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Abstract

(A) The Objectives of Research Project:

International Accounting Standards Board (IASB) is continuously redeliberating the
proposals on the IFRS 4 Phase Il Insurance contracts accounting standard, and published the
Exposure Draft ED/2013/7 Insurance Contracts (the ED) in June 2013 for public comment.
The mandatory effective date of the new insurance contracts Standard has not yet been
finalized. In accordance with the work plan as at 25 September 2015 publiced by IASB, the
IASB is in the process of finalising its insurance contracts Standard and the forthcoming
Standard will likely not be effective before 2020. According to the ED, not only the
measurement and recognition of insurance contracts accounting treatment will be
significantly impacted, it will also dramatically influence the measurement, recognition, and
presentation of insurance assets, liabilities, profit and loss of financial statements and
substantially increase the required disclosures, which will dramatically change Taiwan’s
insurance information systems. Therefore, in addition to the insurance information systems
must comply with the modifications, the related actuarial guidelines and supervisory
regulations must be amended, reviewed, and implemented in order to comply with the
related IFRS 4 phase Il reporting requirements. The objectives of the research project is to
propose the recommendations of amendations to the related financial reporting regulations,
supervising filing documentations, other supporting measures in responding to the adoption
of IFRS 4 phase II.

(B)The Content of Research Project:

1. The related accounting standards of the IFRS 4 Phase Il (collectively including the
ED and the latest redeliberations of the IFRS 4 Phase Il) includes, but not limited to,
measurement models for insurance contracts, its presentation and disclosures on the
financial statements, its impact to the insurance contract accounting, and the treatment of

participating contracts.

2. The project is to identify the difference of the accounting treatment under IFRS 4
Phase Il and that under Taiwan’s accounting standards and the corresponding supervising or

supporting measures applied by the United States, Britain, Japan, Korea and China
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subsequent to their convergence to the IFRS 4 Phase Il, and to propose possible
amendments to the related regulations, including the Regulations Governing the
Preparation of Financial Reports by Enterprises Engaging in Insurance (including to the
supplementary schedules) and the Regulations Governing Insurance Enterprises for Setting
Aside Various Reserves, and to the mandatory filing documentation including insurance

reporting database systems and the proactive warning systems.

Key words:

Insurance contract accounting phase Il, IFRS 4, IFRS 4 phase Il
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