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I. Important Announcements (Chinese)

1.

Taiwan to align with IFRS Sustainability Disclosure Standards to enhance the
quality and transparency of sustainability information

The International Sustainability Standards Board (ISSB) under the International
Financial Reporting Standards (IFRS) Foundation issued its IFRS Sustainability
Disclosure Standards, IFRS S1 "General Requirements for Disclosure of Sustainability-
related Financial Information" ("IFRS S1") and IFRS S2 "Climate-related Disclosures"
("IFRS S2") on 26 June 2023. IFRS S1 emphasizes the connection between sustainability
information and financial statements (including the requirement that the reporting entity,
materiality criteria, and major assumptions used in preparing sustainability information
shall be consistent with those used in preparing the related financial statements) and
requires an entity to report its sustainability information at the same time as its related
financial statements, so that the disclosed information is useful to investors when making
investment decisions based on an overall assessment of the entity's enterprise value. [IFRS
S2 integrates relevant recommendations of the Task Force on Climate-related Financial
Disclosures (TCFD) and strengthens disclosures about an entity's climate-related
transition plan, climate resilience, and greenhouse gas emissions, while including
industry-specific metrics to be disclosed. These Sustainability Disclosure Standards
provide a globally consistent disclosure framework that will improve the comparability of
sustainability information and prevent "greenwashing." The International Organization of
Securities Commissions (IOSCO) has on many occasions expressed its support for the
ISSB's work in developing a sustainability disclosure framework for globally consistent
application and has been urging its members to adopt the IFRS Sustainability Disclosure
Standards. As a member of IOSCO, Taiwan's Financial Supervisory Commission (FSC)
will promote these IFRS standards based on reference to IOSCO recommendations and
international practices.
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The FSC has previously issued the "Sustainable Development Action Plans for TWSE
and TPEx Listed Companies" to actively promote the disclosure of sustainability
information. To further align with international standards and to provide investors with
reliable sustainability information, the FSC will, with reference to Taiwan's past
experiences in promoting IFRS Accounting Standards, establish a taskforce to undertake
translation of IFRS Sustainability Disclosure Standards, analysis of differences compared
to current sustainability reporting requirements, and development of best practices and
related guidance for reference by the public.

The FSC indicated that a phase-in approach will be taken for enterprises to adopt the
[FRS Sustainability Disclosure Standards in preparing their sustainability information.
Initially, the listed companies with capital over NT$10 billion will be required to prepare
sustainability information starting from 2026 and publicly disclose such information
starting from 2027.

2. Information on the competitiveness of Taiwan’s financial industry is available
online at:

https://www.fsc.gov.tw/en/home.jsp?1d=6&parentpath=0

I1. Market Wrap-up

As of the end of July 2023, the total number of TWSE listed companies stood at 981, an
increase of 2 over the preceding month. Authorized capital was NT$7,566.45 billion, an

increase of NT$29.73 billion over the preceding month. Market capitalization was
NT$53.861.63 billion, an increase of NT$747.89 billion over the preceding month.

There were 812 TPEx listed companies, an increase of 0 over the preceding month.
Authorized capital was NT$748.82 billion, an increase of NT$0.75 billion over the preceding

month. Total TPEx market capitalization was NT$5,516.50 billion, an decrease of NT$49.08
billion over the preceding month.

The total value of stock trades on the centralized market was NT$7,663.06 billion, an
increase of NT$1,621.22 billion over the preceding month. The volume of trading was 92.29
billion shares, an increase of 8.53 billion shares over the preceding month. The net value of
inwardly remitted foreign funds was US$235.656 billion, an decrease of US$4.702 billion
over the preceding month.

There were a total of 59 securities firms. There were 15 enterprises exclusively engaged
in futures commission merchant business, 38 investment trust companies, and 85 investment
consulting companies.
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IT1. For measures related to futures trading, please refer to the website of the Taiwan
Futures Exchange:

https://www.taifex.com.tw/enl/eIndex

IV. For frequently asked questions and answers related to investment by foreign
investors, please refer to the website of the Securities and Futures Bureau:
https://www.sfb.gov.tw/en/home. jsp?id=26&parentpath=0,9

Note: If you expect to receive this newsletter, or have your name deleted from the sending list, or have your email
information changed, please send to newsletter]l newsletterl@sfb.gov.tw.If you hope to know more about the
Taiwan's securities and futures markets, please surf the websites of Securities and Futures Bureau, Taiwan Stock
Exchange, Taiwan Futures Exchange, Taipei Exchange, Taiwan Depository & Clearing Corporation.

Disclaimer: The SFB did its utmost to ensure that the information in newsletter is complete and true. All materials on
this newsletter are for general information only. They are not legal or other professional advice and shall not be relied
on as such. The SFB and its employees do not warrant the accuracy and completeness of the materials and disclaim all
liabilities for eventual loss or damage. Links to external websites are provided purely for convenience. The SFB has
no control over the websites and does not assume any responsibility for their contents. Inclusion in this website of any
document from a third party or the provision of links does not constitute endorsement of the contents.

Copyright Notice: Copyright protected materials on this newsletter shall not be used for commercial purposes. The
SFB permits accurate reproduction of the materials for non-commercial use. When third party copyright is involved,
permission for reproduction must be obtained direct from the appropriate copyright owner.
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