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Abstract

In recent years, the global awareness of Environmental, Social and
Governance (ESG) responsibility has risen, increasingly driving the
demands for using ESG ratings across various fields or industries.
Consequently, various types of ESG rating providers have emerged both
domestically and internationally. However, the methodologies and
scoring methods ESG rating providers utilizes differ. As a result, issues
such as (1) whether the rating results are credible, and (2) how to use or
interpret the rating results have gradually become the focus of market
participants. In addition, it also prompted the international organizations
and developed countries to begin to pay attention to, discuss and plan the
supervision of ESG rating providers, and gradually adopt relevant
regulatory measures. In light of the international regulatory trend, this
report consists of the following four parts of research and analysis, in
order to help Taiwan establish a regulatory framework for ESG rating
providers that is in line with Taiwan’s supervision status quo, the

Investors' expectations, and also the international standards.

Part 2 of this report outlines our study on the public documentation
issued by International organizations (including the International
Organization of Securities Commissions (IOSCO), the Network for
Greening the Financial System, the Organization for Economic
Cooperation and Development and the Institute for Energy Economics
and Financial Analysis) and the relevant regulatory authorities (including
Japan, the United Kingdom, the European Union, Singapore, the United
States and Hong Kong), such as regulations, codes of conduct,
consultation papers, research reports and/or market observations. The

second part of this report explores (1) the development or the developing



processes of international organizations and regulatory authorities in
considering regulating the ESG rating providers, and (2) the regulatory
approaches, regulatory scope and measures adopted (or to be adopted) by
the regulatory authorities. It is observed that relevant regulatory
authorities have developed (or is planning to develop) their ESG rating
provider regulatory framework according to the recommendations of the
"Environmental, Social and Governance (ESG) Ratings and Data
Providers— Final report" issued by the IOSCO in November 2021. While
Japan has issued and implemented the Finalization of "the Code of
Conduct for ESG Evaluation and Data Providers", the United Kingdom,
the European Union, Singapore and Hong Kong are still deliberating on
the regulatory framework for ESG rating providers. As of the date of this
report, the European Union intends to adopt a mandatory regulatory
framework, while Singapore and Hong Kong intend to adopt voluntary
compliance measures. Considering the time needed to introduce a new
regulatory framework, the United Kingdom has, in parallel, began its
consultation regarding a new regulatory framework for ESG rating
providers and convened a working group to develop “draft voluntary code

of conduct for ESG rating and data product providers”.

In Part 3 of this report further analyses the practices of both the
domestic and foreign ESG rating providers commonly seen in Taiwan
(including international ESG rating providers such as MSCI ESG
Research, S&P Global, Sustainalytics, FTSE Russell, Bloomberg and
Refinitiv; domestic ESG rating providers such as the Center for Corporate
Sustainability of National Taipei University, SinoPac Securities
Investment Service and Taiwan Economic Journal). This report outlines

the aforementioned ESG rating providers’ ESG rating methodologies,



governance and internal control systems, conflict of interest management,

and their business models.

In Part 4 of this report, we summarize our interviews with 16
institutions/individuals, including Banks, Securities Investment Trust
Companies, ESG rating providers, rated/covered entities, and quasi-
official organizations to obtain their observations on the practices of ESG
rating providers commonly seen in Taiwan, as well as their opinions and
views on the regulatory approaches and frameworks for ESG rating
providers, including but not limited to, whether ESG rating providers
should be regulated, and whether mandatory regulation or voluntary

compliance measures should be adopted.

Finally, in Part 5 of this report, we offer certain suggestions on the
regulatory approaches and future development of Taiwan’s ESG rating
provider regulatory framework based on our researches and interviews.
Our suggestions for the current stage includes (1) the relevant authorities
shall consider adopting voluntary compliance measures to manage ESG
rating providers first, (2) the relevant authorities shall consider not
adopting differentiated management measures for domestic and
international ESG rating providers, and (3) with respect to a
rated/covered entity receiving different ESG rating results from various
ESG rating provider, the relevant authorities shall consider encouraging
ESG rating providers enhancing their level of disclosure in order to assist
market participants to understand the ESG rating. Furthermore, we refer
to IOSCO’s relevant recommendations and the codes of conduct or it
drafts issued by relevant authorities or organizations from Japan, the
United Kingdom and Singapore in our attempt to provide a referential

draft guiding principles for ESG rating providers.
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% Network for Greening the Financial System, “Progress report on bridging data gaps”, May
2021, available at
https://www.ngfs.net/sites/default/files/medias/documents/progress report on bridging data

gaps.pdf.
109, at 27.
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PR FREAAMERR Y ESS EHREEMITELE o 0w
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(Final report on bridging data gaps) 2¢ 4-%+3% = § gz 4p B 7
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21
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I_WL_—&L"T 13:
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MR FIE s e PR P TRB G
R = Sl A

11 Network for Greening the Financial System, “Capturing risk differentials from climate-
related risks A Progress Report: Lessons learned from the existing analyses and practices of
financial institutions, credit rating agencies and supervisors, May 2022, available at
https://www.ngfs.net/sites/default/files/medias/documents/capturing_risk_differentials_from

climate-related risks.pdf.

