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I. Important Announcements (Chinese)

1.

FSC amends the Regulations Governing Establishment of Internal Control Systems
by Public Companies and the Regulations Governing the Establishment of Internal
Control Systems by Service Enterprises in Securities and Futures Markets

In view of the growing international concern for environmental, social and governance
(ESG) and other sustainable development issues, and in line with Taiwan's measures to
promote enhanced disclosure of sustainability information in annual reports and the
compilation of sustainability reports by Taiwan Stock Exchange (TWSE)-listed and
Taipei Exchange (TPEx)-listed companies, the Financial Supervisory Commission (FSC)
on 22 April 2024 issued amendments to certain articles of the Regulations Governing
Establishment of Internal Control Systems by Public Companies and to Articles 8, 14, and
39 of the Regulations Governing the Establishment of Internal Control Systems by
Service Enterprises in Securities and Futures Markets. The amendments expressly require
TWSE-listed and TPEx-listed companies as well as service enterprises in securities and
futures markets to incorporate the management of sustainability information into their
internal control systems and to designate it a mandatory audit item. The amendments will
come into force from 1 January 2025.

In response to the continued growth of ETFs, the FSC has collaborated with relevant
parties to strengthen ETF oversight measures, with the aim of protecting investor
rights

To address the impact of ETF growth on the capital market, the FSC, along with TWSE,
TPEx, and the Securities Investment Trust & Consulting Association (SITCA), has
strengthened ETF supervision measures for advertising and marketing activities, as well
as market risk management for ETFs, with the aim of protecting investor rights. These
measures include: with regard to marketing activities, reviewing marketing documents
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during the offering period and regulating the cooperation with internet celebrities; with
regard to issuance, adding risk reminder to ETFs with high-yield-related names and
conducting an assessment of the concentration of individual stocks within ETF portfolios;
and with regard to trading, the FSC overseeing the TWSE and TPEx to regularly assess
ETF portfolios and establish a transaction database.

3. FSC amends the Incentive Policy for Onshore Funds to encourage the balanced
development of products and strategies by SITEs

To encourage securities investment trust enterprises (SITEs) to enhance their asset
management talent and technologies, expand the scale of assets under management, and
move towards internationalization, the FSC on 30 April 2024 issued amendments to the
Incentive Policy for Onshore Funds. Considering that the development of actively
managed funds is more conducive to the enhancement of the investment and research
capabilities of asset management professionals in Taiwan, and that recent years have seen
a surge in the development and size of passively managed funds, the amendments are
aimed at encouraging SITEs to pursue the balanced development of products and
strategies and actively upgrade their investment and research capabilities. To this end, the
amendments adjust relevant performance evaluation indicators to make actively managed
funds the basis for measuring performance and exclude passively managed funds from
those calculations.

4. Information on the competitiveness of Taiwan’s financial industry is available online
at:

https://www.fsc.gov.tw/en/home.jsp?1d=6&parentpath=0

I1. Market Wrap-up

As of the end of April 2024, the total number of TWSE-listed companies stood at
1,006, unchanged from the preceding month. Authorized capital was NT$ 7,662.28
billion, an increase of NT$ 2.01 billion over the preceding month. Market capitalization
was NT§ 64,864.41 billion, an increase of NT$ 351.61 billion over the preceding month.

There were 821 TPEx-listed companies, an increase of 1 over the preceding month.
Authorized capital was NT$ 763.66 billion, an increase of NT$ 1.86 billion over the
preceding month. Market capitalization was NT$ 6,134.57 billion, a decrease of NT$
55.67 billion over the preceding month.

The total trading value in the centralized stock market was NT$ 8,325.58 billion, a
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decrease of NT$ 940.09 billion over the preceding month. The trading volume was 92.35
billion shares, an increase of 2.14 billion over the preceding month. The net value of
inwardly remitted foreign funds was US$ 259.372 billion, a decrease of US$ 1.296 billion
over the preceding month.

There were 65 securities firms, 15 futures commission merchants, 38 securities
investment trust companies, and 87 securities investment consulting companies.

IT1. For measures related to futures trading, please refer to the website of the Taiwan
Futures Exchange:

https://www.taifex.com.tw/enl/eIndex

IV. For frequently asked questions and answers related to investment by foreign
investors, please refer to the website of the Securities and Futures Bureau:
https://www.sfb.gov.tw/en/home. jsp?id=26&parentpath=0,9

Note: If you expect to receive this newsletter, or have your name deleted from the sending list, or have your email
information changed, please send to newsletter] newsletterl@sfb.gov.tw.If you hope to know more about the
Taiwan's securities and futures markets, please surf the websites of Securities and Futures Bureau, Taiwan Stock
Exchange, Taiwan Futures Exchange, Taipei Exchange, Taiwan Depository & Clearing Corporation.

Disclaimer: The SFB did its utmost to ensure that the information in newsletter is complete and true. All materials on
this newsletter are for general information only. They are not legal or other professional advice and shall not be relied
on as such. The SFB and its employees do not warrant the accuracy and completeness of the materials and disclaim all
liabilities for eventual loss or damage. Links to external websites are provided purely for convenience. The SFB has
no control over the websites and does not assume any responsibility for their contents. Inclusion in this website of any
document from a third party or the provision of links does not constitute endorsement of the contents.

Copyright Notice: Copyright protected materials on this newsletter shall not be used for commercial purposes. The
SFB permits accurate reproduction of the materials for non-commercial use. When third party copyright is involved,
permission for reproduction must be obtained direct from the appropriate copyright owner.
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