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Abstract

In recent years, the international trend of insurance regulation is to enhance the
fair valuation of the insurer's liabilities. Because the existing methods of liabilities
estimation can not reflect the fair value of the liabilities, the purpose of this research is
proposing a reasonable and feasible method to estimate the fair value of Taiwan
insurer's liabilities.

The research includes four steps: First, in order to find a method for estimating
life insurer's liabilities under fair value, we search and summarize the related
regulations or researches, including the academic theories and the regulations like
Solvency Il, Swiss Solvency Test, IFRS 4 and IAIS . Furthmore, we will find out the
countries that have already started to adopt fair valuation in reserve estimation. In the
second part, we will purpose a method for estimating insurance product's reserve
under fair value. Then in the third step, we will adopt the purposed method to the
empirical data. We will estimate the fair value of several insurance products and
compare with the current statutory reserve, so we can forecast the expected reserve
difference after adopting IFRS 4. Finally, we will search and clarify the meaning and
method of embedded value, European embedded value and market consistent
embedded value.

The research recommends the fair valuation method of the insurer's liabilities
should be highly based on IFRS 4. We suggest that the fair value of the reserve should
include three components: Best estimate liability, Risk adjustment and Residual
margin. In the conclusion of this research, we will illustrate the calculation methods
and assumptions in detail, in order to provide a better way to estimate the fair value of
the reserve.

Key words: Reserve; Fair value; IFRS 4; MCEV.
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TAGERR R 2L AR BB FL R

2 ™ pe(Mismatching) b "& ™1 2 (T X R "G X))o ¥ ¢h > R g B ELFE AR LR
ERIFMEITRFLE G o

IFRSA:E WG P VLA FATRGARE SN RS 5

FIA B

v
ER)
I
D

A

® HNAAFA L FHANR G HRGARE T B E A FLLK
) WA

® WP FH IR G HERENEG LN EDE S NEGEVDR
|ANEE & RE A o

® hiaHd B FRANTY ARGAE S AR IREY ¥ -

® GAETIARF AR F A R A RARF IR e BT AEF Db e
f_&‘—%;{\:o

® FHUL'eF LAY T TS TGS LE A mE o pF
%%ﬁ&%ﬁg FiR » Bk L8 RF 2 EOF4 o RUBTEH

k& -

IFRSAZRE RGP & a2 F N benp g1 AT BFEfE > N5

® ¢ if -k &2 (Confidence level)
® xitEkz#HY E(CTE)
® 3 & = & (Cost of capital)

FRETEPBHE g e TAIAZCRLTHIEFFIRR S5
¢ 4% IFRS  Solvency Il # SST 2 » ¥ IFRS 4 2.5 5 01 Ty 0 5k 637 4 4
AHEAENESELEY miEt Y E bt’?‘ﬂ\r}:ﬂ‘\,z— }E.Eo»é;\ﬁom' LA =
WH oL WP F AR AEL - RS E

i IFRS 4 el ;8 = i+ ¢ g2 ZA 4% %7 Risk adjustment gk g = 3% > 2 ¥ A 4%
Bty i miE AR Bk 0 ¥ 3 v%ﬂ@iﬁ?}ﬁifz R o @ Solvency Il #7ig
FeQISSH P sifR2 FASAZ B IFRSAF AS AZ 2 il fpk o Ft 487
iR et EiEARE S HGER-F 44 QIS Ardk -2 T > fe & IFRS 4 ehp
FEFREEY o

IFRS 4 i1 & & h ik chfl ™ % Fde

& ImiginEEPILMR

® AIRH iﬁj‘ig' S ﬁ'ﬁ KR 2 ﬁ‘i'i$~’éa\ﬁaﬁﬂ,§3 L IR i P R
Bl e b s (F14R)IN 1 A R T

® UFTFLFTAIAF

® E{TITIR

Risk adjustment z_ 3% = &5 % &5 % 2

B AR o F A
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TAGEER AR 2 MRS ERRF T FLES

A2 ERPRFPRAPHZ f R o IFRSARE FASASIRRBETS 5 %%
QARG 2 FFERM A A FHU R Y P RET - BN ERGSP
e BARFS A 18% B¢ & 50 A%ehE b e 1F ~ 2%hF A b 'k - 1%E
AFRAPTRLYG 3NARERI TP DL G oI N R FEERENE R
b gL DARM G T R GHE TR A dog s R BT kA
s 8% -

ﬁﬂwﬁw?fé1&JRS46§$$$$ﬁ§&ﬁQBSﬁW’ﬁ%{
BAF 4 & R g £ éiﬁ&ﬁﬁ$ﬁ%iﬂw%#a%ﬁww§&wbﬁFﬁﬁb
& QIS5 g SST i it ea § %@T BFRG - FTALFRGEE R G2
' e 340 % E'ﬂﬂiﬁ’ Tl E B RAFF R R BRI ITE
RN

FREPF RS A% F LA P ATAR G F A3 20 BT B4 5T
QIS5 ehitis LM ¢

a  BPFFTASA

ASSTem g 2 2% i FTALARLDEHLGT &8 REPME - 7
i A Ao B QIS5 ¢ A —3k o« SST #1377 CoC % 6% ¢t -k
5% 5% BBB it o @ - & ¥ 99.5%VaR T A7 -k 3 - Solvency
Il p QIS3 B 4a3] QISSE ¥ i priicis » e 23t {7 QIS4 PF > X PR ER & 7 H

6%k 4% 91 R, L > ¥ 31 % CFO Forum (2008)2 % 3+ (2.5% - 4.5%) < p: 6%
AR AREFER L QISSRZZAT F HARALL A AL I RK G 2
b TP ALY AHT AR AR G % o M & QISS ¥

¢ Calibration paper © & &1 45 &~ = A R B eindsh > & T A A ep j@g (7

b

I~

® d * Riskmargin fis b 'a Fh 0 5 R B ERE GRS b B
BFE A A ﬁ%%%iWﬁROEWM?;&%ﬁwﬂwo
® ?\j\g\.ﬁj@A—Fﬁpli’:m‘*%’uﬁﬁél}’ﬁ*/;ﬂ%
Foho R 2 ERASEEITPIBRGFR Y 2 FTASAKREEF L5 o
B TF A AR gty o QIS S Calibration paper v = i ¥ SR {7 ¢
® FYRER'GEM

® DNEEIZMLGER
® T iR

* 1AA (2009). Measurement of liabilities for insurance contracts: Current estimates and risk margins.
AR iR O 7 4p e4_reference undertaking -
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QIS 5 Calibration paper 3% % CFO Forum (2008)4% ) ch= f& 5 3+ 3 /2 #7i¢ *
FIER G FI A F AT A ARG 2.5%3D 4.5% %% 3% 8" 7 K Reference
undertaking i 3 £ Risk margin #7 % 1% & pF> & 8:2:% 3 fafm_, 35% >

L&&T,Ai¢%ﬁ§ﬁﬁwxp&w%%,ﬁzﬂg@nﬁ“,P i@l
AT ERPE DT A AR T 2.5%-45%2 -k # - QIS5 Calibration
paper zu 5 > (D14 QIS4 st & » T 27 anitg pj F A > U FRT D
R 2 AZER P FOF A 6-8%> 1% 143t CFO Forum (2008) 3% 73 20% (2) & # 7
BAREK PR S P R kB AT A B 4 Solvency 1 4t 51 2
PR RAGERE FIMEERLED B ER RN

EF—*LL«‘C
7~ ‘

1 * CFO Forum (2008) 3= /%
FASAD DAL 6% -

» ¥ I L g Al hiEk 0 QIS5

PAT R RERE T QISE # N B EE b R

I. B EE R

CFO Forum (2006) #74% 1 e % - ;ﬁi;; Frictional cost of capital approach -
QIS 5 Calibration paper z2.% ¢t > 2 F3F S A > FIP A R @ * ¥ d A3 7% o ¥
% 82 % 5 d Cummins and Phillips (2005)#7#& ! e9 CAPM /% &2 FF2F ;2> & | *
EFR BN LHE 2ZBRFOSF S g o 2 1998 1 2006 £ 2 R F
A > 2 CAPM £ Fama-French 2 7]+ 03] (7 3-F]5 & B 7] )k "G EfES
w3+ » £ 2 Full information industry beta (FIIB) > /2 » 12 B %] o @ ervbeta 5 /& %
oo 2P0 EWfE b p REEFRE o T I LR E2 betae 1 E G A
betas fic & & ¥ T 352 R ¥ 5 7 Value factor :2 73+ 8 » v F 5| &4 A% 2 T35

g AR g k4™ o

xﬁ /i_'_ ﬁm

# 2-4 ~ CRO Forum ¥4 £ kb

& & PV e fz 2t

CAPM FF2F
European Global European Global
Market Market Market Market
Life 10.0% 5.1% 11.8% 9.4%
Non-Life 71.4% 4.2% 12.5% 9.6%

b itk QIS 5 Calibration paper 3% % i
iz CAPM #-3] e

LT
* 2002 £ 37 1

FEFT AR

® 2 FF3F #i FF2F $03] 5 41—

AMEL BT LY
2008 & 12 7 2. % F#L> 11 CAPM £ FF3F #1152 7 9 @4

i R

N

564

L& i * YRR B 7eh Solvency 11
4 7.5%-10% K B 5 £ 32 o

T s REA

#(2010) » 3%




TAGERE LR B RBFEBEF ] AL HL
Hig * i AdeT £ o

% 25~k F e R EFR(2010) B HEE b MEIEPIOTR R A

A td od(2I R AR gFaT(Fe W)
e - o R T LR A AP R R I LS A
(P B A &> 2002/12/31 0 » v & £ 1)
- AP EHRF AP BENAS FER G TSP
(3% 2001/12/19 3 » § =R & 47)
PR XA g kg A @ T AL IR EG P
(** 2003/08/15 i » *a':r;& £¥)
Ry B L RN O IS W?ﬁcﬁhﬁ% K R @
(>* 2002/04/22 3 » W% £47)
LN R RS

2 CAPM 2 FR3F #icd] m 3t & 40T £

Fe 2-6 R Fee R ERQ00) IR GREM RS SE

CAPM #:7]
BN VAT PR A e A T R S
PEET [ aan 1.57% 1.65% 1.61% 1.24%

FF3F #04]
D N i P A TR By i H @ pA G
R o 6.13% 5.32% 3.45% 6.08%

G MLARAR D PP RBGES P i;—ﬁf}:il oo MR G auEm R £ e
FOXAEZFEHNLGEM AT FRAERDPE? LT R AT TR ARE
¥E 3 40 Fe R 4R - “’PF*#»'Z XA FRE RS o

PEREPN A R T T SR LB e~ 3R F4(2010) -

i, AEREE R G
QIS 5 Calibration paper F,Q:; TR ET AN ALTR LS ;%_ v b R ER o

ERATFERAEFR S AP EE R TR DA R T

257 5> QIS5 G A E s E'v’wp, A S 6%-8% -

AEFET
® AT fAA KT A IR TR RETE
B FFE
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o Hidai
® sfiiphchd A
@ B} FASFRLA CRFEMAEST S AE

45

i, B i TR

hig- BEARYE TF A Afes SCR #3+E 4 k ¢hRisk margin » 3
i B EGf a2 284 2 R 4 - QIS 5 Calibration paper t2 5 SCR
Adt B e B RS 0 & SCR KA X AT 0 4 K ekt it B A
chRisk margin fis B33 @3 g § Feni 7 > & p o FHBERL 0 T A A
UK ER L 6%REF L o

-’rﬁ

ATEFE IS FF AR

o TSR R A EA MR R om0 T AL A SR E
Reference undertaking z_ & # & F4ppe s » e AP a2 F 0 EE & 7 2
B RGFPF O R gD 2R R FgEp S t{? » 12 CAPM &
Fama-French F]1+ #°3] B3+ %' & @ & RAFP/ S o BRARSL (F2E 7 0 2
?@ﬁﬁﬁwéﬁ&% CHEFRIEEDBER R EET X

SUM R & DR R EFY S R iRg o @ & Reference undertaking # e e

B D MRS T E“?ﬁé?ﬁ%&%wk?% bR E PR

RN %«Em@”ﬁemv R R e o Tt R HOR B R CRIERR
%A TR R R SRk G g &

3 AR AFTIRR o

® THIAE I AHM 2 AREG PR FF Y S 1330

/,\'»)

%

21N

Ho
1 =
&

FORITB2ZEGOD(FAEET)IHEG SHAE P RE R
?&%\%%%&%\géfi&%\if,—‘ LEER RO B IE‘,IJ.‘,-"K’AE
THEFRT R ER A R AENA L FASAS

G

FrEtH s FUARFTHREFGH RGP REELINALARNIGELFT AR
AFVF AR - L RFA A E2 FF o AP 7 Ek# * CRO Forum (2008) 2 i
VEREEY ARG ITL ST FH A LR EFEE AR
AR BF A AF R A 521%3 6.69%2 FF o

# 2-7 ~ CRO Forum (2008) %4 4y ' %" > @ Z h "5 w3t 2 %

TEE T AM A ERFELE RN BRAIESRT AT K 2P A AR e o

14



TE2%ERF &= 22 NEFEETEY L H2

Panel B: Life Insurance

CAPM Beta Dollar Denominated Cost of Equity Capital
Global Global
Year U.S. Europe Asia Global U.S. Europe Asia US ERP World ERP
1998 0.99 1.55 1.27 1.09 7.76 12.14 9.95 8.52 6.21
1999 0.91 1.56 1.36 1.08 7.15 12.19 10.62 8.48 6.18
2000 0.73 1.39 0.78 0.92 5.72 10.85 6.10 7.18 5.24
2001 0.35 0.77 0.96 0.58 2.76 6.03 7.49 4.53 3.30
2002 0.37 0.71 0.99 0.60 2.90 5.53 7.76 4.71 3.43
2003 0.51 1.06 0.59 0.79 4.01 8.32 4.63 6.18 4.51
2004 0.63 1.27 0.62 0.85 4.91 9.93 4.84 6.62 4.83
2005 0.89 1.29 0.65 1.06 6.97 10.10 5.05 8.29 6.05
2006 1.08 1.94 0.48 1.14 8.42 15.16 3.77 8.89 6.49
Ave. 0.72 1.28 0.86 0.90 5.62 10.03 6.69 7.04 5.14
5 Year Ave. 0.70 1.26 0.67 0.89 5.44 9.81 5.21 6.94 5.06

b. FTA2 k2 iz
bl h %A S IFRS4 iz k=48 % » CTE Rz g2 i ik
@ i hiag 0om VAR anEd Gt erikypend) Bapt 78 @ IFRS 4 »

o

FART > B T AR AE c EIFRSA AT A AL 2 # A3 - B
R I S ~’P-,E!«‘f3”,]“ﬁ-“r —E’i’lr"?‘ﬁd&?&giﬂ% AILF T2 B (%
G ENFRET R ERp ST NH B FE) AT ERERAET A A

#* QIS5 hiFzim3 6%+ -
TEAEBMENT A ASTE

227 LBHHET AL AT

SST HHER R F AMOR RS a2 | 6%
,\’jrf—”;E E\.G\,j\o
IFRS 4 Piéﬁ%@ﬁsi&%%@ﬂ@ﬁ. B E Ry o
ZAFEE M oM A FHB R R o
QIS5 d >t Risk margin &5 b "% 7~ > 512 | 6%-8% & 5 & & 37
B R B ELN G A TP F  BRERY T AN A

A A FAEW2|MAROE A L | KELF LT o
BIGERIE TR AL - &
TSk o TUE P S ARE, o

#1418 *% (Residual margin)

a.  FlEEEL T AR
F‘" /}J f lg‘lﬁ‘

‘_ji
TEI
-_
=
L
b
—r N
[
\ N
.
-
ot
b
—
>y

PFERRAFE AR TR
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TEGERR AR R NS ESRFY PR

RIET N2 RE S AR A KRR AT LR RERIFIRE R L
GRS RN R EFPHE )R B *F@”ﬁ”“%
LAH R 27 B P A B R S R BT R |6 ke f
frEenp chl 8 21 RT hiR

IFRS4 3 s tsecrt X T HardE me £ FIL B EA KL
F# £, =BEL +RA,

L E T4 BT BEL 2 RA» & &% 46 fd- 2 PF ¥ 5t € TR & in £ 9 5% (Pattern)
ﬁqrﬁg,’%,&g\;zg%g,\%.«%orﬁzg.’,;g$;;gﬁ_; Liﬁzgg,q u/TfJBEL
12 % Risk adjustment *h > IFRS 4 3= a3t 8 '& & ¥ il ERFd T & 4o b fl4pif

%59
= o

A FlpB R B PR A e £ epr s H B S 5T

P
RM, = Max(—(BEL, + RA,),0)

qfkﬁ&ﬁ";—l—al’g?&\ fei N e 2LHERE S H 2k E o
IFRS 4 22 3% &~ # en™ 387 10 ik 45 & 37 5 [ 4p 27 (Similar initial date) & %% #p /¥ 4p
17 (Similar coverage period) 1= 3% o @ H 47 flaRE LA (S 0 F BE PR EE G

R 3 NS S BRI o

FIB g Rdonsl i3 3

e

THTE 0 T T AR R PR T REA

([ ] '1‘@5*?&?&»&
® FHNERLHLFIFRILERT LA - KPP
ﬂ%%%ﬁi%iﬁ%%%@.