12 Network for Greening the Financial System, “Final report on bridging data gaps”, at 40-44,
July 2022, available at
https://www.ngfs.net/sites/default/files/medias/documents/final report on bridging data ga
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Fra ERELCITEFE B ( Organisation for Economic Co-

operation and Development )

OECD »t 2022 & 10 * % # = Policy guidance on market
practices to strengthen ESG investing and finance a climate
transition ¢ 45 4} » T E ESG R FH HEFF R > 3 i

S ESG 2 LTRSS RE st HLE ¢
( Committee on Financial Markets) Rl 47 > ESG %7 = iz 2
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L7 ESG et B e A3 VAT A4k > ¥ iR
FR2EhanEl 25 vt koo 3 ESG # B
AR D 2HaT A BRI FT AR AT 25
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14 OECD, Policy guidance on market practices to strengthen ESG investing and finance a
climate transition, 5 October 2022, at 9, available at https://www.oecd-
ilibrary.org/docserver/2c5b535c-
en.pdf?expires=1688309803&id=id&accname=guest&checksum=6C589BBBDBF40087621
ASATEEGIFBECS.
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151d. OECD, ESG Investing and Climate Transition — Market Practices, Issues and Policy
Considerations, 4 October 2021, at 4 — 5, available at https://www.oecd.org/finance/ESG-
investing-and-climate-transition-market-practices-issues-and-policy-considerations.pdf.

16 OECD, supra note 14, at 9.

71d., at 10 — 13.
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Sustainability Standards Board ) # # i p| o
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IS R RERE &R A AL (lnstitute for Energy

Economics and Financial Analysis)

IEEFA »* 2022 # 10 * 3 # " § % e ESG ##=* - R 7 13k
BoAF R T4 ESG R ~ b 2 2 2HR T L KR 2
¥ ez o3 ko % ((Greater ESG Rating Consistency Could
Encourage Sustainable Investments — Closer Scrutiny on ESG
Measurements, Disclosures and Methodologies Could Improve
Rating Systems) | 34 > 451 IEEFA#} & ESG 3™\t § 741
T3 30 o481 2022 # 6 7 JkAgiE 7,600 RF P P
Refinitiv ESG #=* % % > #4511 42 47 ESG =1t 2 ¥ F ik
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KB LIELFNESS G A G kR

ESG 3= = 2% % B P4t 4 £ & & (industry-

19 |EEFA, Greater ESG Rating Consistency Could Encourage Sustainable Investments —
Closer Scrutiny on ESG Measurements, Disclosures and Methodologies Could Improve
Rating Systems, October 2022, at 1, available at
https://ieefa.org/media/3275/download?attachment.

21d.,at2,7-9.
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211d., at 2, 12 — 14.
221d., at 2, 14 — 16.
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21d.,at2, 16 — 21.

241d., at 23.

2% |EEFA, ESG ratings space needs regulatory intervention, 14 October 2022, available at
https://ieefa.org/resources/esg-ratings-space-needs-requlatory-intervention.

26 1d. IEEFA, supra note 19, at 2.
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ESG i1 2 FRERFHFAT 2 REFTHRAF ff

30 FSA, "Report by the Expert Panel on Sustainable Finance™" Announced, 31 August 2021,
available at https://www.fsa.go.jp/en/news/2021/20210618.html.

3L FSA, Report by the Expert Panel on Sustainable Finance - Building A Financial System
that Supports a Sustainable Society, 18 June 2021, at 15 - 16, available at
https://www.fsa.go.jp/en/news/2021/20210618/04.pdf.

321d., at 16.
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M P AMERRS 2022 & 2 TR ARE T BT A2
ESG ;= 2 T kP & ¥4 i ¢ (Technical Committee for
ESG Evaluation and Data Providers) % » 12§ L8 < & £83
# (Professor Emeritus of Aoyama Gakuin University ) % & ». 75'3
> % 8 -3 2 (Specially Appointed Professor of Tokyo
Metropolitan University ) - " 47225 2 8 » £ F A & @B T
)iz 10SCO eividth » B L B €3k i RELEp A5 &
1 ESG =+ 2 Fa sk ¥® > 534 ESG gmu feF ke A
RIFHDFE > UE P AR SFLEHREE &Y ESG i+
W BTG TR T8 £ 2022 £ 7 0 12 pEF
"ESG:=w 2 T ERE & ¥4 § gL — HiERA ESG*
WoE R &R o ph et 3-8 B (Report of the Technical
Committee for ESG Evaluation and Data Providers - Towards
market development through further improvement of ESG

evaluation and data quality - ) ; % -

WidFE4 Y ESG A FUERP L ELR £ %%

4.

% d.

35 FSA, The Code of Conduct for ESG Evaluation and Data Providers, December 2022, at 1,
available at https://www.fsa.go.jp/news/r4/singi/20221215/02.pdf.

%d., at 5.

3T FSA, Report of the Technical Committee for ESG Evaluation and Data Providers -
Towards market development through further improvement of ESG evaluation and data
quality -, July 2022, at 1, available at
https://www.fsa.go.jp/news/r4/singi/20220712/20220712_2.pdf.

38 FSA, Report of the Technical Committee for ESG Evaluation and Data Providers, 12 July
2022, available at https://www.fsa.go.jp/en/news/2022/20220712-1.html.
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39 FSA, supra note 35, at 4 — 5.

%0 1d., at 5 - 6.

