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I. Important Announcements (Chinese)

1. TWSE's TIB and TPEXx's PSB to Be Officially Launched and Open for Listing as of
the Third Quarter of 2021

To assist the development of innovation industries, improve business fundraising
channels, and expand the scale of Taiwan's capital market, the Financial Supervisory
Commission (FSC) announced on 3 December 2020 that the Taiwan Stock Exchange
Corporation (TWSE) and the Taipei Exchange (TPEXx) will respectively launch the
Taiwan Innovation Board (TIB) and the Pioneer Stock Board (PSB) under the Emerging
Stock Market structure within Taiwan's multi-tiered capital market framework. The FSC,
TWSE, and TPEXx are currently in the process of drafting amendments to relevant laws,
regulations, and rules, and the TWSE and TPEXx will implement relevant system setups.
These new boards are scheduled to be officially launched and in operation as of the third
quarter of 2021.

2. Partial Amendment to the Regulations Governing Securities Investment Trust
Enterprises

To strengthen the supervision of securities investment trust enterprises ("SITEs"), the FSC
on 17 December 2020 issued amendments to the Regulations Governing Securities
Investment Trust Enterprises. Key points of the amendments are as follows:

I. To improve the business operations of SITEs and protect the rights and interests of
investors, new provisions are added requiring SITEs to collect or pay fees in a
reasonable manner for the conduct of business and not to use unreasonable fees to
solicit or engage in business.

I1. Strengthening SITEs' management of domestic, foreign, and Mainland Area enterprises
in which they invest:

I. Authorizing provisions, internal control requirements, and total amount limit with
respect to SITES' investment in such enterprises and the scope of investment:

To strengthen SITES' management of such invested enterprises and provide a clear
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regulatory framework, provisions are prescribed that a SITE's total amount of
investment in domestic, foreign, and Mainland Area enterprises may not exceed
40% of the SITE's net worth, that SITEs shall in their internal control systems
establish management and risk assessment mechanisms for the invested
enterprises, and that the competent authority is authorized to specify the scope,
investment ratio, and qualifications with respect to SITES' investment in domestic
and foreign enterprises and relevant procedures.

1. Strengthening subsequent management of SITES' investment in such enterprises:

Existing provisions are amended regarding the documents SITEs are required to
submit when applying to invest in foreign enterprises, and new provisions are added
regarding the documents they are required to submit for a subsequent application to
increase the investment amount. SITEs are also required to report material changes
and to regularly report the financial, business, and other relevant information of the
invested foreign and Mainland Area enterprises.

3. Amendment to the Regulations Governing Anti-Money Laundering and Countering
the Financing of Terrorism for Certified Public Accountants, with Strengthened
Requirements for CPAs' CDD Measures (Date of Issuance: 24 December 2020)

To strengthen requirements for CPAs' customer due diligence (CDD) measures, the
Regulations Governing Anti-Money Laundering and Countering the Financing of
Terrorism for Certified Public Accountants were amended. Key points of the
amendments include the following. By reference to Recommendation 10 of the FATF
(Financial Action Task Force) Recommendations, new provisions are added as to when
CPAs are required to verify the identity of the customer. Also, by reference to the
Regulations Governing Anti-Money Laundering of Financial Institutions, new provisions
are added requiring CPAs to carry out watch list filtering procedures on customers and
connected parties of transactions.

4. Information on the competitiveness of Taiwan’s financial industry is available
online at:

https://www.fsc.gov.tw/en/home.|sp?id=6&parentpath=0

1. Market Wrap-up
As of the end of December 2020, the total number of TWSE listed companies stood
at 948, an increase of 4 over the preceding month. Authorized capital was NT$ 7,238.4
billion, an increase of NT$ 1.9 billion over the preceding month. Market capitalization
was NT$ 44,903.8 billion, an increase over the preceding month of NT$ 3,091.9 billion.
There were 782 TPEX listed companies, an increase of 5 over the preceding month.
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Authorized capital was NT$ 742.2 billion, an increase of NT$ 1.7 billion from the
preceding month. Market capitalization was NT$ 4,352 billion, an increase of NT$ 187.8
billion from the preceding month.

The total value of stock trades on the centralized market was NT$ 5,944.7 billion, an
increase of NT$ 1,402.2 billion from the preceding month. The volume of trading was
144.5 billion shares, an increase of 54.5 billion from the preceding month. The net value
of inwardly remitted foreign funds was US$ 208.5 billion, a decrease of US$ 4.525 billion
from the preceding month.

There were a total of 62 securities firms. There were 15 enterprises exclusively
engaged in futures commission merchant business, 39 securities investment trust
companies, and 85 securities investment consulting companies.

I11. For measures related to futures trading, please refer to the website of the Taiwan
Futures Exchange:

https://www.taifex.com.tw/enl/elndex

IV. For frequently asked questions and answers related to investment by foreign
investors, please refer to the website of the Securities and Futures Bureau:
https://www.stb.gov.tw/en/home. jspid=26&parentpath=0,9

Note: If you expect to receive this newsletter, or have your name deleted from the sending list, or have your email
information changed, please send to newsletterl newsletterl @sfb.gov.tw.If you hope to know more about the
Taiwan's securities and futures markets, please surf the websites of Securities and Futures Bureau, Taiwan Stock
Exchange, Taiwan Futures Exchange, Taipei Exchange, Taiwan Depository & Clearing Corporation.

Disclaimer: The SFB did its utmost to ensure that the information in newsletter is complete and true. All materials on
this newsletter are for general information only. They are not legal or other professional advice and shall not be relied
on as such. The SFB and its employees do not warrant the accuracy and completeness of the materials and disclaim all
liabilities for eventual loss or damage. Links to external websites are provided purely for convenience. The SFB has
no control over the websites and does not assume any responsibility for their contents. Inclusion in this website of any
document from a third party or the provision of links does not constitute endorsement of the contents.

Copyright Notice: Copyright protected materials on this newsletter shall not be used for commercial purposes. The
SFB permits accurate reproduction of the materials for non-commercial use. When third party copyright is involved,
permission for reproduction must be obtained direct from the appropriate copyright owner.
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