VoA FlAEER S F ARG TN F A RON GO K H iRg
@@%mﬂ?%#ﬁ%ﬁ%m’f AR D % R e A e AR E
%= Hp 2 Eﬁ§ #B‘:A\g:;:},’;l |2t P E Aok e £ QFEFE G R E
FHRE Z o BIFIAEEFRETAE o

-:H

Bofs FIRE R A TR T T I A 1L Et e £ T 1
%éx,ﬁgﬁﬁ- ? o

b. §Kﬂ_\ 3;/7;\@;32
ipféﬁui% dpﬁ»%},ﬁﬁﬁ%wz

® 3B 1A 4% RMy =Max(-(BELo+RA),0)
o t
® P EW iR HILE PVFCo(= Xl e 1 x V)
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TEGERR AR R NS ESRFY PR

PH S E Rl B #EA  B(U) = RMo/ PVFCo
F b E P A F B SRR SH R U

Jogt - ko EREIY FOR S H R IR A 2 B it 0 K 2 R
4. IFRS4 £ R %8 v e

IFRS4 A T @ k= ' &5 - L EHFEAEF K

- S ﬁﬁwﬁ?@?ﬁ%iﬁﬁﬁ£?%?$“%%ﬁ%@sipiﬁﬁ
A RN e R R e L N R O AU
IWB44’ﬁ@iW?%%iﬁ*HWS4%¢¥@%€J L= P A R )

KB M P LS BRGNP E RS R Y £ o x5 IFRS4
Vo A O AR AR A - R o

FIP T rdest P ERE G EFSIFRSATE § AGF w30 0 g
FIIFFEBEF R FOF W ML ERFE fi‘ﬁi‘%%mf’cﬁ"éﬁ:
AFT g ee i 5% IASB #2 iF 2. & F¥ IFRS 4 Exposure draft w12 2 i 3% o
WWQWLMWS¢&ﬁ@E\l%'mvwﬁimﬁﬁ°%§ﬂ&?”%@é
R ARER % IFRSA P € s3] enfiin » #2036 L MO 7R BT 0%
RANMIATER > » VT RARAABERY IFRSA ¥ i3 4 (R 38 -

\*ﬁr

AT HNET 2T REFES RN S P R RER 2R E R
Bﬂxxﬁf&]\ ed B~z s ®m®E £ K> 2% CEIOPS 2 CFO Forum = i %
Bod WmHT A A EZRRAL LT LY AL ARRFGRM Y
?gzzﬁ—*ﬁ?iﬂ’ﬁwﬁémw@gm Ew R o

AREHHEE £enBE > A Bz A R EEAEFOT R 0 A Y5

1. B iE B3+ § 7 (Best estimate liability) ;
B % 3 & (Risk adjustment) ;
F14# 18 »% (Residual margin) °

w P

11 Bk B34 2

hEiERIE G gnti by LG IFRS4ED P p 3 EF L R & 5 Y
—r;&%gé;

228~ £ FIHE R L G20

e T
1. FRFREZ T REL T TR Canada, HK, China, Germany, UK
(matching) g & #73 pLE chE A
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E2

2. oL EdE A tgH 4 F A f G 0 | Canada, Korea, UK
p:SisX e

3. IASBV 447 i85 2 F | US
5L TR

4 BZUPREIEFEENDEGEUS
R

5. % %A » il (E Y CEIOPS,

6. nEHE IR 0 RS FE | Al
TRt 2NN ERES - BRE

i g

7. BB RGP 3B PR 742 | China, Japan,
B OE A s B E Y

8. RBIZTHTEIFE 2 Australia

9. FFMEF R F4E e HEE P iF | New Zealand
Hirg 7 <

F DS BOR LA IFRSA TGy ¢ ~ LT AL G2
@@zﬁg?égiwmwmmmmt 4ﬂmoéi+m;ﬁm$%@é%%
BEERF L F ) FRUPTELAREF S L REFZ RG] G225

- BREET R S kR Té?Lﬂ#frIFu* CF e m S R SRR
G R RIS SERT I 2 G T A B TR kY PR
Bf FEBIRF L LR S §B10¢ BY B AT £35 IFRS4 it
REFI L RELFFEATARBEHAFTAL FLpd M a B2 ¢ 5
TR RN §RARTROKEGH T HE ©PRT > T2 H FE g
ERFSPFFT RS §AGLT 2 7 R LT risk-free snre i %0 38 S5O S
FRAEIESEEIFGOPFE T E X RAd N FT ARG LD
* ’% BHE - f "Fl?’i’j?g‘—%"% * 375 4 o F A 5 o Credit spread 2 2 § i &
% Liquidity premium 3+ % N gJiﬁ g FAERRFAL F=H A - &ep
E‘/E’%i P B b £ XL R EG R CER AR ’F’ e - ® %"’5 AP E TSR
P R ATPRFITFE I EREE A AR TV EF ARG S
LR RE B SRR BT 2 N R FE S F P IIREL R
EHenF Ak match § f e LRI G F ARG & Qa2 ma - R
EREEEPFIFT AN  ITRIFEZE AP ZMEEL Bk -

FZE G BEERRG IFRS HI P cnd 50 & R 4R ehT 1 L2 B P
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B te o IASB % { & W= 1w f ﬁ@ﬁwﬁm$aﬂ%égmgg%ﬁ;@°
Bim 3 poadre f{pﬁvﬁw,»,}i}_‘%ﬁﬂ% BrE o e B REERSLS
FH R FRHBIFTREFRTRGE UFELA R DRI R T
W R TR SRR REEBEMRE RIER T ITRFEE R
MR E R o M ACPASR T e b o
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7 2H CEIOPS tn i d » i = B eninig & N2 T
= jrng{ FHE AEEPRAHBHNEGEEY {ﬁ_b ! (Fulflllment)m'
T 22 CEIOPS 3 me ZH A N 2 & i B BT 2 ¥ ¢k & Fulfillment cash
flow H3+7 > 13 A keI & ,miiﬁr&nﬁ WxE L 0y > CEIOPS 35 i
%59 71 Eenidarie Bd oA N F B R AITRF R €3 LA

R i iﬁi—“ﬁ o

m@@

N
A

¥ AN RS E P2 0 CEIOPS *h éh i B RgRee & 5304
A RFRENEGENT RN - B EBT AL RTH R LD
Prideliimd E R anTR S N2 3 X IASB ' A i m (TR 2 A
g X P BRI AL LR F T w R TIRA },@igi-,sm#&f;{—fég—‘-m
5 AR- PR RORER LRI EBHRELFEGTRY o7 R
dpdi % IASB 7 & b b F PR R ITE 0 AP BN E R
B AATERN AR AT A BT @ 4 IFRS % enp ehd i m
o FUHPRE R AR LRGP ALK AR FEL AR BZE TG S
PR TAREE R AR R

|4
=
T

= -x%;

¥ =
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%c

pas

i vd
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4E£
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o= 7??5
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Al w
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ETIES
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=

mﬂ

his— BEE & @ fFans § %6 &
EPRE RS ERT 0 TR R ke 4 .

42 bGP LT
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e R T
1 # 53 NEar All

2. REFBEEET L & Canada,

3. # 3% * portfolio level * =& Australia,, HK, India, France, Germany
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4 KBRS G
i

5iE

% & ;% 7 | Australia, Korea

5 - BEA v R E R s IASB Wik kif it ki ¥ @ (CTE) ~ S #f % B i 1
R AR A ﬁ"*“% %ﬂﬁv%bﬂu&smm?%ﬁﬁz%@ﬁmﬁm
TOEES A REEANPRYEEEN 0 a T TR e F b £ % 2 FRERL
3§*%%&%*ﬁg%ﬁiwi#%éﬁﬁwﬁ%@jZQ?%¥&?% "%
AEY X2 CTE g * P T A FAIAZ P chF AL A7 535 RE
FPEHE FAFPIRN TS RN TN A AR E R eB
LRGP AP E I ER IR EE R AR &R Zﬁﬂﬂvjé%;}# E;j;é’rj;’:’?:‘u‘m
TR e FPIERAEES L 5T RS N kP re g ¥ Y Rk
PN AR TR 4 e P R E R g e3P ;;\g;; tt
RGP EE AT S N A e ] A R AR R JE R A

>

Fo A £ XGRE P RER GRS E S SARF BEETR % B E
4 it .

§Z Bhepw BB 73D 5 4 3R] % 2 & * Portfolio level of aggregation
NOREEER A 8 RS HREEF B S n@gm*ﬁ S IEN T 4
FERIGBOFGTHRGBEE TP FE - KB o2
PR B R e p AT RIERO L ERE WA REE sa?ﬁ T )
(Term assurance)i2 # £ *& (Annuity) FFARL 1T — B3 e 4ot — K G & f 4p B
A MR AR L A REFT S A AR R e

A if R
72

% 2-10 ~ & EEHFIBE 2 220

P N F F O F R
1. %P radp $des = 2 China,
2. i £ATHTE Australia, Japan, New Zealand, CEIOPS

gt #i
|3 *'Jf%é

I
HEB 2T (I)’I |4

At B s kﬁz/\ﬁ]%riwpalASBw;\ weniEE
SR PR 0 P T o~ M2 CEIOPS ¥ ;,1&:; t+_
BRUCHEIDRMERENN 61 ﬂm%ﬁf’p?+x$
H ER G RE)N RRE S P ATHER AR E

%
e
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5. )

3

MATREGEEFALFRE LIFRS AR e ad A ERMARK
I IFRS s hi® i 20 § EF§ £6m=R > A k1 & 4 IFRS4 2
PR wd 3 IFRS4A Z AR ES > HIEWP B2 BERE AP ety A E‘tuf
TR R BTG E B b R P RN B P AR o T A
FER R #-%4 Solvency Il 2 H 2 QIS5 2 % 5o gay 1 1 & IFRS 4 2 848

7 Le L 25 27 N o3 _\¢
MR AR T E S N
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%~ Solvency Il & QIS5 2.2 %

1. ®ERFEEEFEL A RL(Solvency )2 4 5
1.1 Solvency Il z_ 25 & % B

ek sREE R - Rl GREET - EEF 2T RLIR
FRTERER - ERFH - ENE R ERT G R P auf a4
EILEAE o M EGE 2 IR G R A 4 E AR - R e

BAE - Hem R FE AP 2 ERALDT RP EHFOMRE R
¥2 ipM TR p 1973 #4223 2002 & L FFE B0 DoFNEL A FB T
RGP nE A L AT Fpt oo BR 1994 & 2 20 FEG o PEFEEE
2R &~ 2o HRERARLG A 4 2RI F ATECE o R fS R 22002 £ 27
EE G EER 4 Solvencyl C A BPE I G E g F R ffv‘é% =g}
RGP ERENBR T AL R R FRERERF G DT AR
2R 3 H’Ii‘l’_#ﬁf‘sgmﬁ’ ‘E"fﬁ” ) ¥ (s 3 _'-.]‘_L’J‘J,F Eae 4 1A *j\_@,‘j\lpkkhi;ga?ao
R oo g(\x%_t T\L ﬂ-—?‘ﬁ&p FE? L, B Rt ;J.ﬂ_r"",;\/u/”\_[[‘l.:ﬁ. g_uﬁidzur
R &%4#14@?%$Luwmwﬁ;f AR HEORE D LA

B 0Tt 2 e o 3T ALER TOFIRERYE G ER e 0 & 1999 £ B 4R

Solvency Il zhp & - B m" *‘iafrbkwa” a2 3 -2 @ iRg R
é‘ééi’ﬁf% Ef’fz‘i’#ﬁ,qsaij-“— 3k o fp# 3t Solvency | > Solvency Il $x # b fiesy (2 & 3
F 3 B cnig AR R (Economic principle) i = - £ R e 5 TR AAHOE LI 4
" E mﬁf@&“ﬁ;m&“ﬁﬂ&: foprs B0 20T s ISR R~ T h
ﬁ N ,g_uﬁg)i“ P\)‘ SRS N

w34 B ¢ (European commission) ¥+t Solvency Il 3283 4>+ 2000
Eo a 2007 & 70 A I % 3 2009 & B F % 0 T A 2012 & B g
LERRBASE o S A S AR (7

a. Solvency Il % - FFEC
FoMERAEIFRF RGP RRZLAIT - RARPET DT R AH
AEMET R EY DEFERP  PLINGIIERP AL S A0

L S PR R R
ii. Eiﬁéﬁ?%%l;ﬁ’ Basel Il 48 fr 2. = % L 4128 4 5
iii. TR R R W GAF ~ (Economic capital) £ & M F A
& F(Minimum capital requirement, MCR) = f& F ~ & & i* 5 £ 12 t&l‘&é ¥
B PR Rl B
S LS S SRR o F A
22



TEGERR AR R NS ESRFY PR

TR R (TS s B R A A #2001 & 5 7 B 4k 7 0 33 2003
EF97P A o HAuFER AT E F - ref(Phase 1IN F e ¢
b. Solvency [ [ Sy 3 8
%2 FrEd B 158 CEIOPS B 408 (7 fm 3t 2. o jird *&# A E’L’r)i*&ﬁ
SRR HIERFE M ARG AR HEREFREEE ER A

PAB A - A HIana o TR EE AR KA T i 4 F & & f(Solvency
capital requirement, SCR) 12 2 £ K F & & > Pﬁﬂi‘# S - I G L VA ,LL*%“
ZRh'GFIFEEBMELZFEME BRI ERATE 5 2 L2
AFBE R GEE

w

& F ﬂﬁk Solvency Il 5% H i /i 5
1.2 Solvency Il = = & 128

Solvency Il A% Basel Il » # 74231 & 5 = < X 41 > 4o BI#77 °

Solvency Il =K %4

Foifr FAEREE Eoiir  BEEZEEES Fod4r: WERE
MCR -~ SCR 2 rg 2R 2 HHE-IRFEAR EFR/EEEAL

® 3-1 ~ Solvency Il 2 7

HeY 5- A i E g0 ?‘ & J(Capital requirement) » % = £ 4L p| 8 T 1@
% % (Supervisory review) » % = & 4 B[ & R >+ 4F 4 22 45 & (Reporting and disclosure)
FRE O ZBAEEE AR A X AP o KT ;*z_,Th Solvency Il = = & 45 4 %]
PP

a. Solvency Il % - & 41

FoAHAIRARAFRG OB AMBFHNY 2 TR &
WFE £¢@§mihﬁéwmli£WW%Wﬁ“@% ﬂﬁ*;? TR
IR HRF AR RS DA n%gﬁﬁiw¢r%b4A%$1» #¢ MCR 4
e BHEHREE > TR LIRG A RIFF DT ART 2 AR @*’?t“ o E
MM RG P EY P L AT A SCRIHE R FRZEGET ¥
TR G S ARG TE RGP EKEHTER T HRBABT TR

%f FAE R A 4 IR 2 4R 50w g Solveney 11 G B seis < B

RS S S R ST L
4 B > 2008 & o

&
Kﬁ?ﬂl’hl&xﬁ%/’ 'Fﬁ ?
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SAF AEeSolvency s i & 7@ B HRPEA L UE A KK BT UL Y
v T A 84 3 E 4 SCR mlﬁ%‘ﬁf’“ﬁii