1 FSA, supra note 37, at 2.
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42 FSA, Invitation for Public Comments regarding “the Code of Conduct for ESG Evaluation
and Data Providers”, 12 July 2022, available at
https://www.fsa.go.jp/en/news/2022/20220712-2.html.

43 FSA, Finalization of “the Code of Conduct for ESG Evaluation and Data Providers”, 15
December 2022, available at https://www.fsa.go.jp/en/news/2022/20221215/20221215.html.
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92


https://www.esma.europa.eu/sites/default/files/library/esma30-379-423_esma_letter_to_ec_on_esg_ratings.pdf
https://www.esma.europa.eu/sites/default/files/library/esma30-379-423_esma_letter_to_ec_on_esg_ratings.pdf

iR ST > EC Mat 2022 & 4 0 BB RR ESG =
B B (e Bk P o gy EC W i $TRCE ESG it B
BETcha dF g S FhE g 4on pw ESG
wﬂ%Lmné’%Jvé%wéma’v%%i@aﬂ;@
Roo S HE AL ELF ESG T ¥ N E PR
£ ESG 3 JR 4% ch ESG 3=t % ff Ji B~ (¥ i;'éféi' % 2

(authorisation/registration ) » ¥ 335 & ¢ ¥4/ & ¥ £ * i d
ESG = it * 2 2P R » 2 LB Z R E 5
& o

Iy

U ER CBRELREERR ESCGIFBHE F 2 MGE

b3

TGS S W R ESG R HE iTens RaRy
w4 o EC 222023 # 67 IS pHIRMEEP RES L ESG
Tl e 3 ¥ % (Proposal for a REGULATION OF THE
EUROPEAN PARLIAMENT AND OF THE COUNCIL on the
transparency and integrity of Environmental, Social and
Governance (ESG) rating activities » ™ = fj fi "ESG =t /& 4
¥h,) makFE™e Smik ESG = v ¥ A k22
ek E R E R h ESG i il E e 5 HEE - EC

s -\"\y

172 European Commission, “Targeted consultation on the functioning of the ESG ratings
market in the European Union and on the consideration of ESG factors in credit ratings”,
available at https://finance.ec.europa.eu/regulation-and-supervision/consultations/finance-
2022-esg-ratings_en.

178 European Commission, “Summary Report — Targeted consultation on the functioning of
the ESG ratings market in the EU and on the consideration of ESG factors in credit ratings”,
3 August 2022, available at https://commission.europa.eu/system/files/2022-08/2022-esg-
ratings-summary-of-responses_en.pdf.

174 EC, Sustainable finance — environmental, social and governance ratings and sustainability
risks in credit ratings, available at https://ec.europa.eu/info/law/better-requlation/have-your-
say/initiatives/13330-Sustainable-finance-environmental-social-and-governance-ratings-and-
sustainability-risks-in-credit-ratings_en.
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Commission, “Study on Sustainability-Related Ratings, Data and Research”, available at
https://op.europa.eu/en/publication-detail/-/publication/d7d85036-509c-11eb-b59f-
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183 MAS, MAS Launches Finance for Net Zero Action Plan, available at
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plan
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186 MAS, Consultation Paper on Proposed Code of Conduct for Environmental, Social and
Governance (“ESG”) Rating and Data Product Providers, available at
https://www.mas.gov.sg/publications/consultations/2023/consultation-paper-on-proposed-

code-of-conduct-for-esg-rating-and-data-product-providers

187 MAS, Proposed Code of Conduct for Environmental, Social and Governance (“ESG”)
Rating and Data Product Providers, available at https://www.mas.gov.sg/-/media/mas/news-
and-publications/consultation-papers/consultation-paper-on-proposed-code-of-conduct-for-

esg-rating-and-data-product-providers.pdf

18 MAS, supra note 186.
189 MAS, supra note 187, at 16.
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AP REE WMFR o 2o R E FE G (2) B

231 SEC, About the Office of Credit Ratings, available at https://www.sec.gov/about/division-
offices/office-credit-ratings/about-office-credit-ratings.

232 SEC, OCR Staff Report (January 2022), available at https://www.sec.gov/files/2022-ocr-
staff-report.pdf.

233 SEC, OCR Staff Report (February 2023), available at https://www.sec.gov/files/2023-ocr-
staff-report.pdf.

28 OCR ** ¥ 227 T AHRP LT o flF TR %G IZd > A 3f D 4p b
h'sE gﬂ‘r{& 7 o
235 SEC, supra note 232,at 8. SEC, supra note 233,at 8.
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236 UNITED STATES SENATE COMMITTEE ON BANKING, HOUSING, AND URBAN
AFFAIRS, NEWSROOM, MINORITY PRESS RELEASES, Toomey Asks ESG Ratings
Firms For Info on Scores, Data Collection Practices(September 21, 2022),
https://www.banking.senate.gov/newsroom/minority/toomey-asks-esg-ratings-firms-for-info-
on-scores-data-collection-practices

23T UNITED STATES SENATE COMMITTEE ON BANKING, HOUSING, AND URBAN
AFFAIRS, NEWSROOM, MINORITY PRESS RELEASES, Toomey Blasts ESG Ratings
Firms for Stonewalling Inquiry(November 03, 2022),
https://www.banking.senate.gov/newsroom/minority/toomey-blasts-esg-ratings-firms-for-
stonewalling-inquiry

