ROGZE -

BRMEX ERBAEX T HE AKX E C3 Phase 2 PR > & 4
Rx(CA+ FE)+GC

b B2 F £ R C3 Phase 2 X EARRTHR bt HaXE4mR - 2
GC 22 RXEFTHFAXAARRE > B#HLEEP > GC=FxGV-GxAVXR - @ (3

Phase 2 Z & AZ L P GC Al ENGV x f()—AV x§(O)xh@) > ma%z & %48

Bl 2P h()=R(B),B)=Ly+ LB xW » MMH R A FLEATE M 2N
% MEM > NAIC @A £ G JRLEwEAR Fohl > ARERTFERE
65%4915 88 & RI(CTE (65) )t 28R BE" - B4 AEHGLEET
FAERB SRS GRAET 7| &AM ARE -

1. BamEn

2. IHyAREEE > AT AE 5] 2% Dol lar-for-Dol lar &k 2V 1% 35 #8048
3. FAHEY

4. CEFE

5. BAHFEM

6. & & ALy 4% A (Asset-based Charges)

.\‘l

RPABER EARBEAL R 0% - MEAMBE B RFEEZIZYHREL

—RetEx o

ERBATHGH FABRVO B SR ARV AHGHAEZHEUAR U

S B A4 NAIC 24835 R B 5|48 0 B4 -
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BEARHRGESERABMRXEHE  TEESEATE _HZINE  EHPEL

BB B e R EAIS LSRR > %—  GMDB ##l3f4 % 7 % 2 38 ROLL3 &43f

o B 6IAEDB FLFRRE = AAEEHHAMR F= WREGRBAR

AT 5. T5%  4v %k 5-12 Asw ©

& 0-12 BABERAH BiFE

&P % A (MER)

R#LERLEEMRE > & [%&5-10]

Ff 3f IR IR 8 100 18 K 2 25
GMDB #& 3t 1. ROP = :R#4% & (return of premium)
2. ROLL3 = 3% Al B4 > LIRA 2.5 % » A+ &RER
kP -
3. ROLL4 = b%A&E A A4 > LIRA 2.0x4% & > N+ RER
kP -
4. MAV = &A% (annual ratchet)(BZx KB HFE) > N
TR ERE
5. HIGH=b%# A ZHuHFFEERDE TR RLE -
. EDB =40%3% imey o464 > LR A 40%x A7 3k -
B 5 A %) 8% GMDB "RTT{E ] ) 82 T Dollar-for-Dollar | W& 7 ik & %) 8l
O RS E
R ER o] B
Rk R $100, 000 » % 4 4 #6947 2k (Deposit)
AR BB F > AR
WA RYEE » 8545 10% (before dynamics)
» Dollar-for-Dollar :
PR R Y 0 B4 2% (no dynamics)
AR > ARTWEER C RA O BRER( -
» Dollar-for-dollar : # A L LM - BFEE
8h( Atk P BIE W — BB L) o
KRR B REREEFITH -
T E 100%#4 1994 4% %8 44 MGDB 4 4% (MGDB 94 ALB) -
PR/ F e 4 BT > 100%F M - HiEFERRE G TEFEBARELR -
> HRLWREFEE RGBT FE -
R R Feib 5w PR FR BAR AR 95 sR& Uk -
B &R o] B
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BERRADBLE | Taw

& 5.75% (HLAT)

A‘E{ \\ajt =) 55
#ERERE(EA 2=MBW1MA¥LLJL{GI—D]
A 7> GMDB & #% #) 8% AV
BARTE LB E ) | U=1.1=0.5, M=1.25. D=1.1
AN A QB E > AR -

Fwth BRAASRGTE

— - HEHELRRBCZHE

frizaa) L RRE SR BIMREGGBRF LB WA E L ZRARET RF G
BATHEHBRRXABEY>E RS > b RGNS A RRRD HEE - — &K@
TOBERIEHELARBCZER - MEFERNA  SAMBTIHRAF LA
AR KO RIRRDY REE > B ER_REARREIFRAE TR REHETHN
B LA B R E A EAAE - AT E & A 893t £ (Contingent plan)
REBEAERRRE G FMH R LA RS R A RFEHER L
% ARRARRY T EZEE > M BREN G RARBERITERE T THEAH
R AT A MR AZET R R B -