® L o ;%X (Standardized formula-type approach) » if * *t 7 S g
AR A Sk K nite A

® 372 (Internal model) » i * 308 R L AL %Y F ik
%A o

M ¥ Ak EE T MCR 4772 2 SCR ehifk'g o & ’Solvencyllzé?;%’ﬁ’—‘ﬂ%r’aé? i%
B FAFEEE S N B E G BRI T AR PR F R 7
FAo 4T AT

| xEsRe mmoaasiaanaat
]
Py
SCR
| RRERARSR grmgas Rt nE
L
A
/ AZWR ERZRNEERHST
MCR

B 3-2 ~ Solvency Il # & #F & fFm> &

Vb EEG £k 7)) o Solvency Il eh% - A Hrin i REESH L £
AF AR TR EN L Foo kG F ARG £ F TER £k LA
FAEEDG TREDR G TR FREA PR =) L 7 b N P ﬂ\gpi ]‘\
2% Eikyph et £ B A2 3] oh 'k 7 A (Risk based capital) -
g f FIoR A BB H- R G AHET xR ‘Ji-’fﬁ{’ﬁ R
PR T M E S FREL B ENT AR Lo ipe T AL | G i
RO IE B ERGRIEDT A2 E B BRI AT A § G 42 (Total
balance sheet approach) &k 3+ 5 F A& F » H e 4 4e™ Rl #7om -

A%
i

ﬁ?%

gty

\\m

\‘fr l“‘b ‘+ﬁ=

R
%

L

=
i
&y

C

(= |
\v
B \
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r%.‘é;i_ﬁ-vﬁé? TR FEE R %\%“FiJFifﬁp

Assets Liahility and Available Capital Capital Requirement

SR AT AL FA 2 LA EG 2P LR R F R L F R R
BRI Rk F (Plhr3t 2 P T BB - 2P BT REE L
fif)e RERaMAT » FRAR Y TIRALAAHEREI S FE 2P SEHE
FEZ 3N E G - TP RRDEESTHUAFZETAG ER* 3 F R ERFEFE
wﬁﬁw%n FARZLIAPHEL S FHE S F AT AR RRT

Bl ® FH EgE P R RCAE o

pES
pES

b. Solvency Il % = & 4=
FoARARERTIHN G - Ll FAERLIADAF BFEDS P
# TR AEEFMR Fltd - s R ;“rlrﬁ;g,ﬂ v @z pnye4] (Internal
control) ~ & FEek "G F 1L ~ MR TFIRERA] G TR F 2L L A5 2 o Solvency Il %
S AP B ARG A F R KA AT BUBRIG AR B RY
ARG R RELEAL G W RZ AR - A TR F TR G
ARIHRPNF D AP P o F D Ao RGP TEAEE 2R R
B AR B RS o FliRe Eak e fedd > T 2Oy chh A 5T LA EE
B AR TR A 2T R g’s:é‘é‘_il’ﬁ SREFA KR ER R NER oA T
@&%@ﬁﬁ%ﬁ?%’p# AR T R EE T
AR R E kG Ao AR ALY a‘*‘n% BN FRHCR] R iR A oo d b IR
AR R R A TRBEDR A KRR T B 2R RS AR o

i
HiETEDHFLEE INFGEDTALE ARG LGP

I

c. Solvency Il %
Solvency Il %

4
A~

4
A~

I
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TEGERE AR L MEF RS FIFE

A XD E e PR RN I F L ETRCEREA N TV F 24
B g7 13 £ IASB e g 2 BRI Tdh g 1B P R B0 RK(B]4e IFRS
A) o pHRE P W Rt B IS > L & R FIE T IASB ioip BER LA A
FlE sz PN EgA mERTATHR B OER TG LR bl4e §
- FR A AEEMT AL RT AR OB > HZERA T oo ERRL G 4T
EPEECBY BTAREEN F A H AL G TR -

1.3Solvency Il T #r& &2 § E® 4 &

T e 21 Lk T B (CEA) #1 4y 82 2. Solvency Il Glossary # » f =84 £
THEEBFTINFERFTZE G R HZERATR L&
CEIOPS @])@ Solvency Il 3 &) T & i 82587 7 3k £ | (Quantitative impact studies,
QIS): #¢ & QIS3(2007)% % & K U JEER A ERI L FER G
;%‘?%ié.%fr’ FELFPARREMEF B HE (K 5 RES 7 ABF2 RGO
ZRE A H AT B

y 2L &

Risk Margin

Capatal requir@ment

Technical provisions

M35 FEEg g2 s

ARG EREE £ > QIS3 AT A M %A ¢ ¥ #'% (Hedgeable)): 2
7 ¥ ¥ ' (Non-hedgeable)z_ kb *& > & * T 7@ 3% B3K 1;%@, 2

@ JEEFEGFPEFETEGLITEGLD G

® FLHNFALFLTE %*wﬁﬁiﬁéﬁﬁﬁﬁﬁ&%ﬁuﬁg,
Bl 59 MR VG2 b R IFIT IR

° %ﬁﬁ%%%gﬂ=zﬂm§gmpw%ﬁ.

@ TWEHATHGIAGBENEABRHIB AH I AT HE2L LGS
TR AR G -
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"EGERG AR 2L AE T RSy  FLHRS

TERLDRIAL AR ET I R AR R A RS RN =
T P T P F g Tl 2
7 »z o CRO Forum 2 CEA(2006)%f I *& % Rz 2 H 2| fi A $4o™ B 9777
Hedgeable MNon-Hedgeable
+« 10 year USD, EUR, +« 60 year USD, EUR,
Yen cash flow or Yen cash flow or
Financial interest rate option interest rate option
« 10 year equity option +« 15 yr emerging
+ Rational lapse markeis cash flow
Sources of hehaviour + 30 year equity option
exposure
« Screen or exchange +« Most insurance risks,
traded CAT risks e.g. mortality,
« Actively traded property, casualty,
N securitised risks etc.
Non-finaneial = lrrational lapse
behaviour
v
@9 market approach; Mark-to-model approach;
MVM implicit in requires calculation of
ubserved market prices \ expf,{_-,; MVM
B 36~ k' kB h &R
*F 4Lk &k : CRO Forum and CEA, 2006
F AR IR ik b ‘ﬁ?“{%*??hi@‘ﬁi Bo% AR F a3 F
iz I 7 .%Eﬁg T RhRBE -
d >t Solvency Il As®is F# G £eMPRFT L FG T T ERER £5 3

BB AT AFT g 44 Solvency |l chd i Bt f R REES IR R

a BiERIEF

Solvency Il x £ 5. & o3t f 5 & & QAT frit 2 4 g—ﬁ%fﬁp e
T iE 2L IFRS4 ¥ o7 pﬁ}i#\iﬂi!ﬁ,ﬁi' o 3RAUL A & R
MEFITREMTE N2 AR EGESRE e 7 ARIFHMRE T
g M2 Ao BT - iy Rk e IS S B Y R £ 300 > Solvency
ﬁﬂf%%‘:‘f‘iii\? LR R A
‘L-rr‘g"f* ’] ”'1&%’??”2

T B
® i fzMENER I F Y gE R FEMarging)t F fif4e
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ri‘ﬁi—%lﬁ$f—l‘%/zalﬂm’;\ 'i&%i’pmJﬁﬂifﬁp

(Loadings) » #7 B " FR#2F A& £7 B8 P2 HAI ZEE

LT Fﬁ””*/LLﬂ* 1@%%?*** e gL

® FTEHY -y TR o

F] b E?LE%%%%&& Bl
WERE  E BRE '"]—3- HAE e
FOOMENERL LI éﬂfrﬂ B
FREELRERTLG -

¥ & #r4 hh % 7]+ (Risk factor) s
/g]'ﬁ 7‘}IJ S@@ﬁkﬁi/}]ﬁa ','»,L:;,IiE
HFEH I RERETED T B2

b. h‘*kF%

YRR GEE IR AREF i RGP iR AL A A HE 2 K
% AriE 2 o @ BEK Eg“ifffg’ﬂ??ﬁ“mz Fﬁfa’ipﬁ-; ) ni“éﬁ od Bz ~RY
FEEERABERIBRAE L BRI E Bt g d A RUE

vﬁﬂgﬁ&%é%Ir% &uP“MWm7ﬁ?®ﬁ”’§%@i%i
REA L Rl b FAFL S A o FNT R R ERARE - A
Bk L MR RINZBGT A AREFR Fﬁ@“%m’% ;v » CEIOPS *73& {7 e
QISFFHAP HE T AN - S FAEE  JI* FEHE ERBE IS X
Sl SR S 'Mﬁaaﬁdvkﬁﬁﬂ@ég‘“QE%;EWL‘ﬁ*“?
FTAIAZ d L4 e A 39 i d > L3P E 29 SCR £ %5
- EHNSCRFEMFAS AFITREBE R et > TLHTH2 b 'GE% -

%
g@g Feng TG & o LG 4 IR (Swiss solvency test, SST) & 2008 & =
rrJ

AN AEE AR P E T R i mllp F ARG £ BRI

M- A4ia o %4 Solvency Il - AR A2 F ERF AN AT AL

KR EH P2 I T F 2N o252t hd HHAN FHe N ERHAR
?1§’?ipfiﬂmlk’ﬁ’ﬁipfﬁﬂﬁ?ﬁfr°i*?@$?@
2+ & » CEIOPS % J—np Solvency NFsieanPT Ak T mESEP g
MEREFFT O TEECREFY (Quantltatlv impact studies, QIS) » #* 38> 7
2% 4 CEIOPS ,__F;énﬁ,ﬂé?m“ﬁ "311‘,7 BE o AT RT ng‘uQISLP\ BEFA

&

2. EBPFET(QISE) Ak

21 QISz % 5% ph

LG g &9 kA whE1 IFRS4 12 Solvency II > x3iat 7 H 44 f i i
B2 T HZx-AFTHTAE2 QIS 2 %P g * Solvency Il FF» 5 1 B f2 Solvency
2 PR s FUE 2 R 7P g2 BPTEFLIAY -

o
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FTEwp g bord s 22 MUFERHFT A2

22 QIS#r % &2 f i}

a B i F“‘ﬁl?

QIS5(2010) T & & & B3+ f i 5 LA AR G F 5 A it g T A
LRBER LTI FFHAKRRE T EWF B2 Mg - HIpR PR R L
FrRFes FE 2 §HEMGTE S AT

e R p pmﬁ ¢ - B FE ,:»EFL!I?/”L A EIERETF BRI
AT SR EE SRR EFR G SR LT s R BRE SR e
T R P REEG LA ,a(arﬁyﬂ.q),u AL B SN CE: - P

Ve bzt f § 0 BEMEN > T - BERFE AR GRITIRS o
Solvency 1133 5 f - AR ahE B ORATIRE L REIEE A~ R RE Y
TREL GBI o a MO HE Bk 'RER > Solvency ll $ Ew fA T B
= A\

P

CDS /2 (CDS basis method) ;

s #1312 (Structural model method) ;

3 ¥ % % % (Covered bond spread method) ;
Proxy /= (Proxy method) °

D S A AR RAP SRR NG S IR A
MEE R REF T AR F LN BARR R R AT § AR
FAUFERGITRF OB A A A NI EEEEFIRNEI BRI
FEGEH PR ol AP RPRGAFE TR S FEF R B0
FRAET - FE? B A NG E AR R R &P TR R 30 2

-

fTenig 33N o

b. b4’
% Solvency Il sh7E g @ » 3 iz # & £ (Technical provision)/»\ SRR PP
L % i (Best estimate) » £ kb & i %% (Risk margin) % % > - Risk margin % QIS5
LAY A REL Fg T Ganbuffer 2% > MEEREREEZ QEIID P G T

a4 a3 REN -

{

& QIS5 ¢ » &z Risk margin 32 ’-”-;Eﬁé_?ﬁg%n‘i&r"f :
}i—lﬁ-‘ﬁ’\”At-ﬁﬁ%ilmIE—’ﬁg B
m”‘$f@/ 72T AA S

%11 ehgcit 5 B~ p QIS 5 Technical Specification/QIS 5 Annex/QIS 5 Technical Specification Errata -

Sept. 27 2010 (latest version as to 2011/1/3)
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® KIEGECR GRS T A

oo APG @B d ¥ 258 —KELFR vgﬁv& R S 2
Solvency Il ¢ 7 Solvency capital requirement(SCR) - %38 F & 7 & '3
P RRERGRER R G IR T A u_@sv SRS BRI I <
51 5 a‘_:}ﬂ'r - ST E s

oy
i @

aiEk B A - Kﬁ‘ﬁ,\ 'rﬂxﬁ'—“ﬁ} A =10 , ?’\ B
A - E“ FEBAEEY & BARBERL G G (LE NG ARH aE
'~ SPV)i B @B@ArﬁgJﬁﬁéT b TR e R A
Mg LR EN TR EDEE(FA)EB FIL B TSR RI Y
Iiﬁz*ﬂﬁﬂiiﬁfjé_’ LEALRACHENE RTi T EREF L A% T A
PIFIE BRG27RATFEAMREZ0) AL FEERF >S54 -

B REB G FE LA A > 0 F & 2 & (Cost of capital, CoC)
T % Risk margin » 3 7 aéfa‘r ﬁgabﬂ! g R %mﬁﬂxd»ﬂx{w,-ﬁmom,a
EIE 90 LIPS T - R 4 a:#f rié'sb*’rmﬁl‘\ #= QIS 5 R = i{ﬁ%{g%ﬁ
1B iF B IR e > R Rlsk margin 2 £ s £ b & T A TERZGR
hERF AR A o

ApGWs 0 &I T
f
Al

FAGR 1L+ enkik > AR E Y —fg 4t Risk margin J&3:% % >t SCR %k 2 B i%* = &
2. REAIE QIS5 E- HiueE L H ¥4 g SCR cng# > k3§ Risk margin

WE o WE TS
CoCM = CoC-Y mEOFru(H)/(1+7111)" " = CoC-Y soSCRru(O)/(1+r141) ™,
where

CoCM = the risk margin,

SCRri(t) =the SCR for year ¢ as calculated for the reference undertaking,

r, = the risk-free rate for maturity #; and
CoC = the Cost-of-Capital rate.
Fsie g oo R B E R (D)% KPR 4 SCRry(t)*CoC i F & = & > T
SCR(t) ., D
PR A (FL)FF R Attt P & 0 » FREGZE & chRisk Margin

Y opfam i & P & QIS5 ALz 5 Reference Undertaking (RU) ©
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(CoCM) » #-HITHE % 0 & ¥ FiFg & OF B Z 8 F R4k 52 Risk
Margin -

FEEH e P T R T 0 R 2 P ehRisk margin A £ & F ek 40T

® i%ih & K & Eoendh b % (Underwriting risk)

® =2 g 07 Bk "% (Unavoidable market risk)

® i intg 2 SPV iphf ehis * b 'k

® TER'%

R B2@ Ao SR GRS ER ARG GHEREL A kT A X

T Hh ' 0 F ph i SCRpy t 4% B Risk margin sivk % > e g g & f G
BESPHR G ORI RGSEER G T AT R L a4
Fpt a3t B & % Risk Margin pF#7iz * ¢9 SCR(T SCRru) B 5 % 424 93 £
SEEA S SRR EDE R RIIFRR) BT Fh RIS A

W Bk s o QIS5 E > At Riskmargin pF > & * i & i SCR *
TR ROTARE o

B ® R0 > QIS53n 5 Riskmargin # 2 4 g2 £ i%'% &2 SPV 4p i e
T REITE o

I b et Y AT g e & 2 Risk margin o B & B e A A A S
P75 2 SCR A% & civinpute T A= Aing M1 & F BIEE F'g o 7 eniy B ik
@ bR ATl FiEE s T AR Rlskmargln FEZ e & @97 * F A
*EApFE o A QIS5 P - E 6% 5 2 E o Risk margin 37 S & * & b 'k
PIFEFITR A 2 wAP e BT ERR 'GP DE 0 2l e
e o 2 SCR & Solvency Il ¥ ik 29 & & e 0 B8 2 V4 AF LA
Feoo TRt A2 £ B & AT o

3. ]

&

d QIS5 EP #r- NP EL BEATHET RGP LG KB
WE O RBEX A BPREFEE ST RE AL AT AR EE AR
QIS5 #r 2 &2 f i & e & % gigah i o
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il
’
Al
L%