288 Aorar 2023 # 8 7 1 p P EE SEC B ¥ 7+ 7% A ( SEC’s Office of

118


https://www.banking.senate.gov/newsroom/minority/toomey-asks-esg-ratings-firms-for-info-on-scores-data-collection-practices
https://www.banking.senate.gov/newsroom/minority/toomey-asks-esg-ratings-firms-for-info-on-scores-data-collection-practices
https://www.banking.senate.gov/newsroom/minority/toomey-blasts-esg-ratings-firms-for-stonewalling-inquiry
https://www.banking.senate.gov/newsroom/minority/toomey-blasts-esg-ratings-firms-for-stonewalling-inquiry

¥

& 4k

Riphk@#y 2P L FHE %L A ¢ (Securities and Futures
Commission ; 12T f§# TSFC ) *+ 2022 & 8 " 3 # chi d 2
¥ #4 £ kA2 (Agenda for Green and Sustainable Finance ) -
SFC #-# 4 Mi1%d 2 XE L @eh2TkF B » ¢ 35 10SCO **
2021 # 11 * z## TESG 3 2 T B RF | 356 8844

239

ottt s LEREE P SFC At Y 2 Ap Hgry
b FAFLESG AL Z R HEL FHY 0 LHIDLE
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( ESG ratings and data products providers ) g 5124

SFC »+ 2023 # 10 * 31 p## xR fp > = #d A X1 %

(industry-led) 4 & ESG =% fclicdp £ 5 BT p &~
®pl1 iv.) 2 (Hong Kong ESG Ratings and Data Products
Providers VCoC Working Group > 12 7 i # "VCWG ) 37 %
ESG =5 frlicdp A & & &7 p B4k = 2] (voluntary code of
conduct for ESG ratings and data products providers > ™ T f§ £
"VCoC,)> ¢ ESGiairfichfd Sk & b A & ¥ B Ak
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International Affairs Technical Assistance Group ) 4p i § FARzZzr R o HAaF YA %
# & ¢ ¢ W' ¥4+ (the Taiwan FSC’s international department) ® ¥ 2 F SEC I
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239 SFC, Agenda for Green and Sustainable Finance, August 2022, at 6, available at
https://www.sfc.hk/-/media/EN/files/COM/Reports-and-surveys/SFC-Agenda-for-Green-and-

Sustainable-
Finance en.pdf#:~:text=The%20SFC%20has%20implemented%20measures,information%?20

and%20t0%20combat%20greenwashing.

2401d., at 10.
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Governance (ESG) Ratings and Data Products Providers Final
Report) #% iz * B2 E & 2 AL 08P
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241 SFC, SFC supports and sponsors the development of an industry-led voluntary code of
conduct for ESG ratings and data products providers, 31 October 2023, available at
https://apps.sfc.hk/edistribution\Web/gateway/EN/news-and-
announcements/news/doc?refNo=23PR126.

242 |CMA, The Hong Kong ESG Ratings and Data Code of Conduct Working Group,
https://www.icmagroup.org/sustainable-finance/the-hong-kong-esg-ratings-and-data-code-of-
conduct-working-group. (&5 P : 2023/11/07 )
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243 Rate the Raters 2023: ESG Ratings at a Crossroads, available at
https://www.sustainability.com/thinking/rate-the-raters-2023/.

24 0d. gt A g BOE® S 2010 £ 0 4 w5 2018/2019 & 2022 & £ R { ATEBE T c
245 ESMA Report on Trends, Risks and Vulnerabilities No.1, 2021, available at
https://www.esma.europa.eu/sites/default/files/library/esma50-165-

1524 trv_1 2021.pdf.https://www.sustainability.com/thinking/rate-the-raters-2023/
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Exhibit 4: Hierarchy of ESG Scores
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(AAA-CCC)

Preset Score-to-Letter-Rating matrix
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Adjusted relative to industry peers, committee review process in certain predefined cases

Weighted Average Key
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Welghted average of underlying Pilar Scores

Environmental Social Pillar Score (0- Governance Pillar
Score (0 ID) 10) Score (0-10)

Each Pillar is organized into underlying Themes

Environmental and Socigl Pillar and Theme Scores derive from Deduction-based scoring
the weighted average of underlying Key Issue Scores model applied
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293 S&P Global Ratings, JFSA’s Code of Conduct for ESG Evaluation and Data Providers,
available at

https://disclosure.spglobal.com/ratings/en/requlatory/delegate/getPDF?articleld=2995966 &ty

pe=COMMENTS&subType=REGULATORY &defaultFormat=PDF.

29 S&P Global Ratings, S&P Global Ratings Code of Conduct, 15 October 2021, available at
https://disclosure.spglobal.com/ratings/en/requlatory/delegate/getPDF?articleld=2774433&ty

pe=COMMENTS&subType=REGULATORY &defaultFormat=PDF.
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29 Sustainalytics, Key Business Principles and Practices, at 2, available at
https://www.sustainalytics.com/docs/default-source/default-document-
library/key principles.pdf.

2% gystainalytics, About us, available at https://www.sustainalytics.com/about-us.