ERMZT BAZRNAEB R ELDELAF AR ORI R4
RAEEMTBAAENZAAL BXBER AL HEHNEEL FAEZRR

B RO& T AT B AR S 0 EHEIMRER A 8 M E A — RIRE -
(—)#tre

W R-RANBEFEZE BHA T HEE K28R H (Clearly
Defined Hedging Strategy ; CDHS) » A & C3 Phase 2 % 48 & A~ & K (Total Asset
Requirement ; TAR) kA %48 F 4 EH 4 ¥ £ P 2144 2 ¥4 (Conditional

Tail Expectation ; CTE) » #¥T sA B HARAT 8 SR8 M A PRV o 122 > % H¥#x
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ATEY RS 835 % Ak T 6y B E 0% fRFR A 8] B A B K6 7T SR D B ARG FA
K Bk AR ABWYBRY EEILEAS GRS S )RR
5 e ERRRD BEEARERRD  RRaLeH E GAP T B4r6K
B BT B R Ro6 e 5 5 RATSH B ARG AT T B BIR BE AL A 47 A2 8
Mr Roek R E B A AR A L e E AR B F (Risk-adjusted returns on

capital) °
* FRM R4 2 C3 Phase 2 2B ARAERAFENARA ¢
HMERER - REARLETARAEZLR +
E x MAX[O, A% A AT ARER - RELARBETREKR]
My R REEZIGAFLEHBEIFETIHRANETEAEFELARS
R EEIR = REXGHAEEER +
E x MAXLO, A %4 i B 880 - sk RGP IR 3R] -

B —FzFENKX A MBS » 2L C3 Phase 2 Z4BEREL AKX LR
A2 EREETAZRPEREEERMIETARAEZR REXRATAZRK
RAAEMKEAELREEY P wNBR RS AR BERATE R RGEERE
KoUK ERREEARAEZRTRGHRBER RBYBR - AL R AEKLE
BARZRZEB > AXBKBEAZRELZ T ERBRAS  ARMEZZTEN
B~ BIRZRA R RGP HRRZFETHT > It EERIBERE
K ERER—MEAREZRA T > REABEVGHERE > SHEEAEABER  BBE
o Ese ) BE RTUONA0.00 BPRIERBBAEAE R LG8
BARRANBRBERRBEARAZRZI ISP REZRZRA T ENTREETRE
;ﬁ o
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(=) AP

HEHRBE I BN R E EBRAESETURRKEAZRREHLELR X
TURYEFLEFLEE P I HMAN AL TR I H BTt L2 R B4 -

ZERRARZ B EHLRBURTARIEA HAEARERERLZE
AN % BPAR B IF BLBAR R R i R AR B R R AR T R R E
B AP R BRI AR 2 b THEE Bk AR AR
Z A2 A e o AR H AR N B SR SR A AR R AT 2 A ARt
HoDTHRNBERBLIHT RATERANBEFZT & AT 4t A E %
BBRT EE ERABRZETA

1. UMM E Kk E A58 5

BTREATREBE HRZEREREEL AR - FRERAAMALK
FrAEHROGHNEHATELARAFREFEEEZRZRZ BRSO

B BWBITEROASMABRERECRARBRSE > LBEE R
e EBIRAHFOMmE > Fldo HE LRIIEEY TRE

BTEATRIABSES B REHRE B AL - BHRARML
BATE L R B E AR AR BRSO BE A —EH

FOBRARRERGE BB EH LSRR XA E A B 12 A TRRE
BRI A BB A RE R AR BARHEE -

2. UHRIEREZAAFIZEEE
BIFEENR  WwRNARAALTHOERT E EF kAL Z B b
RUAKRIIABES B AR RS A BT EE BRI ELEZHE

B AR RERA, BB EELE > REREHREL T ZHBMERA
AR BRRE -
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= BB AR Credit TEBER

A ARRBRT ABEBRR B REREESRE RGN L FHREBRAH
PR th 2 B A4S RAR A AR ©

(—)BREBER

BREREREZ AR Z4 (DAL T Rz B Mm% S (Clearly Defined
Hedging Strategy ; CDHS) ; (2)BA#E & & Z #ER MBI IATHR ZFE Q) E AT E
FEBRBZIAABTAEAERZEE (DRTHHEH - EBAIERALT !