-
i

R L RRT LIRE

1__"04 chi & ¢ » 277 %% 7 IFRS4 % Solvency Il % & G £ L2 &3+
FIR o B e G \l¢uzﬁg’ﬁg%§2iﬁgiﬁzj&&%gL§%
i ﬂ&-iﬂ:]pix R LB M ERE2 > 2 E & - aﬁfi%c{:}%ﬂ’
AT AEEARY R A PO RSIHMENE LI T P d A 2R LY
ﬁ%%’ﬂﬁﬂﬂﬁ—“$ﬁmwmw’iﬁﬁﬂTﬂ‘mﬁw°ﬂ i
L &R & DI DT EHEAT LR o

o

d 4p B et B 5 5 05 Solvency Ik B0 58 b i tharap g s b o
BRFiE2@d 5 FQ ﬂ%ﬁ" K“" Solvency Il ##iT— =t = s &1 Technical
Specification for Quantitative Impact Study 5(F #= QIS 5 Technical Specification)
AT I F R SR e

1 QISSHFHEEH2E=

QIS 5 Technical Specification 7 *# 2 (Annex)?e% F & 2p 72 = & b '
ﬂﬁ#ﬁéﬁﬁﬁ%’ﬁN?%T:

® EAR S e EING & B 'k 75 ¢ s (Calculation of the
non-extrapolated part of the curve, prior to adjustment)

® IR ING & b & {5 ¥ 4 (Adjustment of the non-extrapolated part
of the curve)

L g* B ;’E e b % JF ¥ (Calculation of the liquidity premium)

L B & b & 1508 s envh 3R > (Extrapolation of the interest rate term
structure)

AL REEQISSehg L EHFPAcrE 2 B 'GIFHF Sz Efe - T
HFedaEg o A= qﬂa\iﬁgﬁ%ar@@ﬁﬁﬂwﬂ;‘gigjgi:

11 2= &b G115 F B

QIS5:i R G {IFH W aE=F 4 h ™I 8RR :

® F3 T nd | E 24k K (Interest rate swap, IRS) T SR i v 2
% %ﬁ’ ﬁag 5% R xﬁm_ﬁmpg JrodoaE - «Ng«;{p F’a&‘é.’—’ﬁ °
® FIRSTRZ*R'%GFE T RE FHEH*R'GEMSMAEF -

1 QIS 5 Technical Specfication » 5 July 2010

2Annex to the QIS 5 Technical Specification » 5 July 2010
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® FHFIHZNIHETA 3T P EL R T R f
Tn Bz AT KR -

® CERF o TR TR KR A#H B Bl R FURR  EE M
AAA B3 A RS2 % B RIERY

® A ARG FEHISE LT (Smooth)

& QISS #% i m-ﬁf?"f ) ﬁpF’“’**}?m 8L e A 4T gL

Ffad]- = Fref — Credit risk premium + a * Liquidity premium

Hoe Ffad] ;,taFref Au| A DIER L 0T A A (S G b % P ) 5 (Forward

rate)? 4 FA(F § R %) ED IS > a R R 4 QIS5 ¥ RIHT b Fehik
e NS un b G E PR A o QISS IR EAD f 40 TR G
/‘éﬁjmt;% 8 SF el WL /u.ﬁ’” o LU A ji’r;g*rz;y% QIS5 mpi 2R 2, 13 e = Ii.lf*ﬁpﬂflli?\:
JRFEAF NIRRT A AL PR R RERBER GBI 2
REERLE SRR T T I

QIS5 cm Bl A f E 7R ~ inds 122235 P & (Deep, Liquid and transparent)
- i%—ﬁvfr;ﬁﬁl LREFAELGIISFHDRE ‘*ﬁémﬁﬁé’ FlprixE B WP SR {Eﬁm&
BRI Bt BRI R O F A e 9L QISEE 2 JIF M B EHETH KR
% - FER AR FRAEAY D ER AR ERD FIRNIRT AR RO
ST A GERFA AL T AP E ARP ¥ IRSEHAIFHF
WAL £ ARP AR RSO R aE s .

a. MAIF AT R EFERZEENFDE S

RIS B R S en 2 & L ch A $E 2 (Bootstrap method) - ¥ B 3
+ e sre IRSY 4R B (A IF AT ) BB IRS R &R S KRR
TILE o

d + IRS B 24 (Fixed leg) s & i BN 2/t L7 S4pf > 2 £ 5 152
§oee doo BN T SR K05 E B s en I 8 1 5 (Spot rate) - £ R0 IRS
Ao Fd- ARERE FIARATNFHRAF > - B2 P DIRS ) 1A
’3?"73\"*& 4= > £ HEeah kS (Swap fixedrate) 5 s> 4P A4 3 N> 2R
EF LT Bl AT

/n

3 QIS 5 Technical Specification Risk-free interest rates — Secondary currency list
Y iz IRS F#4p fixed-for-floating IRS -
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N+D.25NSW

0.25N51\( 0.25N51\( U.25N51\(

— L1 1 |

0 0.25Y 0.5Y 0.75Y 1Y

Bl 4-1> Ffh2 R EnmET L E

IRS aZx 2 ehf T > HFZHEFFRH2 FHRETERE > Fpt 2§
BiF o (EREAIZNE AJIFI BT GR LB E L FHaexeRyd
I EAEEDIHRNE D FIFIBEDREEGFNES B R R AR 48 ‘J’fz’\fﬁf
ARl ) JI* IRSH 4 F E 2 BenfE > APF LR - £ IRS» H'E
7 rdp 4 & 22 Swap fixed rate R %58 ¢

0.25s;y 0.25s1y 0.25s1y 1+ 0.2551y)

O:V::N04+ + +
° (14 7025)%%°  (L+75)%%  (1+71975)%7°  (1+n)!

HeYe NE 24 Sive LEHIRS B2 f1F s ross~Tos Tfors~ M~ % &
025 % ~05#& ~075 &2 1 #dpz2 T |5 o

F-EPpDTHFE oo - 2HOTHPFTE LRS- £
NTFATHIFAFET g RO FTERFEAE (CP2) fI5EEF » F1H
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N} Kﬁ;‘éﬁj)ﬂo”‘ ;}7%{%,’% X d %:“—;ET*); %s Fefns H 2 4 b i 4 040 A NI B bR i X o
QIS5 i - 4m 7 IRS &0 ’*Jkﬁ} 1@1»&’* L&—-gmg,_ﬂ“rv a3 IRS e
i fn]ﬂ'ﬁiﬁ #ﬁlﬁxF X3 0 HiEA X LTV RO E R G ER o

D ARITLF FHEGERED Fad g b o miu 3 kT AR nH
Ir:}_;%ﬁjwﬁﬂ',l g oo AR D - BRI E R tWAAA ;}Eiﬁ ]}(}7:"-4 'F‘
g £ iF 5 Tk AR i twAAA 2?51%3’?,}’(7,‘1—2 fﬁi" B e 2R
aff i fb iy o BAIAL T I E A 0 BRI R R IE R

iv. Proxy j*
Proxy i2 5 QISS & fpitin® b h"g i pr i £ % o 2 > FIH L5 T &
BE RRIAHEE I @i o8 e

Liquidity premium = Max (0, x (Corporate spread - y))

% 291 * Corporate spread ¢ & & 5§87 4 2 (Cost of expected loss) »
(WS EAWES b AIEy PR R R SR RS/ E
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BWivoa o F FR LRI A AT DPLAG O B S RE LR R E
o (LX) b 5 2% R R E P o 0t A QIS 5 B3k x = 0.5, y=30bps™

b. R lRGER LY

d 4 QISERIINT MR REM DT PR L s il § 7 FF AL
B’*Vmﬁ*ﬁmwmiﬂ? LY EE T Ry SRS .
Bl MG G F IR DA e BRI T2 B O ROR RAR ) B e
4 REiE BT ] QISE RS T T Al P F R R R At
B G g

LP, g, if1<t<T-5
T —
LPijgy (6, T) =  LPygset * < ifT—-5<t<T
0, if T <t

B LPust o F & MNF AR RE2Z S MR GE TiRm Tk &2 R
BHLREMe TZEXIFFTHIBRERE ML EY o

C. B HRREMYE LT ERE
F 522 CDS 2t i -

¥

&

Af 2 2007 # 17 3 2010 # 10 * shyndeft b GIER 0 R 8 ik i
- BRIPBLL TR RE L2 % o

ECDSZ 2w > d W AENPAERNTHEPE > £ ]_;]1 £ 5 EHILE R
Bl N FE G K Agen kR 0 ¥ od 2 i%gg CDS {ug;;wi.% » F] gL
& ] * 6m CCS 4% i (R R S [ Hgg e o ;N4

TW CDS premium = US CDS premium * ND-CCS / 6m LIBOR

ﬁ#ﬁ’féﬁ?CDSf‘,ﬁfﬁ L r‘,"'if\,ﬁf%’ s AR OTC #rg i T oo 'F’ ;}ﬂg{J
2.0 b EY A TIDEF G R P EEG EFE WAA 27 fm g
FEOPFH L (SH-CDSHFHBEEY 27 F Y A )fg,ﬁk,,g;. CDS i# thift 2+ o

é’_—'}g #}‘%lilp < E IR o ST "'Td’ EaN xrﬂj}ﬁmktwAAA = f?.t_’lvﬁij'(}f—]—;\ FF% 1
Q'T%i’*““W%MNMAawﬁ%ﬂ’H@réﬁaﬁﬁﬁJiﬁﬁ
FHF QTG FFFHERFEZL B3 o 22 F 4pHch 2007 £

2 Ri 40bpsie LBt R RAPM WAL S A RRAEINDE 1 0 TR E Y
4% 30bps-

222010 & 10 ® A B 15 p it L k4 o
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TR ERR LR R LARFRERF L F R
19 322010# 107 FPETO5 PR YL 10 £ FprAps- @ % 10 & o

wProxy 2Rz PR * 10 8 @ F 402 QISE (hiEzk vt b X
5 50% > FEHPAE A 5 30bps e H % AIEAoT F

TW Estimated Liquidity Premium - 2007/01 — 2010/10
El) T T

T T

I\ LP-Proxy

I\ ——— LP-Covered Bond
\ LP-CDS(Cathay) []

v A I
0 5 10 15 20 25 30 35 40 45 50
month from 2007/01

Bl 49 i MR'GEMF B RE 3V 2 Lk

NpER)I0F EBARRIPLHZ0 TP Bl sk o CDS;‘%"E &
‘.\%—?"\'\?’1%’:‘ Z‘;’,‘.‘J‘%ﬁalp\l*%f}’rﬂ“* >
Proxy?z—”ﬁ##w"r FFantgt RN rw W) it *f,rwqga—g;; B H
BRAI0EH 2P FH L2730 Ft R KRBy 4p o FHEERFXE A
2010/10 H%f"lm,,.ﬁvﬁ&“éﬁ@ﬁm 52 bps» Proxy i & 11bps«>rgﬁyfé S
msfi&@&%’l%f\ﬁlm’\?fg BEAE ZAORGIEMETE S ZREY R REF
rd MWAFRFFD S e A FRINELEEa | ;,.Lfrv BB 2 b
AR iTARR SR WAAA R D G2 B R LBV a2 i - AR S
dORARGEET EOI SRR R RORS F A FE S FP A PERR
oy W Proxy 2 (T A A& higt S E o

% 2010/10/15 2. % H-F AL 2 Proxy 23# 5 5 11bps > T & & % % FF Al ap
2Lt 2 B RmHE AT 2ERS 20F c AP R AT AT
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[1liquidity Premium Term Structure TW 2010/10/15

12
10
B
5]
4
2
I:I T T T T T T T T T T T T T T T T T T T 1

1 2 3 4 5 5] 7 B g 10 11 12 13 14 15 18 17 18 19 20

mmm=I1liguidity Premium Term Structure 2010710415
Bl 4-10 ~ 2010/10/15 z_ /i 2 b *& 7% pY 2P Fé&,féa;—f#
d FRABERGEMLIIFHT S

TN R

Ak arak s 2% 2 Smith-Wilson 3] «h 36 2 ik 8 1 5 b Spe & iR b G0

2ral & A
ity P

R 5 BT

B LR T AU B

1. #-20 &z % > FEGE TRz L B2 B AIF o e FiRB R RIER
ZHFHHE T A
4 4-3~ A FERE R ki (100%) 15 2o R P ) o2 ey 4 o A (1-20 E Ep)
P (&) SFHFBE B2 B R CEERP | 2 100%5% 6 1R G E
1 & e RS 2 T &
1 0.509% 0.110% 0.619%
PP (E) | DFAFPERHEL | B R GEMGFB) | 12 100%:n 8 R e
BHHF (FA) PRI RPHF
(# C)
2 0.812% 0.110% 0.922%
3 1.072% 0.110% 1.182%
4 1.294% 0.110% 1.404%
5 1.482% 0.110% 1.592%
6 1.638% 0.110% 1.748%
7 1.766% 0.110% 1.876%
8 1.869% 0.110% 1.979%
9 1.951% 0.110% 2.061%
10 2.013% 0.110% 2.123%
11 2.057% 0.110% 2.167%
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12 2.086% 0.110% 2.196%
13 2.105% 0.110% 2.215%
14 2.110% 0.110% 2.220%
15 2.107% 0.110% 2.217%
16 2.098% 0.088% 2.186%
17 2.079% 0.066% 2.145%
18 2.059% 0.044% 2.103%
19 2.033% 0.022% 2.055%
20 2.005% 0.000% 2.005%

20 2 HIF (FA) T35 21 &9 RE 250 & Flgd {54
RmE R EM (BB RS 24 & X7 RE 2 Nd R G E 2 DR
K A AFAR e T 5 12 100%:n B R R E PR RS2 2B {IF (FC)-

2. AP - 95 #-2 Smith-Wilson 1 S -] «h 36 3 2|3 p 100 & {8 2 sz ] 5 o
RIMBEP AFNGEL > FRAFENFER GE S RP I Fd A &
FAPN ZEE IS R E S N 183 R 100%n B 1 R G E
flic 2 WH IS R oo H gk SN e T

1
T T
Rr=|(1+Ry)- 1_[(1 + fi,i+1) -1
=1
3. APEIZARNE R GEMEZ TH I FE RA4eT A
4 4-4 ~ B FERE PR % E Y (100%) 18 2 R Hp ) 2 ey 4] b A1 (1-100 E )
FIEpp 12 100% 12 100% Hyp 12 100% 2 100% ;%
(#) ol X e SIS X e} (#) R | R EEDY
GER | REPD GIEA | BEBLY
) S ER Fris2 T K152 3 2 1
B 1 2 ¥
1 0.619% 0.619% 51 4.115% 2.909%
2 0.922% 0.770% 52 4.123% 2.932%
3 1.182% 0.907% 53 4.130% 2.954%
4 1.404% 1.031% 54 4.137% 2.976%
5 1.592% 1.143% 55 4.143% 2.997%
6 1.748% 1.244% 56 4.149% 3.018%
7 1.876% 1.334% 57 4.153% 3.038%
8 1.979% 1.414% 58 4.158% 3.057%
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9 2.061% 1.486% 59 4.162% 3.075%
10 2.123% 1.549% 60 4.166% 3.093%
11 2.167% 1.605% 61 4.169% 3.111%
12 2.196% 1.655% 62 4.172% 3.128%
13 2.215% 1.698% 63 4.175% 3.145%
14 2.220% 1.735% 64 4.177% 3.161%
15 2.217% 1.767% 65 4.179% 3.176%
16 2.186% 1.793% 66 4.181% 3.191%
17 2.145% 1.814% 67 4.183% 3.206%
18 2.103% 1.830% 68 4.185% 3.220%
19 2.055% 1.842% 69 4.186% 3.234%
20 2.005% 1.850% 70 4.187% 3.248%
21 2.195% 1.866% 71 4.189% 3.261%
22 2.417% 1.891% 72 4.190% 3.274%
23 2.611% 1.922% 73 4.191% 3.286%
24 2.782% 1.958% 74 4.192% 3.299%
25 2.932% 1.997% 75 4.192% 3.310%
26 3.066% 2.038% 76 4.193% 3.322%
27 3.184% 2.080% 77 4.194% 3.333%
28 3.288% 2.123% 78 4.194% 3.344%
29 3.382% 2.166% 79 4.195% 3.355%
30 3.465% 2.209% 80 4.195% 3.365%
31 3.539% 2.252% 81 4.196% 3.376%
32 3.605% 2.294% 82 4.196% 3.386%
33 3.665% 2.335% 83 4.197% 3.395%
34 3.718% 2.375% 84 4.197% 3.405%
35 3.765% 2.415% 85 4.197% 3.414%
36 3.808% 2.453% 86 4.197% 3.423%
37 3.847% 2.491% 87 4.198% 3.432%
38 3.881% 2.527% 88 4.198% 3.441%
39 3.912% 2.562% 89 4.198% 3.449%
40 3.940% 2.597% 90 4.198% 3.458%
41 3.966% 2.630% 91 4.198% 3.466%
42 3.988% 2.662% 92 4.199% 3.474%
43 4.009% 2.693% 93 4.199% 3.481%
44 4.027% 2.723% 94 4.199% 3.489%
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45 4.044% 2.752% 95 4.199% 3.496%
46 4.059% 2.781% 96 4.199% 3.504%
47 4.073% 2.808% 97 4.199% 3.511%
48 4.085% 2.834% 98 4.199% 3.518%
49 4.096% 2.860% 99 4.199% 3.525%
50 4.106% 2.885% 100 4.199% 3.531%