297 Sustainalytics, ESG Risk Rating - FAQs for Corporations, at 7, available at

https://connect.sustainalytics.com/hubfs/SFS/Sustainalytics%20ESG%20Risk%20Rating%20

-%20FAQs%20for%20Corporations.pdf.
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298 Suystainalytics, 2023 ESG Top-Rated Badges, available at
https://www.sustainalytics.com/corporate-solutions/esg-solutions/top-rated-companies.

299 Sustainalytics, ESG Risk Ratings-Issuer Backgrounder, available at
https://connect.sustainalytics.com/hubfs/SFS/Sustainalytics%20ESG%20Risk%20Ratings Is

suer%20Backgrounder.pdf.
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%01 Sustainalytics, supra note 297, at 9.
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302 gystainalytics ESG Risk Ratings — Methodology Abstract, Version 2.1, available at

https://connect.sustainalytics.com/esqg-risk-ratings-methodology.
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303 Sustainalytics, Overview of Sustainalytics’ ESG Risk Ratings, available at
https://connect.sustainalytics.com/hubfs/SFS/Sustainalytics%20ESG%20Risk%20Ratings_1s
suer%20Backgrounder.pdf.

304 Morningstar to Acquire Sustainalytics and Expand Access to ESG Research, Data, and
Analytics for Investors Worldwide, available at
https://newsroom.morningstar.com/newsroom/news-archive/press-release-
details/2020/Morningstar-to-Acquire-Sustainalytics-and-Expand-Access-to-ESG-Research-
Data-and-Analytics-for-Investors-Worldwide/default.aspx

305 The subsidiaries of Morningstar, Inc., available at
https://www.sec.qgov/Archives/edgar/data/1289419/000128941921000039/morn_exhibitx211
x12312020.htm

308 Morningstar, 2022 Annual Report, at 32, available at
https://shareholders.morningstar.com/investor-relations/resources/annual-reports/default.aspx.
%7 Sustainalytics ¥ 4 ¥ ABE F ¥ § o EHEApM 2 > 24k 4 ¥ T Momingstar
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308 Morningstar 2022 Corporate Sustainability Report, at 62, available at
https://www.morningstar.com/company/corporate-sustainability.

309 gystainalytics, supra note 303, at 5.

$10Sustainalytics & 2020 # # T pbis » 3% % 4 55 E B3 B & ¥ Morningstar s i
& HP e 7EF K - available at https://www.sustainalytics.com/privacy-and-cookie-
policy

311 Morningstar, Our Approach to Data & Information Security, available at
https://assets.contentstack.io/v3/assets/blt4eb669caa7dc65b2/blt268ac00ec3eeb7d3/622b6702
7645a616a04a4406/Morningstar s _Approach to Data and Information_Security.pdf.

812 Sustainalytics, Abstract of Conflicts of Interest Policy, at 4, available at
https://www.sustainalytics.com/docs/default-source/default-document-

library/abstract_of conflicts.pdf?sfvrsn=bfc858b3 0.
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814 Sustainalytics’ Career, available at https.//www.sustalnalytics.com/our—careers.

315 Sustainalytics, supra note 312, at 3.
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316 1d., at 315.

817 Sustainalytics, supra note 315, at 4.

318 gustainalytics, supra note 312, at 4.

319 Morningstar, supra note 308, at 66.

320 Morningstar = Code of Ethics = 2L B 45 * 23 27 > F|pt > Hit s 231
Morningstar, Inc. Code of Ethics, at 2, available at
https://connect.sustainalytics.com/hubfs/Compliance%20documents/Morningstar%20Code%
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322 Morningstar Sustainability Rating Methodology, available at
https://www.morningstar.com/content/dam/marketing/shared/research/methodology/744156

Morningstar Sustainability Rating for Funds Methodology.pdf

323 Morningstar, supra note 306, at 35.
324 1d., at 37.

165



https://www.morningstar.com/content/dam/marketing/shared/research/methodology/744156_Morningstar_Sustainability_Rating_for_Funds_Methodology.pdf
https://www.morningstar.com/content/dam/marketing/shared/research/methodology/744156_Morningstar_Sustainability_Rating_for_Funds_Methodology.pdf

A RN R LA | HBE LA A G ik

Governance L EH
Research &
Ratings

166



% = & FTSE Russell

- ER AR

Iy

A ”Lr%rﬁl

FTSE Russell (™ @4 "FTSE | ) % GR#E 3
( London Stock Exchange Group > ™ © f§ i "LSEG ; ) 2+
P AERAT RS RETREEREE ST REIR Y

i %

» FTSE 4 #cid F 2 7% 98%¢h ¥ 4 77 3 » FTSE 7~ /%

B ESG 4 #cimit £it 20 & o ot 2001 & TR 45 Wl b
FTSE4Good ,:‘i )"«'J'ng{ ’ ":l—\_:}_“'E. i"\ﬁx—"rm\%’ffﬁg( k7| 2_— o

3T R

FTSE & ESG =+ #-7] (The FTSE ESG Ratings model ) &_ji-

T FTSE4Good Fp#c% Russell 1000 = & 3 efyw i > * 3¢
A E g a4 e £ o FTSE »% 2012 42 1) 2 FTSE4Good
Al 2 E A #H N ESG iR 8] o 3t 2014 & { RTH

ESG 31t
ek 5 20

)

