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I. Important Announcements (Chinese)
1. Amended the “Regulations Governing Securities Firms”

The Financial Supervisory Commission (FSC) amended the “Regulations Governing
Securities Firms” and related interpretations on 3 February 2020 to increase the
operational flexibility of securities firms, expand the range of securities dealers’
trading businesses, and meet the needs of domestic investors. The key changes
included:

(1) To enable firms that issue exchange-traded notes (ETNs) to hedge with greater
flexibility, the FSC relaxed restrictions on hedging by such securities firms. Taking the
current standards for securities firms to operate warrants and derivatives businesses as a
reference, the FSC made ETNs no longer subject to total cost limits on holding equities
issued by related parties.

(2) To provide securities dealers with greater flexibility when trading, the FSC permitted
securities dealers: to trade foreign bonds and derivative products for their own accounts
under Article 19-1 Paragraph 1 and Article 31-1 of the regulations; to engage in
transactions and trading with overseas affiliated enterprises, to set internal operating
rules for such trades and transactions, and to authorize the terms under which
management will handle these matters, and the limits on the amounts involved,
provided that three-quarters of the directors present at a directors’ meeting attended by
at least two-thirds of all directors agree.

2. Published Amendments to Articles 28 and 31 of the “Regulations Governing the
Preparation of Financial Reports by Securities Firms,” and to “the Format of the
Financial Reports of Securities Firms”
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To improve the reasonable setting of remuneration for directors, supervisors, upper
management and consultants, to strengthen non-financial information disclosures, and to
maintain appropriate oversight by carrying out a critical review of current regulations,
The FSC announced amendments to the “Regulations Governing the Preparation of
Financial Reports by Securities Firms” on 11 February 2020. In conjunction with these
amendments, on 19 February 2020, the FSC also issued a new order to amend the relevant
supplementary schedules and abolished FSC Order No. Financial-Supervisory-Securities-
10703332991 of 21 September 2018. The key amendments are as follows:

(1) Revised and added additional provisions about disclosing the remuneration paid to
individual directors, supervisors, presidents, vice presidents, and advisors under certain
conditions, including : (a) the securities firm has posted after-tax deficits in a parent-
company-only financial report or an individual financial report within the three most
recent fiscal years ; (b) it is a TWSE-listed or TPEx-listed securities firm that has had
poor corporate governance evaluation performance; or (c) it is a TWSE-listed or TPEX-
listed securities firm where the average salary of non-managerial full-time employees
has been relatively low. In addition, a TWSE-listed or TPEx-listed securities firm is
required to individually disclose the remuneration received by the five most highly
compensated executive officers if: (1) it has posted after-tax deficits in a parent-
company-only financial report or an individual financial report within the three most
recent fiscal years; or (2) it has had poor corporate governance evaluation performance

(2) Strengthened the quality of non-financial disclosures: to improve disclosure of CPA
professional fees, amended the reporting threshold for the reduction of CPA audit fee
from 15% to 10%.

3. Amended the “Regulations Governing the Use of Proxies for Attendance at
Shareholder Meetings of Public Companies” to Make Proxy Rules More Robust

Given the large capital requirements for financial holding companies delineated in the
"Financial Holding Company Act,” and for banks in the “Banking Act,” and for
insurance companies in the “Insurance Act” (hereinafter, "financial institutions") , as
well as the large disparities in capital stock, and in consideration of the fact that any

217

*The Chinese version rules if any contradiction in meaning exists between the Chinese version and English version.



shareholder possessed of given criteria has the right to act as a proxy solicitor and
contend for a seat on the board of directors or supervisors at financial institutions of
different sizes that are convening shareholder meetings with director or supervisory
elections on the agenda, the FSC on 27 February 2020 facilitated shareholder activism,
conformed to the principle of equity of shareholdings, and encouraged sound corporate
governance by amending Article 5, Paragraph 1,Subparagraph 1 of the “Regulations
Governing the Use of Proxies for Attendance at Shareholder Meetings of Public
Companies,” adding a requirement that an individual shareholder intending to act as a
proxy solicitor must hold at least 2 million shares issued by the financial institution.