TR RIE R R EFE T e 100%8 6 12 b e E PR LS 2 Tl 1 5 &
B A F 2t HY UFR=4.2% > &% ¥ 5 100 & ¥ :

Govt Extrapolated Curves - 100% v.s 0% illiquidity
premium

4.500%
4.000%
3.500% e
3.000%
2.500%
2.000% +——;
1.500% -+

1.000% -
0.500%

—n o NN~ n o ™M NN o~ (2] ~ (o))
— N N N mn uwn (Vo] ~ [ce]

— — n — n o - N o~
o < S < o © ~ 0 ©0 [e )]

== (0% LP spot rate (0% LP forward rate

100% LP forward rate ===100% LP spot rate

Bl 4-11 ~ 28 By 6 1 B v 0% 0 (100%) 16 2 s P 1 3 2 e gp 4] % o 41
2. UFRZ %

UFR 2. & & 3| p & 'Lk ez i ¥ §1 % - CEIOPS(2010)3n = UFR ¢ % 4 i 3%
A

® L Hp 7 ¥ i % ¥ (Long-term expected inflation)

® Sp¥pF {3 (Expected real interest rate)

® pi 7P P p &Y (Expected nominal term premium)

® L i Zp ¥ &% (Long-term nominal convexity effect)

He > CEIOPS(2010)zu% % 12 % 238 5 UFR A & chai i > Flpt 2 H i3
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TRGERE AL A MEFEBEAT ] P HRL
3+ UFR i Az % B iam 382 o
21 EWIpHh i pF

ER R HEET - BRI NI ELEAET TS Ra
CEIOPS(2010):% 5 i 4 — # e 2 "5 5 4p 4B 2> T frd T30 %5 7
Hret— chgd R o3 155 20 & L B2 (72 p BRI AT (FL 4 o

CEIOPS(2010)4 1994-2009 2. OECD B 7.2 i % % i 43 #c(ME) F %'2“
Al MAE A A RAMT I WFRL 2% MHFEY /L RL F2 P 1
M F - % o 12 OECD R R %5 Tty B7 » A MR FL ST > 4o
13 H s gt OECD W jw » # OECD 2 5 & @ %5 M7y @ 194
OECD z fr e Tl > p A2ghd 2 s P &g MO H 8 W70 T 7 F R 75
A h - B s MY F R - LF A e

&

QIS5 st — 23k » M 2%2 W W5 5 R PFFHE WS 5 A% > L RF I
WHE M WR P PHPEA T EFAR - L AKERE 5 1% 5 CEIOPS(2010)
ANBIAEAYRFI0EHPF R F AT F L FHRERZAFETRE -

# 45~ E W2 WF LN

N B Fe £ WIFHEEF

BUWRR. |28 3%

- B MR | R RS EFR R e 2 2%
P AR R RBERAL S

MOPR R | Bk L 1%

AL KR AT R

AR QISS ik 2 o I F UG ? ARIF 5 - WA WRFo R FH L
5 2% -
=

BF*/

22 FFHF FAIF

QIS5 #3p 7 H 415 2 &3+ %+ Dimson, Marsh and Staunton (2010) &
Dimson, Marsh and Staunton (2000) %+ 20 & % = & g2 {5 L 2 E&']f" ;:‘fijg’f % 3R U 5
AL RE CHFIEAH IR DOBHR o cHEE S AR R P AT
B N A } ‘JFW‘#H"S‘fi" \%ﬂ‘%_@ﬁ 1—}‘352 "2 ?E‘fikgﬂgﬁm‘% ,g‘.f—rLbﬁ;\,

B oyt 5 3382 % A3F eni 2 2 ¢ 4 Barrie & Hilbert (2008).
# http://stats.oecd.org/index.aspx?queryid=22519
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HE% 4T HB:

Figure 2: Real bond returns: first versus second half of 20" century*

Source: Dimson, Marsh and Staunton (ABN- Ambro/LBS)

4,7

4 3.6

Ger Fra It Jap AVG UK Can Neth us Den Aus Swi Swe

‘El First half-century m Second half-century ‘

M4-12- QIS5 %4 2 & WA ¥4 5

A AVGIE H 4 & MT302 § 1 43 200 & L4k 2-1.1%
L% 23% 0 QIS5 H I inE A AR FEH R TS 22%5 - AWz Gt o

2.3 QIS5 2z UFR

By antsh UFR #r 5 2 B H ik & WiE3 2 WEEF F
#&;1%~2%g§3%2?"€1 ?’?‘“}’iﬁ[&]w 2 2.2% > Fpt 3 IE AP S TP
%2 UFR - A Wiz QISSiA\zi&ME,%? BAER R Flr UFR B 5 4.2% -

2.4 Nelson-Siegel 2. *¢ 7 UFR

FHEH G AREZPFRQISE L T2 ¥ 7R3
ﬂﬂ@??fp%ﬁ‘ fi z,ﬁz;.$£wﬂw&*??3<up#°* E
i UFR 2 4o f872 » B 3 & R 53217 Nelson-Siegel 73] ¢ 2. # jE5E » 7|5 & 5
Firlpp i Vg JIS RE-FUERUARFE P w0 F 25583 &
Tz A5 7 F8(2006/01-2011/02) s 3+ & Al F b Mz g 7 UFR -k H B3>

BT R AT G

k2 '/\:" FL—@%.?-LL
=2 _'.

+_ 11\1.
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Nelson-Siegel beta0
0.035
0.03 N
0.02
0.015
0.01
0.005
O T T T T T T T T T T T T T T T
(Vo] (o) (o) ~ N~ ~ o] 0 (o] (e)] (o)) [e)] o o o —
@ QP Q Q@ Q@ 2 Q@ Q@ Q@ Q@ Q@ Q@ J g 9 A
e > Q. C > Q. C > o [ > o c > o c
© T (0] © © (] © © Q © [§] Q (T (3] Q (T
e Nelson-Siegel betal
M 4-13 ~ 3 B UFR 3
d 02 m3teriE 2 T3 UFR 5 249% o d SRR P ooz a5 d A S
Wi EmI2006% 17 > #2Adik 12REFRYFRARTEE RS
Rz e £ ARS G573 FFTREEREI2 FTHRAFANPLEG B30

T AT ms URR 7 54 QIS5 #7 i 3- 2 ki -

3 PR~
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L RERGHE

Ew i S RIIFRSATLAZ B GAF 5 F' 4 fRFRiER G o =
B EBFTTET L G258 £ 2 LA g kE2 (Confldence level) ~ i% % &
w2 E(CTE)~ ¥ »~ = ~(Costof capital) = f&> s 2 - E h "&A K- L m
%ﬁipibW&Wg$¢%m@&”*’T?%%WmF$$%L$§5ﬂ%
3 6.69%2 FF {157 E R A IFRSA ¥ % AP AT & » AT %4 QIS
Technical Specification ¥ 2. p % (AT » ¥ R B2 5 o

'

m

_‘m

o1

1. %4 F & F & (Solvency Capital Requirement)

SCR & Solvency Il 78 ¢ $Fif'g = & adw i 0 i 4 m? AE R A%
BERZRTE G LR AR 127 p\ i 2@ & 99.5%01 R T
P RBA TSGR R 0 T*u{lt RFIHEHF A 1995%VaR 481 30 rﬂL“ QIS5
"’/%Wf‘és? DR TR b B R e“cﬂ%995%l <RI DR G E ARt

% SCR ehig » &3t ¥ SCR 1% gen& A h ' X7 LT R

SCR
N R
Market Health Default Life Non-life Intang
R : | : | | |
Interest SLT CAT Non-SLT | Mortality | ';{e'“i“'“
rate Health Health CLERB
Equit : | Longevit
auity Mortality - Premium gevity Lapse
Reserve —
Property L . | Disability
ongevity Morbidity
Lapse CAT
Spread Disability | Lapse ]
Morbidity
| Currency Lapse | Expenses
= included in the
| Con- | Revision adjustment for the loss-
centration Expenses | absorbing capacity of
technical provisions
| Niquidity Revision | | CAT under the modular

approach

B 5-1 ~ QIS5 7 SCR Rk *& ~ #f

*F 4L %k QIS 5 Technical Specification, CEIOP,2010
BT g SCRenME ¢ 421 7 X #fh &~ 4 5 Market~Health~Default -
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Life ~ Non-life ~ Intangible ¥2 Operational ; # ¢ Life, Non-life &2 Health ¥_%f /& #

P AARE NG T b % 5 Market A & ,uaal;fi?‘r* Fh &7 B o Default & chaE_
g 2 2o FH B & B HEo L 5 S b 'k (Counterparty risk) ; Intangible /i 57
E_B/IS F &AF A B Bk & Operational P E 4 & & o 2 HiT ¥R "G o

B SCR L & §d BSCR~Op £ Adj = 78 #74p4vm Je = !
SCR =BSCR + Op + Adj

H ¢ BSCR % Basic SCR L"ﬁ%"‘ﬁ”‘* N L ¥R 6 < TR &Y E 1 ehSCR
< BB Op EHEITER IV SCR; & i Adj B EF skt #ri8

ol fE g & &2 IR 5 | P fdf 4 (Loss-absorbing) e > 4 j R P
ERRE P T iRt S RT A IS A RARIE 0 14 2 TR E R R A e &

N

Rend B RS2 k% o QIS5 B i B Adj et ik o fed v fac ik
%1% % 5] BSCR énd & £ A7+ 5 » FI AP ¥ 4 5 % BSCR ik k3 5 5 £
7 4 4

\

o

‘\18

Basic SCR &2+ & 2 V4T

intangibles

BSCR = \/Z Corr, x SCR, x SCR, + SCR,

J

¢ Zhinput 7 & 38 b 'k ehiB W SCR & °

SCR it =  Capital requirement for market risk

SCRjor = Capital requirement for counterparty default risk
SCRife =  Capital requirement for life underwriting risk
SCR,,; Capital requirement for non-life underwriting risk
SCRycaith Capital requirement for health underwriting risk
SCRintangibles Capital requirement for intangible assets risk

R U P2 B engp B Tl
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HLREEEARRE L P

' J Market Default Life Health Non-life
i

Market 1

Default 0.25 1

Life 0.25 0.25 1

Health 0.25 0.25 0.25 1

Non-life 0.25 0.5 0 0 1

Bl 5-2 ~ QIS5 ehlk *% F] 3 4p b 4 #ic &

£33 8 BSCR A g L &8 47 & chinput(s) o 2 i 4 j&_Market Risk & 45 o

1.1 % 3k *&

Market Risk SCR ¢ z 7 7 #&7 3k *& F1+ » & W[ E X b *%& ~ 1 & (Equity)

k*& ~ p4 A (Property) B *& ~ 3 % 41 %;(Spread)& ‘" ~ 7 A # 7 & (Concentration)

B s BFh e d R CRER R o ' Market risk SCR» A ipp 2 &
B 527 BB %k % %15 0 SCR - 1 it 7 J1 8 {8 5 Market risk SCR -

{"—‘J.
B

Market risk SCR #73+ & 2> ;8 4T &

SCR,.. = > CorrMkt, .

|
rxc

o Mkt, » MK,

H ¢ CorrMkt 5 % h C IR

‘& F]+ 7 SCR

% T edp B Rl MKt & Mkt & B R & % rImer s c

QIS5 ¥ P 2 &7 k& Fl+ 2 g hBCE LA™ !

CorrMkt Interest | Equity | Property | Spread | Currency | Concen- Tlliquidity
tration premium

Interest 1

Equity A 1

Property A 0.75 1

Spread A 0.75 0.5 1

Currency 0.25 0.25 0.25 0.25 1

Concentration | 0 0 0 0 0 1

Illiqujdity 0 0 0 -0.5 0 0 1

premium
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B 5-3~ QIS5 17 H-h *& F]+ 4p B Th i

. = v £
He Ab- AT 5 057

a. 13k *& (Interest risk, MKktin)
FI13 b & & * T A % %8 (Net value asset minus liability, NAV)? i % input %3+
BeoflFp il FALEERNFRB R E

EEALO- I Fd e F RlurEReE g £ ’ﬁté‘ﬁﬂ
/I%g‘pé’ﬂfvav]{:}F% P ’Jv,i}q-\AdJIEm SRy F P AP TR T E -
F b e b G B o AL 5 nMKtipe B IS R G B E Bt B m}_#ma ,
e 2 3 NAV B3R 7 b —3t 8 - B MKty #7i€ * caNAV(FE 5 Gross NAV) i
At b 'GHEETOFHA RS L2038 A 25 nMKty TR * h

@ 38
Nmuﬁ;NaNAo;ga%f Feah G FRT ST EHALLS =G 2 FehRE]
GRS R WL N R Lt T E O P N S R L
PRI T ERE £ a g NAV T NAV R EX7R P E 7348
NMKtit e 2 QIS5 c2E e @ 4 ARG T g [y FREFLHEE -

FIFR B> A A RPIFPF S I F P A B FTER BT
RO B PR o JIFH TR DL BME G AR bl @
ERNAV 5 # 8% & fic MKtinfup=ANAV|up £ MKktjy/down=ANAV|down > £ 1345
l,( 3 m J"*ﬁ— L Mktmt antmt ’

If nMktindup > nMKkti/down then
Mktini=max (0, MKt;n|up)
nMktin=max (0, nMKktj|up)

Else
Mktin=max(0, Mktj,|down)
nMktiy=max (0, nMktj|down)

End

2 4 EnMkt_int_ pE(* % EAdj£ * $]) > nMKE_int_uppF % 0 ; nMkt_int_downpF 5 0.5(& < &

erratasa)

% 1945 QISSTSVLL F A& § #&_* transferred value(market value):* &
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B4 b TR ﬁ”’%ﬁﬁ‘?—r

Maturity # (years) relative change s’(¢) | relative change s*""(z)

0.25 70% ~75%
0.5 70% -75%
1 70% -75%
2 70% -65%
3 64% -56%
4 59% -50%
> 55% -46%
6 52% -42%
7 49% -39%
8 47% -36%
9 44% -33%
10 42% 31%
11 39% -30%
12 37% 29%
13 35% -28%
14 34% 28%
15 33% 27%
16 31% -28%
17 30% 28%
18 29% 28%
19 27% 29%
20 26% 29%
21 26% 229%
22 26% 330%
23 26% -30%
24 26% -30%
25 26% -30%
30 25% -30%

B 5-4 ~ QIS5 | 3 b "k 8 %

PEISH BRSSP A AT R HIFHTR
#l— 2 ﬁé’f&iLL f;lf%i" %UI jQP)L ' 4 }ﬁﬂ\ﬁ‘]OZSﬁ’gﬁﬁ}ifflJ}é R0.25’ ‘, '——’T _1%

A EB Y 35025 & r'f’ﬁﬂ’f “ Roaslup =
R0.25|Up = R0.25*(1+70%)

