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I. Important Announcements (Chinese)

1. Legislative Yuan Passed Draft Amendment to Articles 14-4, 181-2, 14-5, and
178 of the Securities and Exchange Act on Third Reading on 30 May 2023

On 30 May 2023, the Legislative Yuan passed on the third reading a draft bill
submitted by the Executive Yuan of proposed amendments to the above-cited
articles of the Securities and Exchange Act. Key points of the amendment are as
follows:

(1) Because the filing of lawsuits against directors, the convening of shareholder

meetings, and the matter of who acts as representative when a director
engages in his/her own dealings with the company are important matters for a
company which should be fully discussed by the audit committee, the
amendment requires that these matters be deliberated by the audit committee.
(Amendments to Articles 14-4 and 181-2)

(2) Considering possible situations in which a company has legitimate reasons for

being unable to hold an audit committee meeting, in order to avoid any impact
on the company’s operations, it is added that the proposals for the audit
committee’s resolution in such a situation should be approved through a
special resolution by all the directors; however, in the case of financial
reporting matters when such matters are submitted to the board meeting, the
independent directors’ consent must still be provided so that the
responsibilities of the audit committee members are fulfilled. In addition,
related penalty provisions are added to further urge companies to fully
implement the administrative management objectives of corporate
governance. (Amendments to Articles 14-5 and 178)
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2. Legislative Yuan Passed Draft Amendment to Articles 70-1 and 113-1 of the
Securities Investment Trust and Consulting Act on Third Reading on 30 May

2023

On 30 May 2023, the Legislative Yuan passed on the third reading a draft bill
submitted by the Executive Yuan of proposed amendments to Articles 70-1 and
113-1 of the Securities Investment Trust and Consulting Act. Key points of the
amendment are as follows:

(D

2)

The amendment prohibits any entity that is not a securities investment trust
enterprise (SITE) or a securities investment consulting enterprise (SICE) from
engaging in certain types of advertising. It also requires internet platform
providers and other internet communication media enterprises to disclose
information on the publisher and sponsor of related advertisements that they
publish or broadcast and prohibits the publishing or broadcasting of
advertisements that violate the law. If an internet media enterprise discovers
that an advertisement is in violation after it has been published or broadcast,
the enterprise is required, at its own initiative or within a deadline as notified
by relevant law enforcement agencies, to remove the advertisement, restrict
browsing of it, cease its broadcast, or take other necessary measures. In such
cases, the internet platform provider or other internet media enterprise will be
held jointly and severally liable with the publisher and sponsor of the
advertisement for damages.

The amendment also provides that if an internet platform provider or other
internet communication media enterprise is notified to remove an
advertisement, restrict browsing of it, cease its broadcast, or take other
necessary measures and fails to do so by the deadline, the law enforcement
agency that notified the internet enterprise to take down the advertisement
may impose an administrative fine on the enterprise and order it to make
corrections within a deadline.

3. Information on the competitiveness of Taiwan’s financial industry is available
online at:

https://www.fsc.gov.tw/en/home.jsp?id=6&parentpath=0
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II. Market Wrap-up

As of the end of May 2023, the total number of TWSE listed companies stood at
979, an increase of 1 over the preceding month. Authorized capital was NT$7,533.19
billion, an increase of NT$2.51 billion over the preceding month. Market capitalization
was NT$52,041.79 billion, an increase of NT$3,128.46 billion over the preceding
month.

There were 812 TPEx listed companies, an increase of 3 over the preceding
month. Authorized capital was NT$745.07 billion, an increase of NT$3.16 billion over
the preceding month. Total TPEx market capitalization was NT$5,357.61 billion, an
increase of NT$194.31 billion over the preceding month.

The total value of stock trades on the centralized market was NT$5.400 billion, an
increase of NT$1,700 billion over the preceding month. The volume of trading was
69.542 billion shares, an increase of 17.18 billion shares over the preceding month. The
net value of inwardly remitted foreign funds was US$236.766 billion, an increase of
US$7.362 billion over the preceding month.

There were a total of 65 securities firms. There were 15 enterprises exclusively
engaged in futures commission merchant business, 38 investment trust companies, and
84 investment consulting companies.

III. For measures related to futures trading, please refer to the website of the Taiwan
Futures Exchange:

https://www.taifex.com.tw/enl/eIndex

IV. For frequently asked questions and answers related to investment by foreign
investors, please refer to the website of the Securities and Futures Bureau:
https://www.sfb.gov.tw/en/home. jsp1id=26&parentpath=0.,9

Note: If you expect to receive this newsletter, or have your name deleted from the sending list, or have your email
information changed, please send to newsletterl newsletter1 @sfb.gov.tw.If you hope to know more about the
Taiwan's securities and futures markets, please surf the websites of Securities and Futures Bureau, Taiwan Stock
Exchange, Taiwan Futures Exchange, Taipei Exchange, Taiwan Depository & Clearing Corporation.

Disclaimer: The SFB did its utmost to ensure that the information in newsletter is complete and true. All materials on
this newsletter are for general information only. They are not legal or other professional advice and shall not be relied
on as such. The SFB and its employees do not warrant the accuracy and completeness of the materials and disclaim all
liabilities for eventual loss or damage. Links to external websites are provided purely for convenience. The SFB has
no control over the websites and does not assume any responsibility for their contents. Inclusion in this website of any
document from a third party or the provision of links does not constitute endorsement of the contents.

Copyright Notice: Copyright protected materials on this newsletter shall not be used for commercial purposes. The
SFB permits accurate reproduction of the materials for non-commercial use. When third party copyright is involved,
permission for reproduction must be obtained direct from the appropriate copyright owner.
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