4. Information on the competitiveness of Taiwan’s financial industry is available
online at:

https://www.fsc.gov.tw/en/home.|sp?id=6&parentpath=0

1. Market Wrap-up

As of the end of February 2020, the total number of TWSE listed companies stood
at 941, the same as the preceding month. Authorized capital was NT$7,153.74 billion, a
decrease of NT$0.24 billion from the preceding month. Market capitalization was
NT$34,302.26 billion, a decrease of NT$601.09 billion over the preceding month.

There were 774 TPEx listed companies, the same as the preceding month.
Authorized capital was NT$744.64 billion, an increase of NT$0.48 billion from the
preceding month. Market capitalization was NT$3,273.92 billion, an increase of NT$7.69
billion over the preceding month.

The total value of stock trades on the centralized market was NT$2,504.34 billion,
an increase of NT$331.63 billion over the preceding month. The volume of trading was
44.81 billion shares, an increase of 7.86 billion over the preceding month. The net value
of inwardly remitted foreign funds was US$210.993 billion, a decrease of US$3.897
billion over the preceding month.

There were a total of 62 securities firms. There were 15 enterprises exclusively
engaged in futures commission merchant business, 39 securities investment trust
companies, and 84 securities investment consulting companies.

I11. For measures related to futures trading, please refer to the website of the Taiwan
Futures Exchange:

https://www.taifex.com.tw/enl/elndex

IV. For frequently asked questions and answers related to investment by foreign
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investors, please refer to the website of the Securities and Futures Bureau:
https://www.stb.gov.tw/en/home. sp?id=26&parentpath=0,9

Note: If you expect to receive this newsletter, or have your name deleted from the sending list, or have your email
information changed, please send to newsletterl newsletterl @sfb.gov.tw.If you hope to know more about the
Taiwan's securities and futures markets, please surf the websites of Securities and Futures Bureau, Taiwan Stock
Exchange, Taiwan Futures Exchange, Taipei Exchange, Taiwan Depository & Clearing Corporation.

Disclaimer: The SFB did its utmost to ensure that the information in newsletter is complete and true. All materials on
this newsletter are for general information only. They are not legal or other professional advice and shall not be relied
on as such. The SFB and its employees do not warrant the accuracy and completeness of the materials and disclaim all
liabilities for eventual loss or damage. Links to external websites are provided purely for convenience. The SFB has
no control over the websites and does not assume any responsibility for their contents. Inclusion in this website of any
document from a third party or the provision of links does not constitute endorsement of the contents.

Copyright Notice: Copyright protected materials on this newsletter shall not be used for commercial purposes. The
SFB permits accurate reproduction of the materials for non-commercial use. When third party copyright is involved,
permission for reproduction must be obtained direct from the appropriate copyright owner.

471

*The Chinese version rules if any contradiction in meaning exists between the Chinese version and English version.


https://www.sfb.gov.tw/en/home.jsp?id=26&parentpath=0,9
mailto:newsletter1@sfb.gov.tw
https://www.sfb.gov.tw/en/index.jsp
http://www.twse.com.tw/en/
http://www.twse.com.tw/en/
http://www.taifex.com.tw/enl/eIndex
http://www.tpex.org.tw/web/index.php?l=en-us
https://www.tdcc.com.tw/english/edefault.htm

N~

Newsletter, = -

SecuritiesfandlEuturesiBureau
EinanciallSupervisory Commission;,JRI0:C"

EEERIRS-F AL APHRE

ETEEPEEER  WAEL
# o

ERHEFH TR BARET Y L ERPEE B AP LT
A%$’£§g*lwﬂ5253B@ﬂ%#ﬂ%%m£w%3ﬁ’ﬁ LRe

COEX: Sk **’7}5’fﬂiﬂﬁi:%fvﬁ‘bLﬁ“ﬁi&f%aﬁ:]v},é'%zﬁg;KfT;s;\ pam

3 % 4
A ( :2 ) #E#E %3—’3 VERe e $ﬁ1§r@ R 4 iﬂ‘%#’ IR FHELEE #ﬂ#ﬁ
B FTHERSEBZEGET > @23 B BATEERELT § &
X A AR o

(Z)rH4e@BFp FE L hll FHRE ~ !