LR B R ﬂgg: P g e m«f <Hp R “T#w » B % NAV ;af—?;}fr;g » H
£ FET 5 ANAV]up o £ 47 ¢4 & (£ 7 7 5] F B Mktin: 22 nMkt;y % 1%
Market risk SCR v input 2. -

b. #Zh lﬁ(Mkteq, Equity risk)
EER G E B NAV i 5 input -
Htu -3 N rampmidpino ;«‘:’;},ﬁv}é_‘; l%xs~ﬁvaNAV"17
1%3%7 & é\’,'ﬁ\j\ Mkteq°
QIS5 #fg ¥ F A RHE P 3 0 Hr AR 74 & @ % Global 22 Others -

61



TAGERE LR B RBFEBEF ] AL HL

Global #% ™ # % “t4 OECD ¢ EEA”® %> & Others # # “73 H @ 1 Fo
B AT hEgds o 4 i&{%ﬁi TABET ERAOFS AT %\» :

Global Other
equity shock; | 30% 40%

BI5-5 QIS5 chfg £ F A E 5
MKteq 5735 3 = 34 5 3-8 Bu|#Fs T 2 B85 FAH BT % g 2 ANAV
Mkteq i=max(ANAV |equity shock, 0)

# ¢ Equityshock £ F FTA B R T Fchp At > TH IR A7 Fagula
#E 74 - ¥ tiBE S g Solvency Il framework directive ® % 106 i 423 &
78 (Symmetric adjustment) o 3%38 P 05 8- H A FEFRE T A § 1T " rid 2 eh
bk B34 o QISE ¥ 2k 25 9% 0 & F £ ¢ Equity shock eniE 3 > 5 39%
2 49% -

B &85 T MKt chz 18 > £ 4 g T P entp b et

CorriIndex Global Other
Global 1
Other 0.75 1

B 5-6-QISShfE s F A7 S4phi ik

I’Z L)J-E ﬁ’\lﬁkateqv

MKT,, = \/ S Corrindex™ - Mkt, - Mkt,

rxc

anteqFF"f ‘&J}L“ﬁ-"'mﬁ’ll’}éggﬁl% ETEOFRELITY R A KA gt
gt L3758 NAV @

(SCR5.42 ¥ *h it 7 — S F A 5 2 P8} L ird BRI HT A 0 B4
B ¥ ek B 22% )

=

A

c. B ARk & (MKtpyp, Property risk)
PAL'GFPRFGSTEFTAMMAT F G RED DR G -

2T » = % Organization for Economic Cooperation and Development 2 European Economic Area o
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FEMARGFERE F T ZFRTAR

=
HAXTIRATPRET KA XWLE ¥
=1 A E’f

MKtprop=max(ANAV Property shock, 0)

# ¢ Property shock 5 73 p4 A § £ 48 25% ° nMKterop o 1% &P 2 754 § BT
BT £ATE A A i £ AT E NAV @ -

k. *& (Mktex, Currency risk)
k&K Bﬁ g‘xﬁ A=Z ‘Fﬁ}z uﬁ«:ggﬁ ;\%ﬁ?m& s oo

.L»L

o
G :

J.,vL

AER N e P ARG R Y A R FORE b B e Be p
WH o
rP

REFRGREDT AP R I R TN ﬂfi S D
Kﬁ“:”ﬁﬁmf‘;'7 M‘r’gkmﬁgl:,lﬂ?’r&i%‘]c' F'A’\ J; -ﬁ-—,—%i\)kxﬁ MktFXQ’—,:%’L
-;h:';’i‘mbﬁé,/iﬁf}) CIVE‘("JIB"E’?QIE’W"E%-

Mktpx,ciupzmax(ANAWF X upward shock, 0)
MktFXICiDOWN=max(ANAV|FX downward shock, 0)
e Aoty > QIS5 2 5 & 25% -
HEuARCi- AR %ms":
Mktexci = MKtexci s if nMKtex ci™” > nMktex ci?®Y™ 5 Mktexci o, if otherwise.
Rig#Ary WulahEF R %P4 I OP SR % ¢
Mktex =XMKtex ci

ikene 7 &5 nMKtex 0 B BB R 0 fEEIR G

® P BRARFNCATREANY RARA L FOREE

®  nMktex ci=max(NMKktex ci™”, nMktex ci”?™"Y)

e. 3% 4L R & (Mktsp, Spread risk)
7% 4] L (Creditspread)h "¢ 2 & 23 B R 2P 2T AL G * JI LR H 97

8 9. QIS5 Technical Specification Errata — Annex 2.
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R

a

2 JILABENT A

«“/

i

HFE B
BILE & F
=g =
A& A% % (Hybrid debt)

¥oehi e 45 F AP 3 5 (Asset-backed securities) ~ 15 h % 4 % ~ CDS ~ Total
return swap % o

e
3

e
3

FECT QARG ARR S AR QISE R I LR G = B
Mktsp = MKtsp™™™ + Mkits,™ ™ + Mkts,~”

HY Bond & 2 7 ff s Struct & FHAFHFCD R AR L L AR & o

A Z & 12T e inputs:

MVi: % g% £ 3 (MV)

Rating;: =% (Rating) (= @ )

Duration;: 7+ 4 # ¥ (Duration) (= 7 i)
Attach;: 4= p3 gL (Attachment point) (% 31 # &)
Detachi: .t P 2k(Detachment point) (%% 21 7 &)
Tenurei: 3= Tenure (FH3F &)

Ratingdist;: For asset pool(&%#3] 7 &)

QISSHE * JILR "G BAMBPRF2EF R d AT I & 32300

% & =
R d A F L o

f. F A&7 &R & (MKtconc, Concentration risk)

FTARRAGIRGFE RGP 2 2 L FHEWEY - SCReNY -
agp-ﬂlgﬁiﬁﬁﬁwﬁyga§+;%Hwﬁ&%’ﬁwﬁﬁ‘ i N
FFEEEe 2 B3R ~MAZ T JILR &R (Module):- & = FIp 07 A
f?‘%%i&%?$W5mﬁé#@f*°

FTAEY ARG ORTE S Z 0 = B input

® E; ¥ %%+ iz * girk(Exposure at default)
® Assety: B kR FC DT ARG
® Rating;: * % ¥ iehix # =%

Y > FgHEHAIHEHLIF 5 BR% > B Rating &5 7 B R %:=% (02 Credit

quality step 4% & ) R & £ 3F 4 {8 cnT 3935 o ¥ Assety 7 i 7 2 2 N
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PABMEG PR BRZRGE AV L2 AKRIH I g hTRANZES
ik R R IR o
FAFRY RR'eantbe 30 = BHA:

FE RS HE 0 A2 50 R & (Excess exposure)
FEHIIHELI I OFT AR R
et B2 ik dpte > BHRBOTAEY RE G -

kS A ER e XS 5

E;
€T, 0)

XSi= maX(Asset ,
X

Ao 5 CT R4 443%2 2 %= | el P H(Threshold) » 22 3 $+% i 2 &£ ¥ ;2%

mF Ao HRZ AT !
rating; Concentration
threshold (CT)
AA-AAA 3%
A 3%
BBB 1.5%
BB or lower 1.5%

B 5-7-~QIS5 & * ;=% gl P HESEER 4

HEHEL I hF AR 35

Conc = ANAV|Concentration shock

# ¢ Concentration shock 3 & # g cnif &7 " ®% > HigR 5 XSi*0i> gi 5 2

PHE LG R o 3 i heT W

rating; Credit Quality Step g
AAA 1A 0.12
AA 1B 0.12
A 2 0.21
BBB 3 0.27
BB or lower 4-6 0.73

B 58 QIS5 2 # :2% S g

(1A=0, 1B = 1)




TAGERE AR L MR RMRET PR

4o b+ % Solvency 1 R ge T hmE sm % Rfg o P & iR'g o F 2 MCR
FHRE g s FE 2P F F £(Ownfund)r SCR 2 v (F 5 Solvency ratio)
Z_ \i’l’vﬁt'&?_’: {*\ .

Solvency ratio g
>175% 0.12
>150% 0.21
>125% 0.27
<125% 0.73

B 5-9 ~ QIS5 & * =% 5 e g; &2 Solvency ratio +* &
HE @ g Ehi bt HE 507073 975 M4 A2 > H =012

s FAREY RB'E MKiconc 3K & 2 2 S 92 i M (i ®3 00 &

Mktconc = Z(COHCL' )
g AR

® HERERFLHAINPERGE X HEAA N EEASURTEY
Hgra i 15% -

® [F- MA(FFBITHF X)F BRT A 10% P RY TG

@ HWEEEARFw WP L 7 H L gt ﬁkﬁ#(World Bank, etc.)eni 3¢
(Borrowings) » # & 71 » i o

® HAEEARFE LWL FhARERHA B ghdeT & S

rating; Credit Quality Step g%
AAA 1A 0
AA 1B 0
A 2 0.12
BBB 3 0.21
BB 4 0.27
B or lower, unrated 5-6, - 0.73

# Defined covered bond at Article 22(4) of UCITS directive 85/611/EEEC.
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@ FVIEZFZHFMIEEGITR- FE2ZBRE AT L2 AKX EH
£ 7 gfg f’rlflz}i 2 A EROREINTA R F AR Lmiﬁa
&l o

g. -;,ﬁf,a.p} B & E YR & (MKtip, lliquidity premium risk)
SR d R e Iﬁmm%ﬁ,u ;;;;_gﬁ gy > P BYE £ty SR TR
EN W fP”BL % B R _F R R e i ®om g é ,F!_p e B

B MR R IEFUR R E VA
Mkti, = max(ANAV]|llliquidity premium shock, 0)
H ¢ o [lliquidity premium shock = it @ 44 b "% Z ¥ T % 65%( " 3%k 3+ (1-65%)) -

Bk 484 F 3 B nMKt, ©

1.2 < % < b & (Counterparty risk SCR, SCRef)

2 b 4R ‘ﬁ*%iﬁ:‘nQﬁﬁﬁfﬁ-lﬁ'):’ﬁvi%fﬁi’é#—‘g_ﬁxﬂ-“ﬁé'\ﬁi
FAHRREAZRIHEIN AL B P HRFEEYLR N BRT F 7
5 b K o

QIS5 ¢ 2 t g kB H LA a4 1 % - AR (Type 1
exposures)¥? % = 4| g *& (Type 2 exposures) > % — A ' e B 5 b & & 72 A 47 °
LEHEIRFIARLAGHFE R A RGDOET IR GRS A4 L HS
HFFPEFRPFTE > 2HE 2 B35 - A afRs o

[l A

R
b '3 % it (Securitization) 2 4p M #7412 & g &
H & b *% 4 3 (Risk-mitigating) 2
LT N I &
Ceding deposit ; = g2 & #5307 426 15 7o
RH R P HEER R e Ay AR NEIE, FHE P L LA
i 15 Fe
@ Rz iz RAHEod Rl HIhE Y dH1E

“ - -m]r;luﬁ ;},

® &m? /i #8ip(Intermediaries) 2 Ji& i & A%

O 3k - B 2 b S % E LA Article 212 of Solvency Framework Directive 2 Article 2(14)
of Financial Conglomerate Directive 2002/87/EC
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® Nk mFR(cRHFIRE S SERFZE)

® jbhr et k¥ 4g:F 15 7J2 1+ g0 Ceding deposit

® Jhx il A AgE 156 R b he A e A A A AR

o His
B ARG NSCR A A ulz- B 4 g tp M IS Ap e 5358 % - AR % 7SCR -
T SCRyer1 *» #4117 F & 12T ervinput(s) :

® Recoverable; : £ i%*& ¥ X i (97 Jz v #(Recoverables) #c b #75 72 hif
Eenb iz o (Y RGES )

® MarketValue; : 4p M 72 |2 & g & 1 o0 f_ﬁ_

® Collateral; @ kb "% 24 B 1S s r'r"% BE(VEEL BREZ G R RFESZ 4P
Mt & mR 40 M2 5P &)

® Guarantee; : »c+ #r¥g 2 b ez * {23 £ 2 5 25 (Nominal value)

® MVGuarantee; : »c4 Prif 2 2 2 i * HAA1 E 27 B (M@ HF- R
2 i i)

® SCR™: 2 i R4S 2P At LART S5 R G HH =
X ™ e SCRmkt; SCRyite, SCRn 2 SCRpearth %t 5%

® SCR™™": & % /=~ 5 SCRu, SCRIife, SCRui £ SCRucaitn v 4

® Ratingi: 9 it 3L * =8

3HE % - A% 9 SCR > ™ SCRyern » #4 1 Z & 12 T ehvinput(s) :
° szfég |99 32 bz g AR EL > 2B TG B -
A endi e £ FF ILER
FIOP 3B 2 £gY AR

® Epast—due: =

A w3t B ) SCRyer1 22 SCRyefp {6 0 #4710 i5 35 14 T e 38 18 5] SCRyes

SCRyey = \/SCRéefl1 + 1.5 SCR e 1SCRyer 2 + SCRéef’2

13978 7 B3k SCRuer1 ¥ SCRer2 2 1p M 12 5 0.75 <
2 ' K% R *%& (Life underwriting risk SCR, SCRjiz)

Life underwriting risk SCR 2L & F pten & B A 2 e & ¢ » B KiRiFE?
T ) N A &_aqux,'_ﬁb Rk @Z]fi-&?x-ﬁ'—“ﬁ Ao ELY E
%@ au‘\b AREFrO ReFEA 23 Fhhipk o HY 2 2 50 THR
B FS o A w RS Fhe s EE R %~ 4 o /£ sz (Disable/Morbidity) b & ~
9k % ~ 7 * (Expense)k *& ~ Revision b "¢ & F L b & o

2L 5 5 =\
—‘ET\‘!—ET w}\v&fv—f}\,
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CR,, = \/ zm Corrlife, . - Life, - Life,

nSCR,, = \/ zm Corrlife, , - nLife, - nlife,

H ¥ CorrLifere » & b ' 7|+ chip i ¥ Life, & Lifec » WA & S rsg&r % c 18

B * F]3 51SCR -

L ' F]F chip B Chdicde™ &

Mortality | Longevity | Disability | Lapse | Expenses | Revision CAT
Mortality 1
Longevity | -0.25 1
Disability 0.25 0 1
Lapse 0 0.25 0 1
Expenses 0.25 0.25 0.5 0.5 1
Revision 0 0.25 0 0 0.5 1
CAT 0.25 0 0.25 0.25 0.25 0 1

B 5-10 ~ QIS5 &4 kb & F1+ Ap B e &

¥ ¢b 8 # Non-Life ~ Health £ 38> cnSCR d ** &2 AP 7 S RIE B > sx et 4 7
FAcHE o S B T 43 QIS 5 Technical Specification/QIS 5 Annex/QIS 5
Technical Specification Errata- Sept. 27 2010 (latest version as to 2011/1/3)

2. Risk Margin 2.3+ & * 3%

2.1 i %% #8 0 Risk margin

Risk Margin & 4" 8 5 B0 cn8 = ok 3h 5 o B F enfus £ A5 R

s Risk Margin » 12 # 3 kb % A dceck o £ % Risk margin A fle 5] & G4 o iz A

e bl - AAAL 1 QIS5 4 SCRey » 4 I HI% 85 SCRRujon »

mEiEL s pRE T RE B EET 3 AT 3 8 SCRrujeb 183 B AR

BYRGAE Db e~ Atk 0 € 17 & SCRrujon 18 #r 16 79 % 2% SCRpy » ¥
I T iR W) 8 Risk margin ¢
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SCRRU,lob (0)

COCM,, = -COCM
2 SCRw 1 (0)
where
COCM,,, = risk margin allocated to line of business lob
SCRru1»(0) = SCR of the reference undertaking for line of business lob at t=0
COCM = risk margin for the whole business

2.2 4 % % # 7 SCRpy() i 1+ 2+ & = R

>

w AR — B 4 QIS5 #74& ) Risk Margin (CoCM) izt & = /&
CoCM = CoC-Y sEOFry()/(1+71:1)"" = CoC-Y 1=6SCRri(0)/(1+7:41)"",
where

CoCM = the risk margin,
SCRri(t) =the SCR for year ¢ as calculated for the reference undertaking,

r; = the risk-free rate for maturity ¢, and

CoC = the Cost-of-Capital rate.