>z ooop 2014 & 9 P Az * 37 E ",/TT ESG :*

16 &3 41 ESG Hcdh A 45T 5 (7 B Lehert 3

# 2 53 — I 2 F R

i E AT B e B 2 RrES P 9 8,000 7o P
1% FTSE All-World Index ~ FTSE All-Share Index f-
Russell 1000 Index = /& 3% -

L FAL | e RN P AAFTR (WP ETAE CAEET
% i )
s f¥A ¢ F xR+ E (CSRreport)
« mIhE & x (CDP)

BB LR T 2R TR

167



B2

« EHF MM EMATR
© TR Y
- 2gciries (NGO)

=g

ESG b ' 78 » 31t £ 3R gt ESG B ' % 1
g chk G2 FILEA) o

STl =
‘.:J'-L = }\

1. ESG Ratings ¢ = < 4% (ESG)- 14 i 1 4L%
300 5 AFqpthm > & - BaikymE 10 2 357
dpih > Xl 20 17 AL RS AR
p & ( Sustainable Development Goals) - & 5%
o ® 125 Sk £ 277" 2
ESG i 4ZR) ik & £ M F -2 MR LD P
T g 8 B R
®# 5— FTSE ESG Ratings :=# 7 #-1£

ESG RATINGS
Measure of the overall quality of a !
company’s management of ESG issues 1Rating
Environmantal Social Governance
v w v

e Scare: Exposure:
asure of the Measure of the Measure of the
2 company' r quality of a company’s  relevance of
nagement of Gowe

Scor
Me
qualit

mar
Governance issues

14 Themes

management of issues  company of each
relatedtoeach Theme Theme

Over 300indicators in the model with ach Theme containing 10 to 35 indicators
Anaverage company

B4 6 FTSE ESG Ratings < 4 & & & 8- i

e

1. B A ESG A #icihd he i ¥ 2 <G 2 4
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4,374 =((Env Exp)(Env Score)+(Soc Exp)(Soc

Score)+(Gov Exp)(Gov Score))/((Env Exp)+(Soc
Exp)+(Gov Exp))

Bl # 7 — FTSE ESG Ratings :™#/ - 42 £ &

Theme
indicators
Theme Theme
Score Exposure
Pillar

cccccc

Sy

2 %" /‘1 A
m‘}:r‘lp =

ESG #% 3 £ F ¢ & 7 & # ( ESG Advisory
Committee ) X=X P £33 L ZFEHF 2 o« FX=
SPLRT S ESCHALA =R B b e 0 M
F O \@uﬂg{a £ o

LHEEARERE A 00 ESG A#E o  gd

PR AR
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Research & Calculation Cycle

-
Initial company assessment by researcher based Researshwc\)/nce ayear
on public information Chves)
L June and March )
If companies inform of reporting cycle, this will be taken into consideration for research
scheduling
- 7 ~
Approximately 4 weeks
Company opportunity to give feedback to from date initial
researcher based on public information assessment shared by the
L analyst )
: - ~
Researcher to incorporate any relevant company i Ongoing process after
feedback to finalise underlying assessment company feedback
March & September are cut off dates for the June & December reviews ~ =5
. ~N

Review twice a year

ESG Ratings calculated based on updated Decer AR s e

assessment results
FTSE4Good Index Series constituents *Each company sees its

5 : updated ESG rating either at
determined based on overall ESG Ratings December or June index

results review )

Once below the inclusion threshold, a buffer period is given to allow companies to improve

Bl % 8 — FTSE ESG Ratings %+ & 42 #£ f0
2. EPE{ AT ESGE A L RE HF 4 pEo

AR AP B a0 G TREMM TR 3

ez | B o

1. & ESG3 = P F » XT0 7 5 e Farp i+
eSO . , N _ . s
¥ I FTSE ehiepes= 3 = 5 (SID) &4 FTSE i& =
BRERNR T AT I FA&LL -

_—

2. X0 P B E 8 FTSE it BBy 235 i 42 o

2~ pTE R IRHIA

FTSE % LSEG £B ™ jb> 3 22 > fad » FTSE 22 2 p %
P IR HE 00 BE 3 3 B4 ic (FTSE Russell indices) 4 M %
% G T ARk FTSE 4p M P 30a AR TR &
FTSE 3P i * LSEG eh2 & /a4 R 5 % & FTSE 4p b 742
P Bl %% LSEGAp M chs @ /538 2 3P o

Wtk SBFA > AL FTSE LR E AL B % M 4oL =2 7 § ApMRP o
326 ETSE, Governance and policy, available at https://www.ftserussell.com/governance.
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1. FTSE $1ESG #=1 K F et g AL R
%""’E’?I‘” SREFERPETR £ F 2

J{f‘j—..,_,‘]a o g 2 FER gk e

2. 0 HFREHE 2R EF R E RESL ESG 3
9% B ¢ (ESG Advisory Committee ) » § ‘ift N
ESG 4 #c ™ /2 fﬁﬁiﬁ Wk > ¥ 3tdh o @ ESG
2AEAMEFT 2 B e L RE R
( Controversies Monitor) %+ o

3. FTSE %\;%?4 > @ LSEG = 2 2 A& & 5T i}
( Sustainability Policy ) % gﬁr SRS BEE -
AT I AR R 2R o
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¥R FCL B 4] 0 8 FTSE 415§ 3 2 @ (Benchmark
Administration ) o2& J] & #FR F TR 2 ERER I IV S 1

