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Newsletter No: 176 March, 2019

I. Important Announcements (Chinese)

1. Amendments to the Incentive Policy for Offshore Fund Development in Taiwan to
encourage offshore fund institutions to expand their asset management business in
Taiwan

In order to increase the contribution of offshore fund institutions to the domestic asset
management industry, the FSC announced the amendments to the aforementioned Policy
on February 27, 2019, which increases the flexibility of preferential measures regarding
the applicable ceiling on total amount of securities investments in Mainland China by an
offshore fund. According to the amendment, an offshore fund institution can choose
between two options for compliance with the ceiling requirement. One of the options is
the existing provision, which prescribes the total amount of investments in securities in
Mainland China by any offshore fund offered and sold in Taiwan shall not exceed 40% of
the net asset value of the offshore fund during one year period after the offshore fund
institution has obtained recognition under the Policy. The other option is that the total
amount of investments in securities in Mainland China by a single fund shall not exceed
the fixed ceiling of 40% permanently. The FSC also amended some indicators with regard
to “increasing the scale of domestic assets under management” to encourage offshore
funds to follow the policy.

2. Amendments to the Incentive Policy for Onshore Fund to provide an incentive for
securities investment trust enterprises to participate in the policy

In order to encourage securities investment trust enterprises (“SITEs”) to improve their
personnel capabilities and techniques of asset management, increase their asset sizes and
help them expand business on the international market, the FSC announced the
amendments of the aforementioned Policy and FAQ on February 27, 2019. In addition to
the existing preferential measures, the SITEs meeting specific criteria set by the Policy are
also entitled to two basic preferential measures. One is that the SITE is allowed to apply
for issuance of securities investment trust funds that are not subject to the regulatory
limits for the types, scope and percentage of their securities investment. The other is that
the SITE can apply for issuance of ETF feeder funds which invest in the ETFs already
managed by the SITE and are not subject to the ETFs with domestic component
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securities. The FSC also relaxed the requirements for several assessment indicators as an
incentive for SITESs to participate in the Policy.

Information on the competitiveness of Taiwan’s financial industry is available
online at :

https://www.fsc.gov.tw/en/home.jsp?id=27&parentpath=0,6

Market Wrap-up

As of the end of February 2019, the total number of TWSE listed companies stood
at 929, the same as the preceding month. Authorized capital was NT$ 7,158.82 billion, a
decrease of NT$ 0.38 billion over the preceding month. Market capitalization was NT$
31,286.26 billion, an increase over the preceding month of NT$ 1,366.38 billion.

There were 770 TPEX listed companies, an increase of 1 over the preceding month.
Authorized capital was NT$ 739.53 billion, an increase of NT$ 0.14 billion from the
preceding month. Market capitalization was NT$ 3,158.4 billion, an increase of NT$
173.54 billion from the preceding month.

The total value of stock trades on the centralized market was NT$ 1,473.08 billion, a
decrease of NT$ 280.56 billion from the preceding month. The volume of trading was
29.63 billion shares, a decrease of 5.8 billion from the preceding month. The net value of
inwardly remitted foreign funds was US$ 204.084 billion, an increase of US$ 3.358
billion from the preceding month.

There were a total of 63 securities firms. There were 15 enterprises exclusively
engaged in futures commission merchant business, 39 securities investment trust
companies, and 82 securities investment consulting companies.

Measures related to futures trading, please refer to the website of Taiwan Futures
Exchange :

http://www.taifex.com.tw/enl/elndex

IV. For frequently asked questions and answers related to investment by foreign

investors, please refer to the website of the Securities and Futures Bureau :
https://www.sfb.gov.tw/en/home.jsp?id=26&parentpath=0,9

Note: If you expect to receive this newsletter, or have your name deleted from the sending list, or have your email
information changed, please send to newsletterl newsletterl @sfb.gov.tw.If you hope to know more about the
Taiwan's securities and futures markets, please surf the websites of Securities and Futures Bureau, Taiwan Stock
Exchange, Taiwan Futures Exchange, Taipei Exchange, Taiwan Depository & Clearing Corporation.

Disclaimer: The SFB did its utmost to ensure that the information in newsletter is complete and true. All materials on

this newsletter are for general information only. They are not legal or other professional advice and shall not be relied
on as such. The SFB and its employees do not warrant the accuracy and completeness of the materials and disclaim all
liabilities for eventual loss or damage. Links to external websites are provided purely for convenience. The SFB has
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no control over the websites and does not assume any responsibility for their contents. Inclusion in this website of any
document from a third party or the provision of links does not constitute endorsement of the contents.

Copyright Notice: Copyright protected materials on this newsletter shall not be used for commercial purposes. The
SFB permits accurate reproduction of the materials for non-commercial use. When third party copyright is involved,
permission for reproduction must be obtained direct from the appropriate copyright owner.
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