Aqp w2 Ay SCRpy et 8 5 Risk margin sz # > & % & # ¢ SCRgy(t)
WRREF R LREFDHOAE > TR ASCRry ¥ 7 & 4 oIk & FlF
firm-level SCR & %18 > » e &% Bigd b ' ¥+ B80T > FFRIFERBEZ P Fen
YR LN ERS > Li27 SCRry()irz B A8~ + 1420 Ft > QIS5 ¥ &
7 - iR E s U BB 0K 0 R @ SCReu(DER I F AT 0 T

2l

Fub-cmh 5 &
QIS5 ¢ # SCRru(t)ff f* shfe e 5 5 % & :

% > % f§ i (Full calculation)
LIRS FRhE T TR S ARG T ISR
G E)Y R PRGN
3. A %k SCRgu(t)£2 s SCRry(0) # *+ % % BE(t)¥r s pF BE(0)2 +*
(Proportional approach)
. F1* modified duration - = %+ #73 =1 SCRru(t)(“At once” approach)
5. CoCM z # 5 BE(0)z & Z_t #(Fixed proportion approach)
F- ~Z G SCRE inEanty 2k 2 L FH o F 2 keh
Proportional approach % %_* % SCRguy(t) = SCRru(0)=7 BE(t)/ BE(0)% - & ¥ BE
Flseahikrg f nﬁ-éﬁ@m?éig AT b Y2 B et B3 e FI b R
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% SCRru(t)e4z & #- ¢ 52 portfolio sk 3p + /] 1 § SR (o H3H 8 2 50 %
SCRRu([) = (SCRRu(O)/BENet(O))BENet(t), t= 1, 2, 3, cee

where

SCRry(0)  =the SCR as calculated at time # = 0 for the reference undertaking’s
portfolio of (re)insurance obligations;

BEn«(0) = the best estimate technical provisions net of reinsurance as assessed at
time ¢=0 for the undertaking’s portfolio of (re)insurance
obligations; and

BEn«(t) = the best estimate technical provisions net of reinsurance as assessed at
time ¢ for the undertaking’s portfolio of (re)insurance obligations.

AR PERE

AER R AR R TIS E G R R

BrRGY LRGP SPV T 10T g A R e i

3T EADHR G B G ]2 BE $ F 6

FER Y A LR RGP SPV end @R G 2 P it @RS
Bl

® TP s fcif 4 it 4 82 BE & H a0t bl(k3 P SCR ? hAdj #Fik2 1t)

¥ w a7 At once” approach 3+ & = ;% % 4] * Modified duration & #% fz 3* CoCM :

CoCM = (CoC/(1+r1))-Durmeq(0)-SCRry(0),
where

SCRry (0) =the SCR as calculated at time ¢ = 0 for the reference undertaking’s
portfolio of (re)insurance obligations;

Dury,,q (0) =the modified duration of reference undertaking’s (re)insurance
obligations net of reinsurance at ¢ = 0; and

CoC = the Cost-of-Capital rate.

H B3k 4o

AR L R e SR
EF RGP G A P SPV chT 3o E A iEpE e

i %% Modified duration %>+ 0

AV EFAT FR G RG] BE F AR 6

TP e fcdf 4 it 4 22 BE & B 20 6(2c# 48 SCR ¥ eh Adj # ik 2 1)
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miptRPBERT 0 B3 TR LS Fh ¥ SCRru()F #2 4  FI IS b & 5 vE
— e, 5 SCRpy(t) % & » # 2 Modified duration %3+ & CoCM -

% I % Fixed proportion approach :

COCM = OL[Ob'BENet(O),

where

BEn«(0) =the best estimate technical provisions net of reinsurance as assessed at
time ¢=0 for the undertaking’s portfolio of (re)insurance
obligations; and

Qb= a fixed percentage for the given line of business.

_rﬂ;ti T T B R ;fé 7 B+ QIS5 3% % Fixed proportion approach #ig & ¥ K
-G P R A ZGRAE RGO T H gAML R ] 2 ) o
‘ﬁ#ﬁ e fE QISS BREFATBELAR  HE3G2 BEGAA

% 5-1-QISS5 k-2 A'GAPM 'efd F €15 B d

Line of Businese Percent of the BE

Direct insurance and accepted
proportional reinsurance:

Medical expenses 8.5%
Income protection 12.0%
Worker's compensation 10.0%
Motor vehicle liability 8.0%
Motor, other classes 4.0%
Marine, aviation and transport 7.5%
Fire and other damage 5.5%
General liability - Third party liability 10.0%
Credit and suretyship 9.5%
Legal expenses 6.0%
Assistance 7.5%
Miscellaneous non-life insurance 15.0%

Accepted non-propotional reinsurance

Health business 17.0%
Property business 7.0%
Casualty business 17.0%
Marine, aviation and transport business 8.5%
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3. ]

3

Solvency Il #73+ % 2. BasicSCR 4 2 7 ~ %k *& » %~ %] 2 Market ~ Health ~
Default ~ Life ~ Non-life ~ Intangible £ Operational » H gL 4 & #-iF'g & 2 F & &
AARFENAL PR GF P EER T A7 c R IFRSA A B %G FAILE F
AR ATREAFLET RFREQPM L G #”T#i“rp B IR o g %
Solvency Il 2 IFRS4 & ffr® & T if & £ £ B+ 2 Jjiee *\Pi;,l:l %"%’iﬁ
Solvency Il s17SCR g3+ 2 5% » AfF i3t &2 BHAFSCRT 7 L 35HE 5 A &
TR IFRS4 e & » I x 2 Bk ifth & 7 Gk 'h 0 i fé@ IFRS 4 #_
BT R F REEN DL AL ERY D LA FORBCHIA
HB g F AP KR % (Insurancerisk » 7 C2 b *&)% ¥ ik *& (Business risk » C4

B)KFERGT Ao ?ﬁ}i«’ii‘ IFRS 4 ¢ *FL@Q T B & O4pR2 h*% 0 m H
hipdt» SCR XEFH o (a2 3 FERESCRINZ1IUC2+C4%R R4 »
FER D EAT

SCR,(7: + % ) = C2, + C4,
C2; = b ' itdic X (F ZH& & ori & )

C4i = b '& Mg, X W jer +h'&GE X T AH

n

)}Lxﬁ;gfﬁ’t=2?7’\%\7"—$ ><SCRi><Vi+1

i>t
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EINP?

SN

&
e
{

5;;

s ARBYUENTHIFOTRELBE

=

B R ﬁ# otz @i fRaTHEd = Bn
v & - 3R B i% (Best Estimate Liability ; BEL) > % = %>
(RlskAdjustment RA) = 0> L F14 8 ¥ (Residual Margin; RM) »

E%ERD 2L *FL#'“F?J‘-”L‘/Z TF EEGE L v T fRRT
-ﬁﬁ%ﬁﬁi%ﬁﬁgi%%ofﬂi&+jé@ﬁﬁ“l$ﬁ@'ﬁ@ﬁﬁ
* 2 Pk o FAHIMATFEIANFRE P SEFRERE > nELY o

q/‘ ﬂs,twa
‘—\41—

: +‘§*
DNy

1_3-\\
<
‘,"-N,

s

Wi

*~
L
v
3

S IO b
l‘&r ok 1““%

(F“? P;x ivm

N

é%2i$@=§&%?éﬁ+h%ﬁ&+ﬂ%é%

AT OB - RHETH ‘I‘)’?’\TVP\ x Oz —’g—“é} 2P L F"%\J_3 ~7H' l?;sr,{('!ir'k‘*/ N

PRREERFLF)RRARREGE T UGERFEHE JIFPFSHEFp Y

3

H

A
WER G P AT R RR GG T

n
&g%fg@;:%gmﬁﬁgﬁw
i>t

NG iR EY o v REIRTE]G
ERERE = FREM + 7 —FF I o
1 1 1

® ek G ENH T2 AP
A&~ BPE A GEE - FHFEREZE LT E -
o f{rg, -;?ﬁ;z “ia:ﬁﬁ'-“ﬁﬁﬂw%;\ﬂ'.iifﬁfﬁé’%’??*’ﬂkrf”ﬁ‘%’éi@ﬁ%’?‘

FERT BT R R TR Y ER

¥

1 e SN =
BREGERERI2MF LR WP EMETT T -
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12 b "% BE
B%AENS R RERLFTAIAZEFE T RYLEIHRZ 230 R

T RBCH Y 23+ B3 AR HC2(H%h 7T ~)2 CARu R F+) 23

A ;\‘ '&f'_[ .

i>t

HenGigadh > FAIAFE 6% vis bR FT o
SCR(F + 7 ) = C2; + C4
C2; = b ' Gl X (F 24 & ori% ' %)

C4—)}Ll‘é§1‘4§§; XIR— v]()x +)}Lkﬁ}l"~§§t % g&&l
SRR RR

RBGC23 K i F E kg & o Max (B R A L0) B
BHC234H 2 % 5 T Max (£ eith & — BG4 ,0)
LFABIBERTE G Y -
1.3 Fleigs
FRE =Gy f +REDE)

a HRAFE =0 FFPE il PR = F P E > B AKED

2 i s AR R RS T R R o #ES R PAeT o
n

BB HLRE = ) FEEH XY

i>t
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\-I b 1 i 4
a5 ) =
e 2R E e

Flpgr = s X (1+Fey) —ux w66

BAF 2 JIFHREHETEZ S L EI S tEZ R FIF BREH

LA 2 G B H

é’an \—II%IE =5 iFh J‘éxf. +}kxﬁpgﬁ’r + e

b. —FT 2 #F,{l <0 EI ;fﬁ'% i MR 1) B iﬂfﬁ}é xf_rr%t .

PRSI =R BB LG R A

FoHt R e R AR BRWEGDPEIPN > ML BRZ
IFPREHAE T R PERRFHEFELREGEPR 2 LW R
BhERT G RN FRRF AN F YR BETEL - EY
BHFIFEERER - BoA 3 0 REIRF]F vyt 8 3 4o

v =1/[(14Fgq) X (14 Fy) X (1 +Fyp3)]
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5. %ix#EAF F(GMXB)L Y
7k MR E % (GMMB)
“r3p 7 :’ﬁa MR By e A R EAR TR A AR QIR B AR E
A - TNRELEGE O MERRES TR G o
B R SR E L - B fE(Putoption) - g 2 P2 K £ (F )

+
smpzanpTes C ) s crme. Frome T st
S e G B R A MR S e

F = Foz—T(l—m)T
0

Adm LEEBnLERT

G-F)

A GMMB = » d %48 % £ Sfe s 5 2+ Fo=S0, plzag

AT

P, =e"" Egl(G=F)*]
=e TE[(G-S;(1-m)")"]
=(1-m) {e " TEo[(GA-m)" —S;) 1}

a.  FEBER:

AP BEXRZAEFEIND P (M)A 10 2> 1 F ﬂzng L3 S&P 500 4, ¥ > 4
P &£37(So) 5 100 ~ » & 53 A& 100% > F|pt ##(G)+ 5 100 ~ - £ F # (m)
& & 05% o R FE L PR L 2010/12/31 - 'ffréum %3N %4 % K10 =
g2 FEAF kA 330%™ - ¥ k#s R (o)A %+ Bloomberg + 1 # # S&P500
EREZE AR R AR R FRK 5 21.527% -

#http://www.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/ TextView.aspx?data=yi
eldYear&year=2010
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7700718 . 1.8118 Rho
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01/01/12 qoa 15
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21.527%
1237.66

] 6-52 ~ Bloomberg 1 # # S&P500 :E # 2 '£ 7 A d R

b. #E &%

F1# Black-Scholes(BS)& % # + Rt K2 i E {2 % - d BS o3t
A2 1824 i ¥ 5 121752 =~ > @ d F = + R 1,000,000 & 22 1%1 gt
12.1771 <% -

5.2 kB K L & 4 (GMDB)

T R M e A e 0 P RRAR R AN AFH A 2 b
oo s :T‘A{iﬁl;ﬁ}tf,‘—i—‘ﬁ A GEEPHDEELEAFDPE - BF Frg k- ¢
HEfps e " gRESADFERE L= FF BEE IR e

'_"""“"1,—'127"‘4 }i‘y\'-!z°

BB K SR E ARG - BRERT B TR ERE AP Y A
MGG B TS BIR AL RS RO

n
H(0) = Z BSK (t)t—lpilqg,t—l

t=1

% ja:gs 00235
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pe BSRM g s mm)ammeomas 4
CLPx gt i 4 i L chp

100t s i o 4 e B L ET Lt g

a. FYIEX:
- GMMB 5 & * 2 Bk » F 5 4o $F 70 = T 2 (B 81 B EF T = die(n) » 2 B
ARF R AP R A S 30 & T M4 &4 L 2002TSO BF &7 1t = #ic(n) 5 360 =

THR-10 &2 2 E K 1360 i iTiT i 0 R P25 % UDD BER -

b kR

Llwé,, 080753 m3 °
7 B 1R ff & 1 (GMAB)
TR b A 1 L bR R R 0 R S D LR
S EDRE Aok AR S X N AR TPIRE £ R T - RR
Reni%zd £ 225 ¢ E%mfh%—“l% B o
B MR f ‘/"‘fs?“ FEREES AT L RER S R Emﬁﬁ%ﬁi

FairaREakp > 293 euap FOrpRF > - LRI ;
t. t, t30 % =%~ )Th{+ Y80k ehpFiz e ™ E 1 * Black-Scholes formula T

Bemd Sl B POARGFRES I m g R P)LRFA
Bt s GRELmS§BHE
P(t) = BSP(1-m)" 1t) and P,(t,) = BSP(S,(1-m)",G,t,)

He Sgzm AuiRFTARAY 0Ptz &5 ERBmLIFESH o

EE L QBT S (S A BIE S i e

% J2 =% % 0.000586
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e K.
O]

(1 _ m) t—t1

F.=F. +H,

t

AP H, LFRGL7FRHLEHGYIES GBIt R B

B s EA G 5 ¢ EglH e ™ +H e +H e |- e tarn

GARFTEIFOPATHFERE > REMAFFHFLEFL

tleEQ[Htle_rtl]+t2 prQ[Htge_rtz]-i-te, prQ[HtSE‘”s] :
#¢ E [H, e ™]=P.(t)
QL 'y S
EqlH,e"]1=(So(-m)" + R (L)P(t—t)

EqIHy,e ™ 1={(S,(L-m)" + Py (t,))P(L— m)*=™
+(So=m)" + Py (t))P(L ~t)IP(t~t,)

a. B EK
AP ER R P (T)2 30 & 8¢ FHapees 30 A

& 10 & ~

20012 30 &P ¥4 pAEY OBTIACME it A BRBAFRERE 0KT -

H i E% b GMMB ## * 2 X o

1% 48.1250 = -

DRI 2 WS W S 481525 A0 @ d &+ B3 1,000,000

=X Z_ |%
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TAGERE LR B RBFEBEF ] AL HL
S~ PEaTH Bk R A RILE R (X %)

¥-F peh

TR AT R R IATTER (T AR R TR
1 IF o T l}u B2 :}iﬁvg ,}iu‘\:}fg\ M E A ﬁf@lﬁ:}}iﬂ\!ﬁﬁhi@ B Fﬁ o
THEZHE TR EAAMZE LR

FoF #r R
ARRE G kYR Mg RER AR T e L2 B AT R
PEXARIRE  RAN R ENE ER B FABH L PLFT LY .
AERARRLE AR SIS AR AR M S ERS LG B
#Brﬁglz? °

F=F Z2%p¥

AR P EAROOE OO0 OO pAd »xo p 4 3P SATE R F S
* 2o KR4 {pa.:aggf__?ﬁkrﬁgffa\ﬁ %ﬁﬂxﬁﬁ%%ﬁﬁ%t‘;
W S E L T RE Y EAHO0EOC0 T 00 P £ 2

frd TR EgE S
54 B €3 ER-%'% & 9 (IFRSs-Insurance Contracts) > f & = L i &2
#r8 * ;N$k 3 A & %2 (Building Block Approach) » & z A kL &R & - |
N AR EE IR AR