At E

-
h\

BRI 2 AR E L 0 T R FTSE 4tk
FRAP T BN F o

d 3> FTSE 228> LSEG &£ ® > = FTSE A1 mip* #* o 9

LSEG +#] =z 2 4p M s ( ¢ 35 Conflicts of Interests, Code of

Conduct, Personal Account Dealing, Whistleblowing % ) - FTSE
7 LSEG g BHI R AP M 2 7 g3 LSEG 2t -

R O5-flErR g2
¥ B fa i

pigse | :
Z&i g | SRR AL FTSEARE = B 304 «

L pe | EWREAL FTSE = jApM o B P R A2
M Box i fe ik FTSE Russell # 7 2 FTSE 4p1&%
2P e o B EAL8 458 FTSE Russell =

327 FTSE, Benchmark Administration: Governance and Conflicts of Interest Management,
February 2023, available at

https://research.ftserussell.com/products/downloads/Benchmark Administration Governance

and Conflicts of Interest Management.pdf.
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Bl % 9 FTSE ESG 4p #i& = {=%

ESG Indices

datainputs .
g

approach
Standard frameworks
Objective FTSE Russell Indices Asset Class
FTSE Global Choice Equity
FTSE4Good Equity
FTSE Blossom Japan Equity °
FTSE Impact Bond Fixed Income ° °
FTSE Fixed Income Global Choice Fixed Income ° e o
Russell USESG Equity [ ® O o
FTSEESG Equity ° °
BRSSO TSt £SG Low Carbon Select Equity ° IR K )
ininvestment
strategy FTSE Women of hip Equity o ®
FTSE ESG World Government Bond Fixed Income PY PS
2‘:3::2:; FTSE Euro Credit SDG-Aligned Bond (custom) Fixed Income [ ] L AN J
objectives

ESG 4 #kc

ESG ;=%

FTSE4Good
Index Series

ESG =%

P

%iF ESG & #cgr 4
T_&F |
* I dp B0 B A
FTSE Blossom Japan
Index -

e 24 2,
i3 p/_{‘ =
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Bloomberg
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Bloomberg " & 23k 4 L ATR SR 2 70> VBB S AT
(A 5 Bloomberg Terminal ) # & P44+ & fé Bcdp PR

o P FEEFYR R S TAEAE - Mir AR &
BRELELETH

HEFE A ABE a4z > Bloomberg B4 - AR B hE L (4odk
o 474F 2 2 A Bidy ) o~ Bloomberg Terminal =+ 5 3L
B IR F A EE ESGAph Frin o f2d 3 ESG 4p M Tt K
oo B E 4t R A S F K > s Bloomberg {3t 2021
#3971 V@45 + Bloomberg ESG Scores ¢ g — 5 fh 84 P F A
EERFARAAT o

K,ért Bloomberg p 7 % & cr#icdp ¥ Bloomberg ESG Scores ¢t >
Bloomberg Terminal & > % 3t7c & 3 MSCI ~ Sustainalytics ~
Institutional Shareholder Services ( ISS ) -~ S&P Global -~

RObeCOSAM % % Rt AR 3ot 4 ame vt dicdy o

AT

Bloomberg #% &7 ESG Scores 1 & 5P & 2 ¥ EFH > &R
Bedp v ¥ R BR b TR kR0 s je i ESG Scores

2021 #

Bloomberg Bide ) ESG & #icpF > & ES en®it b AT R B X R

’l+
A ¥ % 252 pg ¥ Gwra»’EJ{iLéhbf:‘éév’ﬂﬁ“igﬁggwgﬁgﬁA’;Ja;{éqa;,g

¥ 5 % 4,300

SRE L 3 S EER S A L 7Y available at

https://www.bloomberg.com/company/press/bloomberg-launches-proprietary-esg-scores/.

330 Bloomberg,

Transparency, methodology, and consistency in ESG scoring, available at

https://www.bloomberg.com/professional/blog/transparency-methodology-and-consistency-

in-esg-scoring.
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PR W# LB R E BTN (220 0B FFA
* iR EX PR ATH)
CATE S ESG ¥ 5#78 » I ESGC & wm » #7424 g 2 %
IR o
1. & * & it 2 ;& (quantitative methodology ) 3+ &
FL g EFLAHMBEESTE - R A
Environmental & Social ( ES ) £ Governance
(G) aBaw L ESawiir 11 BA LY
s | 2500 3 REEA PG MAP RAEE W
L 3 S
" ! Ko K247 4,300 5 R g 3803
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331 Bloomberg, Environmental, Social & Governance (ESG) Bloomberg Professional
Solutions, available at https://www.bloomberg.com/professional/solution/sustainable-finance.

332 Bloomberg, Impact Report 2022, at 24, available

at

https://assets.bbhub.io/company/sites/51/2023/03/Bloomberg-Impact-Report-2022.pdf.

333 Bloomberg, Governance Scores, available at

https://assets.bbhub. io/professional/sites/lO/Governance Scores-Fact-sheet.pdf.