1552 % 312 1R%p 7§ %Uf@:}f—g 52 j7d e P
PoEFFEZ A2 oM FE =
CEMREREFE F S
Az PEENRENRFE
i E R AR R PUER o

#HF B L P MBI L %4 E P (Regulations Governing the Preparation of

Financial Reports by Securities Firms)% 28 i% ~ % 31 B & i~ 2 F X F Mz

FLEEAHENLL

ERICELIFEE T RA CBMEEAZ RV E SIETRE S R e N
Bl CRHRFREAAFGRERL  £F 0100820 11p T ﬂ*’*””'J
BLiEL S VY REDBBIIE B I ApMHA RN 31097 22 19 p #FF AP
S X107 E 97 21p £ S F % 10703332991 5L 4 0 i3 b E BhAcTT

(C)E B RBBBEE TR BT BRI N S L2

>
&

ﬂ
\31
21
sy
wE
=
p
o
PPl )
‘>\_
e
0

»
>
H
©

75 - m

B T oo

i

a o T En e
b

(w.

}iﬂéﬂ‘ﬁwé*

511
FRFSTRRAIA A > DL SRR 4



I

FHBT 3 E AR B BRMER T NRRLCEEF P HES
mv2wlﬁm.ﬁ%&$’ﬁjﬁ R E ﬁﬁ%aﬁgmﬁ TR FE
Bofl o TR PRI F RT3 AR BHA BUMEE Y AR
MEBHE S 27 pmE G > BRUBBEHT 2SR A

Lﬁjlljé,i o
C R AMBBFRZ BB 0w 328 FUBB - BRFTRT
BBBFF DR AFEF N 0 d 15063 % 5 10% -

A2 d AR B2 TOFFFATARARLERY L3RR, WA HE

v o

FREBERS TR SRR TR TR 2 UT R R TR L
%Qsﬁiﬁiﬁ%*’fﬁﬁgé%ﬂ’éw‘”iﬁﬁli’jﬁgﬁﬁa
TR GRGEaPipE P EARTARLERBPELIFNLE  FEF
ERAERRFH O BRBAPE - WP FEHEEL T LA -%’Eifiﬁ‘
TRAERRL2ZE £F E “10941‘2’g 27T p Bt 23 P % 5% 158
Bl HAIBEPEREEL I AR A BRI AR F AR 200 F
2 FER B -

?MﬂﬁﬁﬁﬁiJwﬂfﬂ?$%£§€£ﬁﬁi*%%$$:
http://www.fsc.gov.tw/ch/home.jsp?id=146&parentpath=0,8

“ERHE

ﬁizmﬁﬁzg@i’iﬁﬁﬁﬁﬁ9“?¢ﬁﬂ8ﬁytoﬁ;?ﬁﬁ%i
WOTLE37A A s gt U ROV ATE R 24 A 18P EATE R 3430226 A
gk B R AT R 6,010.9 R o

PRSP T4 RO R 0 B 0T T AGEATE R 74464 R e
j‘gﬁ'ét%%f‘;ﬁ* 4.8 i ,@m , _F ﬁ"ﬁ B 3T %irb‘ 32’739.2 1 =, .f " iﬂ'{'t%’?%ﬂ;ﬁ 76.9 I'@

L o

E‘

ﬁﬂﬁi%&%ﬁﬁhiﬁﬁiﬁ‘%0%4u@m’@ﬁﬂiﬂ4%§_*3&63@
Xy R 4481 Rk o R P B4 786 K o E AR f T~ £ 3R 2,109.93 k£
oo e b8 Rb 3897 imE oo

EYEAPY OG0 RYM R ISt BART AT 30 fo @S
F' \34}“1«1.84%

W

g.«k

6/7
*ERFCTRRAVA A > BRSO R


http://www.fsc.gov.tw/ch/home.jsp?id=146&parentpath=0,8

F B ARIWFREAAME S ET LD PRI e
http://www.taifex.com.tw/cht/index

B~ FTRTHAMFEZEGFSFIESIE et
http://www.sfb.qgov.tw/ch/home.|sp?id=30&parentpath=0,6

2020-3 Updated

717
SRR A » DA SO Bt


http://www.taifex.com.tw/cht/index
http://www.sfb.gov.tw/ch/home.jsp?id=30&parentpath=0,6