PRATHE =h@Em (1§ +REAE +F#EE

1. A kmgand
,U-E-*?)?_ﬁf?{z\ IE,]:‘EPF’T?;@TEJ_ ‘H: IF,\F)\’T‘MIF?-K&A
LiEs &

X & % & B (Portfolio level)*’ HAKELERE 2 U

TR ARG £ ER2 GG £ 9T 5 x k- &% £ 9 & & (portfolio of insurance

contracts)
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FAaEt NP EERRITIG O oOARERFTEIFEARRENIZ
Iiﬁir“f%liﬁ,$/y. »~Z2_I1E o

* m%?ﬂ%?—%ﬁ PR BRARE - R T T2 AR N
FREFLAT AFRe F7REDLIFHRE 27 p 357

%ﬁ‘%i$ﬁ?€wwﬂiﬂ%§°

< %iﬂ$wg—%lﬁ$ﬁ§€ﬂ RGP L EGERDE
viER G PP ALT- BEALED cMENERY
é'@%&%wmyﬁﬁbj TAL ZIERE RS R
Flor s BEEHERIPRATES & WG £ AL 2
E&¢%£Twwﬁﬁ~ﬁﬁﬁﬁﬂ%%’%mg\%gg;
FEMRE 2 AR FRFTIHEP L RGEOPPMLIRETE
ARATRGTAL 2R ETEZ FF ?agv'ﬂg';fﬁ °
S O BF S S —GAP Y ELE FRP A RREGE e
2 EFME RN Y AR M R A
THR LB o
2. RFWEREHE
FRAT R ERMUAERJFFRARRE T2 [RFEHE 5
RESEHHFIFTAG AN > AR F AR ET AR
o BB FTREIZF G- R
* FREFAOTRERENEZ M AoER ~ B E RE
¢ PuoifatiEamL AR
S ERF RS A2 G % bk (Non-performance risk)
FENRGIRENEZ £ PR 2 LB EF LT A S b
HpERA S s 5 EF A A prE AR -
3. REAK
RYBFEIRF RESGENOARMENEEIE BT 2 Fma
HEZ 2B %G AN RES R eNERLEFIRENEZ L%

P iRt A R A 2 AF i £ 28 (Compensation) e

R AR E - R AR 0 P 2 R 2bd R & G AT
ANZh G WHTRE FTAREFF TRILGE T RBE
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T i Ap ML

*ORFIMICHAFLEGAFL B TR F LI R L
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S EEYPZEFGRLEOERGAE R EEDZBR LY

TORCREEA GG R LE LR R TR RS A R
gv &

¢ O RPEFTAGTEABET AR E LR GAF B TR
Tl 2 HARE T30S P AR K

T OFRUBRERAT A ETLL LGP R E AR

% H A FE R

gh‘i

MG L NEE A KREFER SRR HEE S ST 2L R
Bk & it 202 o doftdf ok 22 (Confidence level » 7= % 45 b &
i\MWMRMO\w#&wﬂ;%gammmWMWMWWMmm

CTE)&* § » = & ;2 (Cost of capital)» {2 5 AL & ;#H FFBLZ &' & NI
EnE2ZWF L GHEAATRE LT 5\ 2 ER KRB Ao F] T

KRR BB G SR P L A G e

—\

4. Flepg
Lt L W e & 9F p 4 F (Day one gain)@ & 4 2_ 3 %5
Jg o

T4 E = (R R ERE)
S FPHE 200 FF P AcE Al feEE =P e

SFRAE <O TH LS TR LT =0

FlabB o R E L F- BREHNEEY B Apud 2ep 2 iR

B2 T &9 o FIREETR4pins e 2 FEFTHFE > L0 iF

G E B AP AT RIS LA Y FIRERER G AR

2NN RG> T A TRA A

a MSEPRER L AAH

b. FHEH ARG GEM 2L FAFERICEHEFTF €17 - REF>
RE A SEHP A R R X 2 4 PR EE G A AR (TR
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a A ENAFTEERERRAR AR 2T AL CRTHEA L
ot St AR

b. &yperslr B h R /I/JIE\;V‘%’_@TA;T"\‘—ZFIV,)‘%A—IF]E—‘J—_}:; H AT ;
BT ALERTHABE A EETRE TR ¢

C. 3 *RAFH (FZEFSTHRE) & Zgperslr THE (ZREP
3.;\57]\»3156}?;}-'-)’:;_EE\}“‘@'_@,?F‘TT"—%Z R NN N

HEARHEBERLRTEARY FARFCE &40 » B2 ¥2 HYy

) A HIEd Xt 29 o

a TA P ERAIE P E IR E R B AR 2RI
b. 7= FERAF P AR SRR S F b T A HNF
EAGRHLT R TF RS Fd FE o LEHT RS AR
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)f%"'? BRI REER SRR Y AT AR
CHFEDEATNHAFYRP A RGLETZLRE - FF &
\ﬂ} B2 & &S k(T 54 lapse SUppOI‘tEd)’?"Jf’J”’ﬁﬁfﬁ
ZBEREFR R BELAL 4@*%ﬁ7& ° ¥
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B s FEEFECAFIRA RS EFFR AL 2 PGy o2
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LoHEARERff oS Erdk® 2 LA BR A AR B
BLEERS (W EATIHE) AP ETH 0 R A KRS S

2. HP L FHAFEBRMEC AHRTI L LRFTRPI)EAGH @
P HEARG TR EeREALSgE 2 TR
%Ai HAERT - K

HEARNEFTLFOTHET 3 AERTR Y 2R 22 o fF 5 4
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B P H- R'ES K & MCEV 25

"% 7§ & (Embedded value, EV) » ~ fp 7 &2 ~ B EF2 > £ - R
T o @y B G  JE o ﬂ' *m 3o ‘%gl% xﬁiﬂm{— PR B B3R
CRETERN 2P RS AFE 7 SRR RS W f’éﬁﬂfi,{g? Ve
H s 7 R 13-%,; S FETWEE BT AP L
PR B EA g pcEar® & (Value of In-force business, VIFB) frpufg,g E
T A (Adjusted net asset valug, ANAV) z_4r > = EV =VIFB+ ANAV - §'£ 2
BERY AR SAR P ORET R EAER STALZ ARG TR JIE
AT PERLAILE o O Nde T

F_k E‘\, F_k

I

prul
—
N

}

V=2

=0 1+r)

L ERSRE AP BT A o B RREF AR
$ ?*m{—’z 7?'*"1‘#,%:'1-’!’115}\‘./1{,5 gb};f@;é =) /l“ HJ(,EOIE‘F' %{)L%Z’ﬁ
S BRI - R T :,\.léz l%l’ I‘L"\)ILW E vl o

\_\ﬂ, _qm}

BTk gt — % o Fo CFO w3 2004 & 3% 41 g '8 7 & (European
embedded value, EEV) > #3485 2 38— 3Rt > e 2 @ FREF  E v R o
fe EEV chad @Rt (v SR 2 F o B en® it o2 2 P 7 - ko3t 4_CFO
Forum %2009 # 10 * =% 7 &3 B - 2 ' 7§ & (Market consistent
embedded value, MCEV) & 77— #xenig it < i+ o =t 2% MCEV 4 & i p
(MCEV principle) £ #& p) 2_ 37 2 L #(MCEV basis of conclusions) » % p s MCEV
B AT L N2 2 o MCEV sy P — 18 p 71 §_EEV mLFLjpw% HED > ¢ 1T
B o F W ALt 2 ik o3 L R P E 2 EEV A#H 7
- FRHEFARR BV R Ao F T BEEV AR R g o
<3 6 X MCEV endi3 - EEV &2 MCEV 3 - 5 &£ ~ 97 R EEV# &7 & f&
* e 1‘# % %] 5 Real-world EEV £ Market-consistent EEV > H ¢ & B 4t e
AP EAFITRF U] o AEEV? FRFEFICFTFTAR G AR A 5 AFE
B b CEATILE (RISk discountrate) - & & 7iF'& S T FH* % b b 'GATIR S PF 0 HIK

FA KBTS 4F T LT A RAFIELRE o & MCEV ¢ > #1 s g i
%Jﬁ DD HER G TSI FREaE 2 LT P REARPEEHES L
HE4 > 0 QISS ~ Riple o L H MBIV FRF S fS - B H TP T S 5
7 F 3t QIS5 12 UFR #H4E o

V- B EETIR A R e g eh L B £ B A (Frictional cost)shp & o A EEV
PORBERS A LR R GITRFITRAT AL PR G EIE > L A MCEV P > d
AR EITIF 2 FEE 0 Flpt B AR g * YR R EFEh G PF A A
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TAGERR R 2L AR BB FL R

AEfp 2T A o

BRMGAFEE S G o WITRF R ERDLE > A MCEV Y LR GER
B R R R GATIRG o k0 A Y R AT koA Bk
uﬁ = ;tr;g LoV G BT R OV S b e A Y ﬁfﬁ“i\ﬁ" TVFOG £ CRNHR 78 & - 4p ¥t

t EEV ¢ 4 TVFOG 7 » & #3040 2 TG h "2 r f 2 5@’
PP RDIEEREY R ERP LR ORE RKT A LT RGO
T o

MCEV hp 85+ 8 0 bedesg R enf i 215 FAJE 74T b
oo PEA L T LRGP PR AEE IE o & MCEV #p|¢ > 550§ F 83
AR FRRI D Eh GRIE > UE B R GARER o d AT MCEV &_
%&&AAwwamz’ﬂ&ﬂ“?¥€*9‘ AR f e EnAfIET M
FER o F ¢t MCEV #uE£RT %m%%’”P%E % C F R G
YEIE P4 G bR R o AR Y K MCEV principle 5 A # > #32 MCEV #
REZEH G = 23

MCEV &2 T = 2R A s 4% ¢

® iRl :ir2 pd F4&x(Free surplus allocated to covered business) (2 R 4)
® & K37 A (Required capital) (2 R 5)
® 5 »x3 32 i iE(Value of in-force covered business, VIF) (2 i 6)

% MCEV Principle @ - 4 I ijz»iﬂmf'& MCEV B¥ 7 ¥ ehifig & 9
R FRIPNERT ke FERERL ?ﬁﬁfﬁg%{amw_&ﬁ};%%%orwﬁﬁp
2% RBRALLOTY TLEEPIREBRONSH BT ER oA s
HpRREIRIEY TR RN EAr2 ¢ o

FRP R pd FRLENAZRL FRPMNERZFTAY 2 FAEE
BEEOPETARE  HT LTIV ARIGAZA D FH o

ERETALERS TAG HRIFFPMEB2ZFTAY X & R FERE
FaREARERAL AN E B RT dxmﬁ_}xé’#d LE M AR P
PR BEFRGPFHA A o A RPN AT AL 0 J 3 MCEV £
ok ek B g > Fpt s MCEV & RF A& £ 380 ff:%a‘r“f«» PR &t &
Ko do i F N P £ o

% (2.1 The MCEVM should, where material, include, as a minimum, any contracts that are regarded

by local insurance supervisors as long-term life insurance business.
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1. x¥ERf

|‘=ﬁt

ka2 E(VIF)e 7 0™ 4 Bt

® i k| eh3p i (Present value of future profit, PVFP)j& 2

® p47niE g 27 iR copF Y i (Time value of financial options and
guarantees, TVFoG) &2 ;
A& R ob = A (Frictional cost of required capital) # 2

® F47 ¥ @ik b & = A (Cost of residual non hedgeable risks, CONHR)

BACFOREDRNEe Fe0f FAP D A FPRMET G oERL B ERES
T2 FRERFRIPEETE o ForEBRL  EE

VIF = PVFP — TVFoG — Frictional cost — CRNHR

WFOG

PVIF
Frictional Cost

Required Capital
CRMHR
Total MCEWV

Free Surplus

Bl 8-1 ~ European Insurance CFO Forum MCEV Principles (2008)

ZLEERS T JEL ST S N

B IR RP

* F A1 e B (PVFP)
EFARJIBESRER RN L P 03 2 ERORE- BB A LG

FRlP g ooxEirz A RMAERE L LT IF R FITIM o MCEV ¢

3T AP M e A A b 22 Solvency 11 Ap 07 > % 5 & b &S S in B R v
ER S A MR A e e AR ETNE TS TR BN FT
ﬁﬁﬁﬁm$ﬁﬂ,vz@ége@ﬁﬁ@mmwoﬁiﬁﬁmm@éggﬁﬁ
g ik e & E(Intrinsic value) » i # f2 TR PR B Wiz ¥ 7
FEERE -
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b. MirE&EE FEOER § E(TVFG)

% MCEV Principle éh#. 27 » P 758 5 B2 e cnpd 7 1 & JF U 033
B oo HBR ZREITEFITHD FHF 0 S8y BRUBRTH 2 H1 B iFRE 4o
B R T A * R LG E 2 Swaption B E o A E I E R RS RE SR
FERF BT R OTARE S AH S LY RART A OE < Fh (o
BF IR - R) 0 A AR N A e R

Cc. F ~& RenAgxa A (Frictional cost of required capital)
ﬁiﬁﬁm@?#%%mkﬂQﬂ%iiAﬁﬁﬁT%ﬂ'ﬁ”*i“%ﬁﬁﬂ

FRH oMM ERFTEFRETGEDFRIFEHERE - AFFRZERE T
oI RTAERT A EFIR GRS AN AL, Atada g o
d. #1473 ¥ ¥4 b '& = & (CoNHR)

2PEFR G B RZEG D FERRE RO A2 L FIRT T
%&%Aic#mﬁ%m&%ﬁuiﬁﬁ&%ﬁ%ﬁﬁ&%’ﬁﬁﬂmﬁ%ﬁ@
rﬂ{;} R R EFHE G N BRI L E e SR
YR G E) LR RS AL Mca/ﬂwiiﬂm R AR K
"’ﬁ”ﬁ}l A ALE S N F 7 A3 AjZE > 4 MCEV ez 29 Pl 55 H pz 4 29
Solvency Il ¥ 2 FA & Ajx4pk > PR 2 10 B2 SV add f1407 ¥ G R G o
— & 99.5%:hh ' T A A T B e A kot £%F & MCEV Principle ¥ L%
Fl47 ¥ %% b & 7 » (Residual non hedgeable risk based capital) e

FIARH ¥ e b A A2 P EE SN LT T

BT A AZag* ¥ 24 271 ¢ Solvency Il i®i -
2. MEinaygy

% MCEV Principle ¥ » A X epi7¥ 7+ @1 2 ¢ 2 » MCEV 2 5 »c ¥4+
(In-force business):* & » @ & ¥ B & &4hi o 3 ,i 22 T HK L WL ERE ET
G2 BRI Y B4 FREATRGDFDPFOTF EFY £ 9%
oo - BREF T YT IR xaf@@:*“VlFJ;ﬂ oM PERTEIEG EIET o FTE
FREF G TR 2 - R

® TFH EH2D

® pinc

® FlwmenATiRE FALN AT S TALC 4

® Eirf A4 H e FH R (I ncremental remuneration) ¢ ¥
® R LWAAY ¢ 2EHEFHEELRT T
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a0 F ok

® i inH A

i

® HiRH G EMDAFERY o Aok LS WA

® ¥ AT iRy &I AT Y LE - %% (Recurrent single premium)
V-3 DECHVE| Tﬁﬁﬁﬁ%*??

MRTEFRG ECH B F MR T RE Rt
> VIF 78T o RrEaip B3t

Rerifits ezt g > ® a‘\.’"‘f FTEIEAT T 2 PAIRE
ff&’}ﬁl}’ BZE e l}u B~ “ﬂ\‘\ﬁ Fee B A sl T

G
% % 4 % (Minority interest)% 4 o

#7¥ 457178 (New business margin)4& g P J& 12 7 ¥ % § & (Value of new

business, VNB) $+47 ¥ 7% % 3 3R & (Present value of new business premiums
PVNBP)z_+t % £ 7% °¢‘r:p7}2»n£—%" HiEz 3t

-rrﬁs'

¥ %% MCEV # 7] G10.8 & -
3.

$A kAT AN L T RR 2 R

¥R A KA E TR £ 454 T
BRE o MCEV 3+ 5 prorie * 2

~

SpeCIfiC)i'H_?ﬁ‘ o )'é' IE TE):‘?\:/{;T_ 2

£ FE R L AT R B RpES
A k2 WA G AM L TR BRA B FA N R 2
B o

e S R - S QA s B e
pIE BRBEBER L_‘? 5 = 7 47 (Entity

3.1 ‘:;;(_/kl{\[k“Fl rv E ]F}\?‘:}{

2
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