Bdat3 gz EmHoBRTAR
P e
3351d. at 3.
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336 Bloomberg, Environmental & Social Scores , at 2, available at
https://assets.bbhub.io/professional/sites/10/Environmental-Social-Scores-Fact-Sheetl.pdf
%37 Bloomberg Intelligence (Bl)f- Bloomberg NEF (BNEF) = Bloomberg = ¢ 42 5 |
Bl A& Ed 5 R FATF AN SR FAE B ESG W EH ¢ — B4R F A 4550
B s m BNEF PRI EAZ 2285 Sded Mpl 5 AE ) 5 £ 37485 en i 77 1 o

B UBE R G b - O P B ERR i S F 80% 2 P Y B k.

%9 Bloomberg, > kT 5 ~ AL € fro 7 i53-ESG FALM F 2 7K, available at

https://www.bloomberg.com/tc/global-environmental-social-governance-data/
340 |d

41 Bloomberg, 7 % £ 4L ¢ =4, available at
https://assets.bbhub.io/professional/sites/37/1679505-ES-Scores-SFCT-TC-DIG.pdf
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342 Bloomberg, supra note 339

343 Bloomberg, Intra-Group Personal Data Protection Statement, available at
https://www.bloomberg.com/notices/iga-statement/

344 Careers at Bloomberg, available at https://careers.bloomberg.com/
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s JIEFERER
mfg Bloomberg 12022 & 28+ 34 4 > Bloomberg £ 1 ﬁfﬁiﬁ
A7 s &g~ Rl (Bloomberg Employee Code of Conduct
and Ethics) » ¥ g ]2 BFR o |2 Bloomberg & & = # o i =
RlR=< > W HFprpi& k § F 2% (Global Anti-Bribery and
Anti-Corruption (ABAC) Statement) ® 4P B 1 7 ¥ &% iE 1@
A58 enpT Bt o ¥ ¢b > ixdx Bloomberg & @ Bloomberg Index
Services Limited = @ dp#ic> im0 B TR - 322 ¢ 3 | &
FHEAELJIE R I

g _F if * > ESG Scores S @Bl F A P FE o LT
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345 Bloomberg, supra note 332, at 9.
346 Bloomberg, The Bloomberg Ethics Hotline, at 66, available at
https://www.bloomberg.com/company/bloomberg-ethics-hotline/.
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Refinitiv & 23~ & @7 S8 & kp 2 - 0 » 2021 #
= % LSEG#™ ¢ % » % 190 B ® 7d%7 42 40,000 =& = 2
400,000 ¥ ¥ it * H347 o JEPF A L 2 G @ = ESG #k
%22 7 3 > Refinitiv p 2002 # 423k 4 *t 2§ 23 ESG T3 >
Refinitiv 2. ESG F# E ¢ 7 700 4% 7 I e ESG otk > i &
FEALE 88% 27k i~ B 76 BRI R AW 1F 5+ R
AR A “f ESG 45 #%#t » Refinitiv ¥ # & ESG Scores » #f it
SP  BEHEEG LA ESG = 4 AT LB AL % -
KA foct e B R h kA phs ESG i BT ¥R

22 0 & A A 5 #-2 Refinitiv & & 90 ESG Scores #a s i & A

1

Refinitiv 3 § 7z i ESG Scores = ;2 # & * chiir £ {8 £ 5 & 43
el

347 Refinitiv, About Us, available at https://www.refinitiv.com/en/about-us.
348 Refinitiv, ESG Data, available at https://www.refinitiv.com/en/financial-data/company-

data/esg-data.
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349 Refinitiv, Environmental, Social and Governance Scores from Refinitiv, May 2022,

available at
https://www.refinitiv.com/content/dam/marketing/en us/documents/methodology/refinitiv-

esg-scores-methodology.pdf.
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350 Refinitiv, ESG Scores, available at https://www.refinitiv.com/en/sustainable-finance/esg-

Scores.

Pliglk g B FTH o ALFTHEP Refinitiv 2.7 2 5
L2 A -

FIERE Hi20 a2 giEn

3 2

352 Refinitiv, ESG Contributor Tool, available at
https://www.refinitiv.com/content/dam/marketing/en us/documents/fact-sheets/esg-

contributor-tool.pdf.
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353 Refinitiv Limited, Corporate Governance Statement, available at
https://www.refinitiv.com/content/dam/marketing/en_us/documents/policies/corporate-
governance-statement.pdf

354 Refinitiv Benchmark Services (UK) Limited, Conflicts of Interest Public Disclosure
Statement, February 2023, available at
https://www.refinitiv.com/content/dam/marketing/en_us/documents/policies/conflicts-of-
interest-disclosure-statement.pdf.
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358 Refinitiv Benchmark Services (UK) Limited, supra note 354.

359 Refinitiv Benchmark Services (UK) Limited, Description of Services and Conflicts of
Interest Disclosure Statement, available at
https://www.refinitiv.com/content/dam/marketing/en_us/documents/policies/wm-refinitiv-

services-conflicts-of-interest-disclosure-statement.pdf.
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360 Refinitiv, Code of Business Conduct and Ethics, available at
https://thesource.lseq.com/TheSource/getfile/download/7d74d9c2-3cf8-431f-beb4-

4c96f0d59fbe.

361 Refinitiv & Refinitiv Benchmarks Services (UK) Limited, Whistleblowing Statement,

September 2022, available at

https://www.refinitiv.com/content/dam/marketing/en us/documents/policies/whistleblowing-

statement-reporting-suspicious-activity.pdf.

362 |_SEG, Whistleblowing at LSEG, available at
https://www.lseg.com/en/policies/whistleblowing.
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