(1) #k % % 2 Btk %) (Clearly Defined Hedging Strategy ; CDHS)

Bk F & Z w#k#] (Clearly Defined Hedging Strategy ; CDHS) 484 %

EoxREHRA > ALABEILBALARATI LA
-1 Bz i A s (F4e - delta, rho, vega, %) -
-2 BB &y o

-3 HAMMREEZ R (Flho  £BR RS THREAZRMAET R RO R
BRERMEELEZSHE) -

-4 B RBIRZAFE TR o

D ABRRXHMRANF > L BREGETAFHEILE
-6 BEBRBEZRE

T HrE R R ARE -

-8 BMEBRBERZIER -

-9 BRAGHAEZFL -
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-10 BATER RSB Z B HTA °

(2)BARE T & Z BRI PATR Z T E

B BA R R R X @R MBI AT R X3P 04T 2 A M 3 R 48 ) — B H7 8Y
RAMNG BB RR RELBEABXBATHIBEA T TURARBRD B AREEHE
ZHE o NS TURHRAUT REZ|EAFH O E R FRBRBRRE A KL
T EERAAEEPITHRRETZIR S > HEZ 2V E 3B A - BASURRK
(Mock testing) R ZfEA8 ey F 4 & EHATH % B RE 2V E3MEA -

(DEIAFALERREZATH B EERZIEMH

Ao AT il > # 8K R81% 2 C3 Phase 2 24 ERKZRHANE
AW

BERER = REARLETAEZR 1
E x MAX[0, AHE4#BEARAER - REXRBEAER]
ME BB REBELGRFLERLEE P2 SN EEAAFE NS ¢
HH Y R - REARGHFREEAR +
E x MAX[O, FE %A ERE 3058 - RIERRMGHEREEEAR] -
NRZIAFET S A AT

FHES#REERER AHENMBEA LS ARBRTAEGRAL ER
BT EMERELIE > B A ERRER RS2 H MR EBRZRE
Ex?]_/i‘ﬁj‘ Jri*ééqs)z,,g@]};gﬁrﬁ%mg ‘t‘ﬁ%i‘:’:'? Fﬂéﬁ%—xifi
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(4)3 A 1 A+ 2 4

LBHEHAE S AR S BB RERRBZEABRBLEARAERI R ZZAFHE
BRe) BRI AT RAEBBETERERRRERRAERERGAA B EZAT
T RTE R XA 0 3R B ROECIE A B AT B R A8 AR R @8R4T H Ak B B R

W E A X BEATEATEAEZEMS B 2RBRERGES

Meets requirements

Certification by actuary

Clearly Defined Hadging Strategy

Cerification by actuary Certification by CIO/ICFO
Stochastic Cash Flow Model Actual Hedging Program

-2 WRERZ A

(DAEFTHERER

48 C3 Phase 2 ¥ it 72 A 7 B4R Credit 89 B AR B K » AR 3 &
e ER JEE B BN E 2 F 238 (Non-U. S. reinsurance subsidiaries)f&
HBRNE AR Z RIS BT ERER - Bk VACARWM X + - s A %
B4R Credit 89 B 445 AT IRE R4 6 NAIC X Z M BAE R e B4R & 0 4% R 45

%575 ( NAIC Life and Health Reinsurance Agreements Model Regulation)
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Z R H T T UAE A LR PTG VT o D R Z B4R Credit @ 4o fg Boprat -

TR BEHEZ ARG REREZREGEER LBMAEGHZAZE  BAT
Az kLA NAIC 2 ERAMERBRESOFREHTE ( NAIC Life and

Health Reinsurance Agreements Model Regulation) @ E R #4 T :

APBIARA—RTEEFREORBREETHEE  FTL BT AR
XA BEAFE TR o P ERMXET RAEBFZAF s diad)
ZHRMBABAEALEIRGRAABMREAOMA ERRE 22 s HEHH
REHNZERBH AT BAR N ZREWES LA ZTHN —BA R AR
RARRAFTEEN  RAZRT TR

. N MHEREGREERIELMFHRIL -

q

2. BASABAREHELZBENERTE S CREEHNRD AFREH
Mg mE E o

3. REMERFAABE LR

=~ @R R %9 FASE &3+ 4% 133 stz a Ml
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M 2R et £ % 8 ¢ (Financial Accounting Standards Board, FASB)

> Practice Note on Common practice relating to FASB Statement 133, accounting for
derivative instruments ad hedging activities, as it relates to variable annuities with
guaranteed benefits.
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